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THE JOINT-STOCK BANKS—THEIR POSITION AND 
PROSPECTS. 
Tue half-yearly meetings of the London banking companies 
have well-nigh ended, and we are at length in a position to 
review the situation and compare notes on the results of our 
' experience during the last six months. Taken altogether, the 


prospects of the future are as encouraging as the lessons of 
the past are salutary. If the latter teach us that no royal road 
to wealth can be cut through the domain of legitimate banking, 
the former justify us in hoping that, for some years at least, 
those whose business is to maintain the credit of the country, 
will be warned by what has happened, and will abandon financial 
novelties for older and safer sources of banking profits. For 
it is especially noticeable that the more cautiously conducted 
institutions have passed through the panic with an amount of 
immunity almost exactly proportioned to the degree in which 
they adhered to their old ways, while their more highflying and 
go-ahead competitors, who a couple of years ago were threaten- 
ing to carry all before them, have in not a few instances sunk 
altogether out of sight, closing careers which might certainly 
have been useful, and possibly splendid, in the abyss of bank- 
ruptcy and the limbo of liquidation. 

e last half-year has been, as every one knows, a period in 
which our banking establishments have had a severe and almost 
unparalleled pressure put upon them. It is true that it does 
not include the fatal month of May, 1866, but it does include 
the time during which the effects of that fearful time were 
making themselves felt in dishonoured bills, bad debts, heavy 
calls, and indefinitely protracted locks-up of ready money in 
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deposits with suspended companies. Only those who have been 
behind the scenes can tell how greatly these circumstances 
have increased the difficulties of bank customers, and the 
anxieties of bank managers, so that it is, in a proportionate 
degree, encouraging and satisfactory to find that, taken alto- 
gether, the results of the last half-year’s trading have been 
such as to strengthen the confidence both of the commercial 
and investing public in this species of property. Indeed, the 
mortality consequent upon the crisis has been fatal to com- 
paratively few banking establishments. Credit, discount, trad- 
ing, and manufacturing companies have suffered heavily enough, 
both in number and value, something more than three hundred 
and fifty of these being now in liquidation in one form or other ; 
compared with these, however, the proportion of banks, joint- 
stock and private united, is scarcely over four per cent., while 
of those which have failed, fully half broke down from their 
own inherent rottenness, and half the rest again perished, like 
the victims of zymotic diseases, rather from the weakness in- 
cidental to infancy than from any actively injurious influence 
which the crisis exerted upon them. 

Glancing over the reports already published, we note with 
great gratification the cheerful tone with which the Boards of 
old and new concerns alike are able to meet their constituents. 
The London and Westminster shows the hitherto unexampled . 
total of £24,358,000 without reckoning acceptances, £904,000 
more, the gross profits being £280,000, the dividend 32 per cent., 
the amount carried forward £48,000, and the “ rest’? £480,000. 
The Union Bank of London follows close upon its competitor, 
showing assets £21;000,000, profits £140,000, dividend 20 per 
cent., reserve fund £300,000, in addition to nearly £100,000 
carried forward to next account, the largeness of this sum 
creating some discontent among a section of the shareholders, 
who do not see the use of hoarding up dividends for future 
generations. The London Joint Stock Bank, the next door 
neighbour of the Union, is able to point to assets close on 
£17,000,000, profits £183,000, guaranteed fund £332,000, and 
dividend 25. per cent. Indeed, the results of the half-year’s 
trading as shown by these, the four leading companies, is such 
as to make us wonder why banks should fail at all, if, even in a 
period of most unparalleled commercial depression, it is yet 
em ap to pay from 20 to 32 per cent., and to carry such 

rge sums forward that a few growlings from those who like 
to have the spending of their own money, without reservi 
it for their successors, is the most serious manifestation 
hostility with which the directors have to contend. 
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We may, perhaps, be told that the state of the yotinger com- 
panies affords a truer test of the actual condition of affairs than 
is to be found in the reports of their older rivals. There are 
some concerns whose prosperity is taken for gratited, which we 
assume must of necessity do well, which have gone on risi 
in status, growing in wealth, and increasing in inagititude, till 
not even the calamities of the past year enable us to look upon 
a reverse or a decline as more than a bare possibility. Well, 
then, turning to the newer banks, we find the reports, with 
— an exception, encouraging beyond expectation. Despite 
heavy losses, with which the directors have had the courage to 
deal at once, the City Bank has assets £4,637,000, gross 
profits £132,000, and after writing off £82,000 for bad debts, 
it can still pay a ten per cent. dividend; 4 tate two per 
cent. below that of last year, but which, nevertheless, is a 
very handsome retutn, all things considered, The Imperial, 
of whose shares the chairman last July said, that they 
“ stood like a rock all through the panic,’ with assets of 
£1,;800,000, can show a net profit of £32,000, paying a divi- 
dend at its usual rate of ¢ per cent. The ce, whose 
failure has been so repeatedly and so confidently predicted, but 
which happily seemed to have weathered one of the severest 
storms that ever tried a vessel’s timbers, has assets £2,664,000, 
but, owing to heavy fixed charges, can only show £24,000 of net 
profit; out of which a dividend of 4 per cent. has been paid 
to the proprietary—a rate which contrasts painfully with the 
splendid promises of former years, but which is, nevertheless, 
more valuable as having been made by legitimate banking, and 
not by speculative financing. The Consolidated, whose stop- 
ast June tried its soundness so severely; comes out with a 
Hiétisiog-ahibet showing £3,920,000 of assets, and a gross profit 
of £53,000, out of which it is proposed to pay the proprietors 
5 per cent.; arid at the same time to pay off, under discount 
at current rates; all thé bank’s outstanding acceptances, thus 
anticipating many métiths the time fixed for paying off its 
liabilities and getting tid, in future half-years, of a speci 
charge of neatly go tt ie to creditors ii respect of the 
forbeatance thus éxtend And taking the other eéstablish- 
tients; which we dismiss moré curtly, either as not being purely 
London banks; or as being less éxtended in fhieit ort i hae era- 
tions tham those we have already mentioned, We find the Union 
of Aust?élia; with assets of £6,600,000, paying £2. 2s. 6d. on 
its £25 shares ; the London and Brazilian, with a fraction over 
£6,000,000, able to detlare & dividend of £1. 2s. 6d. despite the 
unfavourable citctimstances of the last half-year, and the Bank 
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of New Zealand, reporting assets £3,446,000, paying 17 per cent. 
upon its capital. 
The half-year’s experience is, indeed, peels significant on 
account of the manner in which it enforces that careful and 
cautious policy which we have always upheld, but which it has 
been so much the fashion of new concerns and modern times to 
ignore. As Mr, Chaytor said at the Alliance meeting, “ there 
are no lucky chances in banking.’ Profit, if made at all, must 
be made by the steady and persevering application of sundry very 
plain, and, in the estimation of some people, very humdrum rules. 
Speculative novelties, such as financial operations in companies’ 
shares and contractors’ lines, are not fit things for bankers to 
meddle with. They may possibly prove profitable to those who 
make them their specialty, but only on the further supposition 
that they are in the hands of people who know how to manage 
them. Judging from present appearances, the number of 
people possessed of this knowledge must be singularly small. 
Of the Finance and Credit Companies, only the most carefully 
conducted has been able to pay even a small dividend. Of the rest, 
many are winding-up, while the others are one and all suffering 
from a depression which but too plainly proves how thoroughly 
the events of the last few months have weaned the investing 
public from its new loves. Still, there is no reason to despair, 
even of the Financial Companies. We hope—nay, we believe— 
that they have yet an useful and honourable future before 
them ; one in which they may retrieve their past mistakes, and 
atone for the calamities which they have brought upon the 
nation in the earlier period of their career, But our good 
wishes for them must not prevent our speaking plainly of their 
policy, or deprecating the slightest attempt to introduce it 
again into the area devoted to legitimate banking. Never agai 
must it be forgotten that the purposes of the two are essentially 
- distinct, and that each perils, not only its reputation, but its 
existence, when it trenches in any degree upon the province of 
the other. The cheerful tone in which we are now able to 
speak of those banks whose meetings are over, and our equally 
cheerful anticipations of what we shall hear at those which are 
to come, are exactly proportioned to the degree in which the 
banking world has been true to its best traditions and faithful 
to its wisest resolves. The shocks and convulsions and calami- 
ties of the last year were so many forcible, but salutary re- 
minders, that neither tradition nor resolve can be violated with 
impunity ; and we trust that the prosperity of the past half- 
year will only serve to confirm our managers and boards: of 
direction in their determination to adhere steadily to that course 
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of action which has enabled them to ride safely through the 
roughest weather, and which now enables them to muster their 
crews on vessels which the storm has severely tried, but which 
are still “stout, stanch and strong,’’ destined, as we hope, yet 
to do good service, and for many a year to defy the utmost 
fury of the severest gales which they may have to encounter. 





THE POSITION OF THE MONEY MARKET. . 


THE position of the money market is anxious, and in a certain 
sense interesting, for just now it is, and we fear for some time 
will be, the sport of exceptional disturbing influences, of no 
great.depth or seriousness, although sufficiently noticeable to 
pain those who desire to see the industry, and with that the 
trade and commerce of the kingdom, generally revived. As 
is well known, the last fortnight of January was marked by a 
drain of specie to the continent, and one of the questions of the 
time is, whether it will continue or subside. We fear the 
former, but in the absence of new foreign loans, we cannot 
think that it will assume proportions of awkward magnitude, or 
that the period of duration will extend over many weeks. We 
take it that, in part, the continental drain arises from the re- 

yment of money remitted here last May or June, or even 
Eee: and when on the one hand we consider the distrust that 
attached to us at that time, and on the other hand, the com- 
parative disassociation of English and continental interests, it 
may, we think, be assumed that, in so far as remittance is con- 
nected with recent troubles, the limit will soon be reached. Nor 
can it be said in opposition to this view that our engagements 
for grain are heavier this year than last year, or than the year 
before. Some months ago this certainly was the prospect ; 
but were the lists of floating cargoes arriving at Queenstown 
and Falmouth to be consulted, it would be found that the 
expectation has not been realised. Our engagements for foreign 
grain hardly exceed the average, either in quantity or in money- 
value ; deficient quantity of Indian corn being compensated by 
increased quantity of wheat, and increased price of Indian corn 
being compensated by a resort to other sorts of cattle feed by 
farmers. So with the drain of specie grain payments have 
not had much to do; and, as we have before said, the repay- 
ment of remittances to the continent must, in the nature of 
things, be inconsiderable. Where, we fear, the trouble is, 
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is in recent continental investments, variously estimated at 
£1,000,000 and £2,000,000. Some investments are in the 
United States, and in driblets already they have sought realisa- 
tion here. Were the whole of this £1,000,000 or £2,000,000 
to be realised here, which is improbable, the additional drain 
would be measured by that sum, less the reduction or the logs 
that would accompany the forced sales. But as we say this 
realisation is improbable, the holders of the securities bein 
Germans, and, as all know, the Germans have unbounded faith 
in everything American. However, were sales to be forced, 
the case happens to be one of that kind which would involve 
our payment of the money. 

As an offset to this doubtful drain, and to the other of re- 
mittances to the continent, there is the rather better prospect 
of a considerable diversion to Liverpool of the unwieldy and use- 
less accumulation of gold in the United States Treasury. At 
present, so long as full confidence is reposed in American in- 
vestments, it seems that gold will seek the United States Trea- 
sury, just as it seeks the Bank of England and the Bank of 
France. But let a certain class of American securities become 
discredited in Germany, and sent for sale here, and what has 
happened before will assuredly again occur. The confidence 
of the holders of most American securities would be more or 
less shaken, and, as a consequence, American securities would 
deline to a point, let us say, that would admit of their being 
sent to New York for sale. And, of course, such sales, espe- 
cially at this season of the year, with no produce in New York 
for shipment, would command greenbacks and coin. Nor as one 
of the accidents of the time is it to be overlooked that American 
money matters are becoming more disturbed than at any period 
even throughout the war, From time to time reports reach us of 
incipient panic, and of sudden interpositions of one kind or other, 
like that of the letter of the Chancellor of the Exchequer to the 
Bank. This we do not say to injure American investments, many 
of which are really sound and excellent ; we are merely showing, 
as one of the anxious, and yet, in a certain sense, the mteresting 
disturbing influences of the time, that while the discredit of 
certain American securities here may bring back to us more 
gold, that we may lose in remittances to Paris or elsewhere, 
the course of events in America may prove equally accommo- 
dating. So that on the whole, so far as we are concerned, there 
is neither depth or seriousness in what has passed nor what ma 
yet transpire. The Bank of England, and the Joint Stock es 
other banks literally overflow with coin and notes ; our ex 
trade goes on creating balances everywhere in our favour. 
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dyliness of the home trade is gradnally cheapening imports to a 
working figure; and, on the other hand, it is inconcetyable that any 
heayy loss would fall on the holders of United States securities 
happen what may in Wall Street or at Washington, The Five- 
twenties, which are most’ largely held, are considered unexcep- 
tionably good. 

The course of the Bank of England is generally satisfactory 
to the public, and while cheap money is desired as a condition 
of the revival of trade and commerce, an advance, especially for 
the disarrangement of foreign loans, would command ready 
acquiescence, seeing that cheap money, of itself, fails in setting 
the wheels of trade in active motion. Perhaps, at no previous 
time has foreign loans been so unpopular among the trading 
middle class. That class sees shipbuilding stagnant; the iron 
trade paralysed, the manufacture of textile fabrics on three- 
fourths time, and the question is asked, whether all the money 
capital that we have will not be shortly needed by ourselves, Ob- 
viously such a question is based on a wrong assumption of the 
nature and function of capital, but at bottom it has asubstratum 
of broad common sense. For while it is natural for capitalists to 
seize on all advantages that offer, and while itis no part of their 
yocation to set exhausted industries on their legs again, it is 
nevertheless true that in all times of activity the demand for 
monied capital presses closely on the supply. And it is for this 
reason unpopular with the class of whom we speak, that foreign 
wants should at present be supplied. 





i 
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ULTIMATE AMERICANIZING. 


THERE is a view of the working-class movement now on foot 
that is unassuring. It is the possibility of a similar mass 
ascendancy being attained in this country to that which pre- 
vails, and has so long prevailed, in America. In the United 
States, rule is with numbers, and the great body of the popula- 
tion, as in all countries, being composed of labourers, the inter- 
ests of labour are not merely represented, but pampered, and in 
a manner that will surprise most people. In the United States 
the working-class is exempt from imprisonment for debt, from 
distraint of furniture, necessaries and subsistence, for rent, 
taxes, or any debt. The working man too, has a lien on all 
work done by him, and unless the lien is released, jndgment 
may be entered summarily and the product sold. In a word, 
the domination of labour is complete, or all but complete. 
Recently the shipbuilders made a stand against the shipwrights, 
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but the struggle was never for a moment doubtful. In New 
York and Boston, shipwrights fight the battle of short hours 
and high wages as resolutely as the masters. It, indeed, seems 
to be a matter of less importance to the shipwrights than to the 
shipbuilders, that new ships should be bought elsewhere, and 
old ones repaired elsewhere. Our own working men betray 
nearly as much indifference in the matter of Belgian coal and 
iron ; but they certainly are yet without the lofty programme 
of the American working man. Is it because they are less 
aspiring and more docile, or that accurate information of the 
condition of the American workman has not reached them? 
We shall not venture to affirm. If the former explanation is 
accepted, it is unsatisfactory ; if the latter, it must bea mere . 
matter of time, the making known on this side of the Atlantic 
the conditions and circumstances of labour at the other. 

They are trite assertions that information will make its way, 
and that human nature is the same everywhere ; and it is owing 
to this triteness that the working-class movement assumes a 
certain gravity. For, if the American labour system is the 
result of the overthrow of such ideas and arrangements as exist 
in this country and on the continent, the tendency to assimi- 
lation in one particular, say in the franchise or the ballot, ma 
be taken as foreshadowing identity in all. Of course, it is 
immaterial to the argument and to progression if a tendency © 
towards the American system merits the appellation of pro- 
gression, that there is much unlikeness as between America 
and this country, and continental Europe. In truth, whatever 
unlikeness there is relates to production, not to people, so that 
the distinction does not hold. The rock ahead is, and it need 
not be concealed, that what workmen do and claim in America, 
workmen may seek the power to do and claim elsewhere. 
Having said this, let us pass to the practical field of speculation 
suggested by the subject, to a consideration of some of the 
consequences inseparable from ultimate Americanizing in this 
country. 

Our commerce is chiefly foreign, that of America is chiefly 
home or local. Depending chiefly on its home trade, the com- 
merce of the Kingdom would be reduced; while dependin 
chiefly on its home trade, the commerce of America would sti 
prosper. Assuming then the working-class movement to follow 
the American lead, there would ultimately be the contrast of 
England suffering and America thriving. And with what 
result to English labour and capital ? e fear it would be 
idle to appeal to abstract maxims for guidance in the concrete. 
With respect to capital, let us take the cases of money invested 
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in shipping, and in limited companies, and see to what con- 
clusions we are led. In that of money invested in limited 
companies, there is a general concurrence with what is taught 
in treatises. We may discover something that we do not like, 
fear something that Aa been remotely limited, and sell out. 
We then substitute one investment for another, with no hesita- 
tion, and with no difficulty. Under certain circumstances, 
such as those of the distrust now prevailing, selling out is no 
easy matter, even with the encouragement of sacrifice; but 
——— it is otherwise. And the reason may be found in the 
acility for transferring share, bond and debenture property. 
. In the case of money invested in ships, there is no concurrence 
with abstract rule. Shipowners have often threatened to 
betake themselves to Belgium ; but in the worst of times they 
never went, and they do not go now, although shipping is as 
profitless as it well can be. The reason is equally apparent. 
Shipping is a class occupation: on the other hand, any one 
with money may dabble on the Stock Exchange. In other 
words, the constituency of the one is that of the wide money 
class ; the constituency of the other, the comparatively narrow 
shipping class. When, therefore, there is depression in shipping, 
the temptation to buy does not extend to the general public, 
but is confined to the few, who happen at the time to be smart- 
ing from a glut of ships, and a dearth of cargoes. The best 
time to sell ships is when it is wise to keep them; the 
practically impossible time to sell them is when it is an ex- 
ceptional thing for a ship to pay expenses. Thus, it is not uni- 
versally true—although abstractedly and exceptionally true— 
that capital may be shifted at pleasure from one use to another. 
In trade it is seldom possible to change, no matter how un- 
promising one’s run of luck may be. Nevertheless, long 
depression in any occupation checks new investments of capital, 
a circumstance productive of eventual benefit, if population and 
the wealth of the community at large are.on the increase. 

The prospect of English labour under the influence of Ameri- 
can example, is less certain than the prospect of capital. 
Belgium may deprive us of iron customers ; Germany of woollen 
customers, and Frenen of customers for silk and other fabrics ; 
but, practically, there is a point at which French, German, and 
Belgian effort will always fail, no matter what their relative 
producing cost as compared with ours. Belgium, for example, 
takes an order from Russia for 40,000 tons of iron, and the 
manner of payment, no doubt, will be by bills on London. Had 
the order been given to South Wales, the payment would have 
been the same. The transaction in the latter, as in the former 
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case, would be of that nature that does not call for direet pro- 
duce shipments on the part of Russia. Transactions that in- 
volve such shipments would, as a practical rule of trade, exclude 
the Frenchman, the German, and the Belgian, as the payment 
and profit of the exports, would probably in such a case, arise 
from the proceeds of the return shipments. No doubt all 
nations engage more or less in the indirect trade of the United 
Kingdom ; but they engage exceptionally, irregularly, and often 
distrustfully; and in this principle of commerce lies our 
strength, our safety up to a certain point, against all possibili- 
ties and all comers. So long as England wants the grain of 
other countries, their raw material, their manufactures, and 
other things, those countries will not fail in finding their advan- 
tage in some British commodity that yields a profit to its pro- 
ducer. But the real point to be grasped we have yet evaded. 
What of the prospect with British labour dominant, as against 
capital, and surrounded by all the legal safeguards that grasp- 
ing interest can conceivably desire. The cost of production 
would certainly be increased, and the profit of capital as cer- 
tainly diminished, but in what degree in either case it is impos- 
sible to say. Among the advanced working men in America, 
the theory of demand and supply is scouted as a shadow; as 
something that combination has often, and will again as often, 
set aside; and the equitable reward of capital they fix at one - 
per cent. 

But with all this there is a soul of goodness as in most other 
things that are evil. 

If the ten hours system originated in America, if just now 
there is a resolute attempt to substitute eight hours for the 
duration of a day’s labour, and if in one, at least, of the great 
New England iron works the concession has been made of half- 
pay to workmen of a particular standing when there does not 

appen to be employment for them, it is only fair to state that 
nowhere is labour so productive in a given time, no matter 
whether the.shops or factories are union or non-union. Capital 
in America seeks out and introduces every form of labour-saving 
wacninesy and tools; and, generally speaking, labour prefers 
the stimulating regimen of task and job, to the leaden rule of our 
own trades unions, implied in equal wages to unequal workmen, 
Where equal and weekly wages are paid, the eight hours agita- 
tors, of course, seek the same remuneration for the eight as for 
the ten hours. Where task and job prevail, the workmen, as 
may be supposed, do not count on sacrifice of income from cur- 
tailment in the working hours; they view the curtailment in 
the light of an amelioration in their condition. At task and job, 
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it may be said the American workman earns twice the average 
rate of weekly wages, and this he does necessarily, with corre- 
sponding benefit to the employer. _ The working builder, carpen- 
ter, and’ decorator, will contract for a house; the working ship- 
wright, blacksmith, and rigger, for a ship; the back-woodsman 
for the clearing of an acre, or a thousand acres of timbered 
land; the packer for the slaughter and curing of hogs and 
cattle at so much a head, So through most occupations, lump 
sums, simplifying the book-keeping of the employer, and re- 
leasing him from the care of supervision, while yielding to the 
employé a return commensurate to the energy and hardiness 
that he displays. Such, in short, is the good that accompanies 
the evil ; such, the return for a successful, or nearly successful 
crusade of the many against the few in the relation that capi- 
tal bears to labour in the United States. 
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JOHN BRAMWELL, ESQ., 


Late GENERAL MANAGER AND SUPERINTENDENT OF THE LONDON 
CHARTERED Bank oF AUSTRALIA. 


THE retirement of this gentleman from the honourable but arduous post 
which for some fifteen years he has so successfully filled, in connection with 
the above bank in the Australian Colonies, calls, we are inclined to think, for 
a short notice of the active career of one who has done much in not only 
building the fortunes of the ee establishment over which he pre- 
sided, but also in ennobling the banking profession _— splendid talents. 
Mr. Bramwell is a native of a northern county in Scotland. After receiving 
the usual training in school Scotch youths were accustomed to forty years 
ago, he began the stern work of life as a junior clerk in the Aberdeen Town 
and County Bank. He speedily rose from the ranks, and was appointed, 
at an early age, an inspector of that institution. His intimate acquain- 
tance with banking, both in theory and practice, rendered his services in 
this capacity of great value to the bank, and procured for him the esteem 
of his employers and the respect of the banking community in Scotland. 
At the time the London Chartered Bank of Australia was formed the direc- 
tors entrusted the control of its affairs into the hands of Mr. Bramwell. 
He commenced business in Melbourne about fifteen years ago, and has 
succeeded in an eminent degree in making the London C Bank 
one of the leading institutions in the colony. During these eventful years 
Mr. Bramwell worked with great caution and prudence in bringing to- 
gether a sound and a healthy connection. He never for a moment sought to 

zie and astonish by sudden outbursts of banking liberality, but surely 
and quietly extended the operations of the bank, and now bequeaths to 
his numerous employers a highly ree and wealthy institution. In 
the city of Melbourne the London Chartered Bank has a large and re- 
spectable connection ; it is also influentially supported in the inland towns 
and districts throughout the country. Mr. Bramwell has, for some time 
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back, been desirous of retiring from his responsible position, but the di- 
rectors in London could not relieve him of his arduous duties until last 
month. It is gratifying to be able to record the noble testimony the 
officers in the bank here paid to Mr. Bramwell for his generous, disinte- 
rested, and upright conduct. The officers in the London Chartered Bank 
are justly regarded as about the most talented and most in favour by the 
public of all the banks in Victoria, and this is no mean distinction when 
it is known that nearly all of them have been trained under Mr. Bramwell. 
The managers of the various banks in Melbourne invited him to a public 
dinner. On the eve of his departure in the mail steamer he was presented 
with a beautifully engrossed address by the entire staff of the London 
Chartered Bank, as also some valuable pieces of plate. 
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THE NEW CHILIAN LOAN, 


A new Chilian Loan of £2,000,000 in a 6 per cent. stock at 84, was an- 
nounced on the 16th January, by Messrs. J. S. Morgan and Co. The 
instalments are easy, and spread over nearly the twelve months, the last 
being due on the 15th November. The discount on prepayment is 6 per 
cent., reducing the price on payment in full upon allotment to 813. The 
dividends will be payable on the 1st of January and the Ist of July. A 
sinking fund of £40,000, being 2 per cent. on the principal sum of 
£2,000,000, will be applied annually, together with the interest on the 
bonds paid off, to the reimbursement of the loan at par. The deposit on 
allotment is 10 per cent., and two or three of the instalments range as low 
as 7 per cent. For the repayment of the loan and interest the general : 
revenues of the Chilian Republic are liable, but in addition to that 
security the Government of Chili specially hypothecates the entire proceeds 
ofthe customs of the republic, which, according to the official report of the 
Minister of Finance to Congress, produced under the most unfavourable 
circumstance not less than £750,000, are now estimated at £1,000,000, and 
these stand pledged for the payment of the interest and sinking fund 
amounting to £160,000. The authorities engage that a sufficient amount 
of the proceeds of the customs shall be remitted to London, to Messrs, J. 
8S. Morgan and Co., so as to be in their hands at least one month pre- 
viously to the periods respectively fixed for the payment of interest and 
the drawing and payment off of bonds. A portion of this loan will be 
applied in discharging the Chilian Six per Cent. A stock for £450,000 
sterling, issued in London in 1866, and the bonds of that loan will 
fall due in March next will be received (with the half-year’s interest 
coupon detached) in payment at £100 cash per £100 bonds for the three 
first instalments of the present loan. The B Stock, due in 1869, will 
also be paid off at maturity. The character that Chili has always 
maintained with regard to her credit left little doubt of the success of 
the operation. The list of application closed on Monday, the 21st 
January, and the amounts applied for exceeds £17,000,000. 
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TRIAL OF THE MANAGER OF THE JOINT-STOCK DISCOUNT 
COMPANY. 


At the Central Criminal Court on the 9th January, before. Mr. Baron 
Pigott. 

Mr. James Freeling Wilkinson, late managing director of the Joint- 
Stock Discount Company, surrendered to take his trial for misdemeanor in 
having unlawfully and fraudulently appropriated two several sums of 
£4,000 and £860, a portion of the funds of the company, to his own use. 

Mr. Giffard, Q.C., was specially retained, with Mr. Poland and Mr. F. 
H. Lewis, to conduct the prosecution. Mr. Coleridge, Q.C., and Mr. 
Serjeant Ballantine, specially retained, with Mr. Sleigh and Mr. Sargood, 
appeared for the defendant. 

This charge was preferred under a special act of parliament, which enacts 
that any manager, or director, or public officer of any company, who shall 
appropriate any portion of the funds of such company to his own use shall 
be guilty of misdemeanor, and being convicted thereof shall be liable to 
such punishment as the court shall direct. The defendant was the manag- 
ing director of the above-mentioned company, and the case on the part of 
the prosecution was that he had been largely engaged in share transactions 
on the Stock Exchange, his brokers being Messrs. Capper, Escombe, and 
Lawson, and that in the month of August, 1865, there was a balance of 
£4,000 due to those gentlemen for a large number of sharesin the Joint- 
Stock Discount Company, that had been purchased when they were at a 
considerable discount, and that the defendant gave Messrs. Capper a cheque 
for that amount upon the bankers of the company, which was paid out of 
their funds. A similar transaction was represented to have taken place in 
the month of November, when the sem of £860 was paid for other shares 
in the company that had been purchased by the son of the defendant, but 
which were transferred to him, and paid for by a cheque upon the com- 
pany’s bankers, out of their funds. It was alleged on the part of the 
prosecution that in order to conceal the real nature of the transaction the 
defendant had caused entries to be made in the books of the company by 
which it was niade to appear that the two sums mentioned had been 
to Messrs. Capper aad Co. as Joans in the ordinary course of business, 
upon the security of the shares that had been purchased, this allegation 
being, however, positively negatived by those gentlemen, their evidence 
being also to the effect that the money had been given in payment for the 
shares that had been purchased upon the private speculation of the defen- 
dant. The company of which the defendant was the manager stopped pay- 
ment just before the great money panic last year, and its affairs were wound 
up under the supervision of the Court of Chancery, and in the course of 
the investigation of the accounts by Mr. Harding, the official liquidator, 
the irregularities that were now the subject of inquiry were discovered, and 
the present prosecution was instituted by the direction of the Court of 
Chancery against the defendant. 

Mr. Giffard, in opening the case for the prosecution, said that the present 
charge against the defendant was framed under a statute passed in the 
year, 1861, and the object of which was to prevent persons who had the 
control and mangement of public companies from using the funds of such 
companies for their own private purposes. He then read the clause of the 
act of parliament he referred to; and said that the offence imputed to the 
defendant was that in the month of August, 1865, he had applied two sums 
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of £4,000 and £860 to the purchase of certain shares that he had purchased 
for his own private purposes; aud the case, he said, on the part of the 
prosecution, appeared to him to be very plain and simple. He did not 
know what course would be taken by his learned friends who appeared for 
the defendant, but if any attempt should be made to establich that the 
transactions referred to were known to some of the directors, it appeared 
to him, subject to the ruling of the learned judge, that this would not 
make the slightest difference, and that the defendant would be clearly 
amenable to the charge that was now made agaiust him. The object of 
this act of parliament was to protect the shareholdets of a company, and 
it ap to him that the whole board of directors, even if they 
were found to have done so, could not justify the diversion of any portion 
of their capital to the private purposes of one of their number, and there- 
fore, if it should be made out that some of the directors had a knowledge 
of these particular tramsactions, this would be no answer to the present 
charge, and he would be equally liable. The leartied coutisél then pro- 
ceeded at considerable length to narrate the other facts he p to 
give in evidence, and said that it would appear by the entries that were in 
the books of the company that the defendant had endeavoured to treat the 
£4,000 as a loan to Messrs. Capper, Escomb, and Lawson, the brokers 
through whom the shates had been purchased by the prisoner, but he 
should be able to show that no loan whatever had been made, and that 
these entries were entirely fictitious, and were made solely with the object 
of coricealing the fraud that had been committed. 

To prove the foregoing facts a number of witnesses were examined, in- 
cluding Messrs. Capper and Lawson and Mr. Henry White, one of the 


directors of the Joint-Stock Discount Company, Mr. Lupnen, formerly a 
ill, 


cashier to the company, and Mr. Robert 
concern. 

Mr. Coleridge then proceeded to address the jury on behalf of the 
defendant. e learned counsel commenced by observing that there were 
only two persons in the world who could give the fullest and most com- 

lete explanation of the transaction out of which this prosecution arose ; 

he one (Kleman) who was mixed up with the affairs of the company, was 
abroad, and could not be called as a witness, and the other was the gentle- 
man who was now at the bar to answer this charge. It would be re- 
membered, and therefore he need scarcely remind the jury of the crash of 
this bank in the course of the monetary crisis which occurred in the course 
of the last spring, and which had brought the affairs of the company 
before the official liquidator appointed by the Court of Chancery, by whom 
the defendant had been examined after the discovery by the liquidator of 
an error. The defendant on that examination explained the account 
between the company and the firm of Capper and Lawson, and statéd that 
the item of £860 was a loan which must tate been made on his authority 
on the 24th August, 1865. When the defendant made that statement his 
attention had never been called to Capper and Lawson’s account of the 
transaction, nor to the fact that he was being examined to give evidence 
in order to make out a case against himself for defrauding the company. 
This fortified those engaged in this prosecution, but not without the de- 
fendant having suffered the indignity of an incarceration in Newgate. 
The defendant had been a gentleman holding a high position long before 
this company had been started. The transactions of the company had 
been enormous, and the defendant had been greatly overworked, so much 
60 that from timé to time he had asked for assistance. The truth was 


assistant manager of the . 
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that but for Kleman’s insolvency the affairs of the company would have 
gone on eens, and this case would never have beeu heard of. He 
(Mr. Coleridge) concltided that the bona fides of the defendant in all these 
transactions was amply and abundantly proved by the fact that he was 
the largest shareholder, and was practically the owner of the concern, and, 
therefore, was the last person in the world to do anything to injure the 
company. If the defendant liad desired to defraud the company by the 
aid of @ conspirator he could have done so, but it was an outrage upon 
common sense that he should have adopted the stupid means imputed to 
him to defraud the company of (to him) the paltry sum of £5,000. The 
defendant had no motive to commit the acts alleged, and to establish his 
guilt a fraudulent misappropriation of the funds of the company must be 
proved ; and secondly, it must be established that such misappropriation 
was fraudulent. He (Mr. Coleridge) contended that the prosecution had 
wholly failed to prove either the one point or the other. By their pro- 

they had shut the mouth of the defendant, and denied him the 
chance or the opportunity of explanation. It was, however, their duty to 
establish ond dows the allegations they had raised against the de- 
fendant, they had wholly failed to doso. Though the fact was now 
forgotten by Mr. Hill, the assistant manager, it had been proved beyond 
doubt on the evidence of Ramsay (Capper and Lawson’s clerk) that he had 
delivered the 377 shares, and had received the cheque for £4,000. The 
explanation of that matter appeared to be that Kleman, wanting an 
advance from Magaw, applied to and borrowed some shares from the 
defendant as a security for that advance, and thus the shares were delivered 
to Magaw, and the whole transaction was one of an ordinary character as 
between the defendant and Kleman. In the same way the advance of 


‘ £4,000 was made bond fide to Capper and Lawson by the witness Hill on 


the security of shares really belonging to the defendant. The same argu- 
ment applied equally well to the cheque, which, in all probability, 
Hill Pa inl to Capper and Lawson on the security of the other 144 
shares. The witness did not in any way pretend to say that he had not 
done so; he only said that he had no recollection of the matter. Such 
transactions might well have taken place without the knowledge of the 
defendant; who was overwhelmed with business. It had been known that 
Kleman had been debited in the books of the company with the price of 
the shares, and the transaction was one merely of advantage to the com- 
any. It was an assistance to one who had been proved to have been a 
Ceocsior to the concern to enable him to raise money from another bank. 
All these transactions, he contended, were perfectly legitimate, and could 
have been fully explained if Saltmarsh, clerk to Kleman, had been pro- 
duced as a witness. Those which had been designated as being fraudulent 
entries could by him have been triumphantly explained if the defendant 
could be examined himself to explain them. On the whole he (Mr. 
Coleridge) submitted that the evidence for the prosecution was so weak 
that he felt assured the jury would not be satisfied to.do otherwise than 
vindicate the character of the defendant by a verdict of acquittal. 

Mr. John Abel Smith, M.P.,a member of the firm of Smith, Payne, and 
Smiths; Mr. John Gurney Hoare, of the firm of Barnetis, Hoare, and 
Com , and a host of merchants of the greatest bility, were 
called, and gave the defendant the highest character for upright and 
honourable conduct during periods extending from seventeen to twenty 

ears, 
Mr. Baron Pigott, elaborately and with great minuteness summed up 
the whole of the evidence. 
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The jury retired, and after an absence of half an hour returned into 
court with a verdict of guilty, accompanied with a recommendation to 
mercy on account of the defendant’s previous good character and the 
pressure of business imposed upon him. 

The defendant, in the most emphatic but rather composed manner, 
said—My lord, and gentlemen of the jury, | swear in the presence of God 
that I am entirely innocent of the shameful charge imputed to me. If 
the witness Saltmarsh had been called it would all have been set right. As 
I said before the Lord Mayor, and which I now repeat, I am as innocent 
as the babe that is unborn of this most serious charge. I, however, bow 
to the decision of the jury. “ 

Mr. Baron Pigott said it was his painful duty to sentence upon the 
defendant, and notwithstanding the asseveration he had just made, he 
(Mr. Baron Pigott) felt bound to say that, after full consideration, he con- 
curred in the decision which, after careful consideration, the jury had 
arrived. The production of the witness alluded to by the defendant would 
not in any degree have altered the case against him. The legislature had 
under the act of parliament under which the defendant was indicted fixed 
the maximum of punishment at seven years’ penal servitude, but the 
recommendation of the jury induced, him to mitigate that sentence, which 
he now pronounced, to five years’ penal servitude. 
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TRADE OF THE UNITED KINGDOM. 


Tue Board of Trade returns for the month and eleven months ended the 
30th November were issued on the 30th December. They are less favour-' 
able than for some mouths previous, though the decline in the value of 
exports is not very large, and is distributed over numerous articles, the 
falling off consequently not being attributable to any specific item. The 
total value of exports for the month of the present year was £15,080,430 
against £15,567,742 in 1865, and £12,065,213 in 1864, thus showing a 
decrease of £487,312 compared with 1865, and an increase of £3,015,217 
contrasted with 1864. For the eleven months of the present year the 
total was £173,913,222; in 1865 it was £150,832,344, and in 1864 
£148,340,865, being an increase of no less than £23,080,878 over the 
former period, and of £25,572,357 over the latter. The most important 
variations exhibited in these returns are, as regards exports, an increase in 
alkali, coals, and culm, cotton yarn, cotton manufactures, and woollen and 
worsted yarn. On the other hand, there has been a decrease in firearms 
and gunpowder, beer and ale, earthenware and porcelain, haberdashery and 
millinery, hardware and cutlery, linen yarn, linen manufactures, machinery, 
metals, seed-oil, thrown silk, silk manufactures, British spirits, and woollen 
manufactures. With respect to imports, there has been an increase in 
clocks and watches, raw cotton, leather manufactures, raw silk, wool, cocoa, 
spirits, tea and wine. On the reverse side the decline has been in flax and 
hemp, saltpetre, flax seed and linseed, tallow, timber, coffee and sugar. 
With respect to cereals there has been an increase in the importation of 
wheat, barley, oats, beans, and Indian corn, but a decrease in peas, meal 
and flour. The annexed tables exhibit the alterations in the chief articles 
enumerated :— 
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Couls and culm ... 

Cotton manufactures 
Cotton yarn... 
Haberdashery and millinery 
Linen manufactures... 
Linen yarn ee owe 
Iron, pig... veo eco 
Ditto, railway ... eve 
Copper, unwrought.... 
Ditto, sheets, nails, &c.... 
Oil seed aS 5 

Silk manufactares 

Ditto, thrown... 
Spirits, British ... 
Woollen cloths, &e. —... 
Woollen and worsted yarn 


1865. 


1866, 








731,329 
180,949,905 
9,458,443 
504,344 
24,034,386 
3,332,436 
44,637 
38,625 
11,240 
38,348 
1,248,446 
115,059 
31,685 
114,420 
2,494,\'56 
2,486,135 





790,109 
214,344,897 
12,880,732 
365,967 
21,499,935 _ 
3,205,691 
39,298 
38,474 
7,863 
27,867 
903,043 
73,514 
21,207 
88,023 
2,317,342 
2,796,340 








Cocoa... 


Wheat meal and flour .. 
Cotton, raw Roa 
Flax ine és 
Hemp... 

Hides, tanned, &e. 
Leather manufactures 
Butter... ee 
Cheese 

Flaxseed and linseed 
Silk, raw... ig 
Silk, thrown... 
Spit manufactures 


i value £ 


1865. 


1866. 








243,646 
14,047,005 
1,824,573 
415,395 
630,588 
131,776 
116,198 
454,392 
818,962 
93,378 
83,224 
146,487 
698,856 
21,661 
288,612 
680,644 
625,527 
262,541 
12,328,196 
9,568,327 
1,316,455 
14,118,377 
120,859 





779,101 
12,339,426 
1,995,106 
402,897 
645,227 
49,251 
42,641 
414,741 
818,484 
93,504 
90,166 
105,938 . 
751,635 
5,700 
241,227 
1,318,677 
525,044 
211,357 
21,064,963 
8,795,183 
1,364,320 
17,179,685 
121,161 
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Legal Miscellany. 


RE BARNED’S BANKING COMPANY, EX PARTE THORNTON. 
Tix18 case was heard before the Lords Justices of Appeal in Chancery, on 
the 14th January. 

The question raised was whether a petition to wind-up a company can, 
under the provisions of the Companies Act, 1862, be registered as a 
lis pendens against the alleged contributories of the company, so as to pre- 
vent them from dealing with their real estates. In the present case the 
official liquidators of Barned’s Banking Company had, in pursuance of 
leave given by the chief clerk of the Master of the Rolls, registered the 
petition as a lis pendens against Mr. Joseph Thornton, an alleged contri- 
butory of the company. He afterwards applied to the Master of the 
Rolls to have the registration vacated, but his application was refused. 
From that decision the present appeal was brought by Mr. Thornton. 

Mr. Baggallay, Mr. Roxburgh, and Mr. Fisher appeared for Mr. 
Thornton ; Mr. Selwyn, Mr. Cotton, and Mr. Kekewich for the official 
liquidators. 

Lord Justice Turner said that it was quite obvious thatif the course which 
had been taken in this case were to prevail, inconveniences of a most 
a description must occur, which it was impossible to suppose that 
the Legislature intended to introduce by means of the general words con- 
taizied in the act. After a consideration of the different sectiotis of the 
act, his lordship came to the conclusion that the act was only intended 
to provide for the registration of the petition as a lis pendens against the. © 
company, and not against the individual contributories, or alleged contri- 
butories. The order of the Master of the Rolls could not, therefore, be 
maintained ; the registration must be vacated, and Mr. Thornton must 
have all his costs. 

Lord Justice Cairns concurred, observing that injury of the most ex- 
tensive and cruel description would result from a registration of this kind, 
and that the Court must be clearly satisfied of the intention of the Legis- 
lature before it sanctioned such a proceeding. His lordship thought, on 
the contrary, that there was no foundation whatever for the idea that a 
petition for winding-up a company could or ought to be registered as a lis 
pendens against individual contributories. 





IN RE BARNED’S BANKING CO.—WINDING-UP—THE CALL, 


THIs case was heard before the Master of the Rolls on the 12th January. 
It came into court by way of an appeal against the decision of the chief 


clerk, refusing to sanction a call of £40 per share, which the official liqui- 
dator was desirous of making. The grounds of the chief clerk’s refusal 
appeared to be—first, that such an amount of call ought not to be made, 
until something more definite was decided as to the liability of the Contract 
Corporation Company as a contributory, inquiries into which were now 
pending ; and secondly, not until the debts and liabilities of the Barned 
Banking Company were more accurately ascertained than at present they 


were. The liabilities, as at present ascertained, amount to about 
£1,500,000 ; the nominal assets to about £970,000, and a call of £40 
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per share would produce about another half million. The ground tipon 
which the Contract Corporation Company was resisting its liability as a 
contributory was misrepresentation on the part of the pronioters and origi- 
nators of the Banking Company, and the Court had granted the Cotitract 
Company permission to inspect the books of the Banking Company now 
in the custody of the Banking Company’s liquidator. His Lordship 
refused to disturb the chief clerk’s decision, or to sanction any call that 
would anticipate the solution of the question now pending between the 
Contract Corporation Company and the winding-up bank The question 
as to the expediency of the call must be ordered to stand over until the 
first Saturday of the sittings after term, when, unless the Contract Corpo- 
ration Company and other dissentient shareholders in the same interest 
had established their claim to immunity, the order would be niade. 

Mr. Selwyn, Mr. Baggallay, Mr. Jessell, Mr. Cotton, Mr. Turner, Mr. 
Kekewich, Mr. Woodhouse, Mr. Bushe, and Mr. Oppenheim appeared in 
the case, 





IN RE OVEREND, GURNEY, AND CO—WINDING-UP. 


THE winding-up of Overend, Guriiey, and Co. was again before Mr. 
Buckley, chief clerk to Vice- cellor Malins, at the chambers of that 
gentleman, Stone Builditigs, Lincoln’s-inn, on the 14th January. 

Mr. Denton (Maynard, Son, and Co.), for the official liquidators, said 
that the present summons was taken out by the Havre Credit Company, 
who carried on business abroad, and asked that they might receive the 


_ sum of £1,526. 10s, 9d., due on an original sum of £2,059. 15s. 9d. re- 


ceived by Messrs. Overend, Gurney, and Co. for bills of exchange. ; 

Mr. Jones (Young, Hale, and Co., solicitors to the Gurney family) said 
that, as he was advised, this was not a discount transaction, the bills having 
become the property of Messrs. Overend, Gurney, and Co. for the purpose 
of collection ; but still, under all the circumstances, the official liquidators 
had not thought it wise to part with any money without asking the opinion 
of the chief clerk. 

Mr. Denton went on to say that the bills referred to fell due on the 17th 
of May, 1866, and Overend’s stopped payment on the 10th of that month. 
The agent of the Havre Oredit Company had at the time come to this 
country for the ptitpose of changing the agency of the company, and was 
in ee with Baritig Brothers to undertake it. Having mentioned 
that Overend, Gurney, and Co. had some of the Credit Company’s bills, a 
letter was written by Messrs. Turquand, as the liquidators of Overend, 
Gurney,’and Co., which said that with reference to these bills of exchange 
one for £300, another for £400, and the last for £126. 10s. 9d., they would 
bé presetited duly for payment, and the amount placed to the Credit Com- 
pany’s special account for future disposal. The Havre Credit Company 
acknowledge tle receipt of the communication, and asked that it might be 
paid to Bating Brothers. The liquidators, however, wished to do nothing 
without the sanction of the chief clerk. 

The Ohief Clerk.—Was the produce of the bills paid to the credit of 
Me. Dea A lied in th ti ctl : 

rt. Denton repli e negative, but it must be distinctly m- 
bered that Overend, Gurney, and Co. received the documents for Yollection 
and not for discount. 

Mr. Jonés corroborated this version of the case, As the representative 


‘ 
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of the old firm he could say that no discount was charged. They simply 
went through the routine of book-keeping. 

Mr. Denton said they were short bills, which only came into the hands 
of Overend, Gurney, and Co. on the 7th for collection on the 17th of May. 

The Chief Clerk said that he would grant the application. 

Order accordingly. 


APPLICATION BY THE SOLICITORS TO THE GURNEYS. 

Mr. Jones said that Mr. Denton would explain a further matter in which 
the chief clerk’s decision was required. 

Mr. Denton said he wished to take out a friendly summons calling on 
his friend, as solicitor to the family of the Gurneys, to deliver up to the 
liquidators certain deeds which in that capacity, had come into their 
hands. 

Mr. Jones said that he and his partners claimed not only a lien for 
professional charges, but a special lien. A doubt, however, existed in the 
minds of the liquidators whether they would be justified in paying the 
balance without the direction of the chief clerk. 

Mr. Buckley inquired what the amount was ? 

Mr. Jones.—About £5,000. 

Mr. Buckley said he had better have the matter in evidence on a regular 
summons. His first impression, however, he would state was, that the 
lien would extend to nothing but professional charges. 

The subject was then dropped, and the parties withdrew. 





RE OVEREND, GURNEY AND CO., LIMITED.—THE LIST OF CONTRIBUTORIES. 


THis important question was heard in Chancery by Vice-Chancellor: 
ein It commenced on the 17th January, and occupied the court 
ve days. 

The case assumed the shape of two motions on behalf of two share- 
holders, named respectively Oakes and Peake, whom it was sought to re- 
move from the list of contributories on the ground of fraud on the 
formation of the company. The question raised by the motions affected 
all the shareholders. The Attorney-General, Sir Roundell Palmer, Mr. 
Baily, Mr. Mellish, Mr. Cole, Mr. Roxburgh, Mr. Glasse, Mr. Swanston, 
Mr. Lindley, Mr. Fooks, Mr. Bristowe, and Mr. Locock Webb were 
engaged in the case. The Attorney-General, who supported the motions, 
said the shareholders were entitled to be removed from the list of con- 
tributories, because when they applied for shares in the company they were 
not informed of the fact that the business which the company purchased 
from the old firm of Overend, Gurney and Co. was insolvent to the 
amount of £4,000,000. That amount represented debts which the mem- 
bers of the old firm knew could not be recovered. By a deed, which was 
kept secret from the shareholders, the members of the old firm con- 
tracted with the directors of the new company to make the private pro- 
perty of the members of the old firm liable to the new company to the 
amount of these bad debts. As this arrangement was unknown to the 
shareholders they were entitled to say that the directors had not dealt 
honestly towards them, and that the directors alone should be made re- 
sponsible to the creditors. For several years before 1865 the old firm 
made no profit. If the statement would them any good, he was not 
unwilling to say that they no doubt looked to a better state of things. 
The present motions rested on the fact that Mr. Oakes and Mr. Peake 
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were induced to take shares upon the representations of the prospectus 
that the concern was a growing and flourishing one, and that assets equal 
to the liabilities were to be handed over; whereas at the time of the 
formation of the new company, the old firm was in a state of bankruptcy. 
The articles of association were dated July 12, 1865. The partners in the 
firm of Overend, Gurney and Co., at the time of the transfer, were 
Samuel Gurney, Henry Edmund Gurney, D. W. Chapman, and Robert 
Birkbeck ; but there was also a Norwich firm of bankers, consisting of 
Daniel Gurney, John Henry Gurney, H. Birkbeck, F. A. Gurney, and 
W. Birkbeck, who were interested in the profits of the other concern. The 
first directors of the limited company were H. E. Gurney, J. H. Gurney, 
Robert Birkbeck, and Messrs. Barclay, Gibbs ‘and Gordon; and H. E. 
Gurney and Robert Birkbeck were appointed managing directors. The 
prospectus was issued contemporaneously with the memorandum and 
articles of association. On the 27th of July, 1865, two deeds were 
executed for completing the transfer of the business to the new company. 
The first of these was between the partners in the old firm of the first 
pert. the five members of the Norwich firm of the second part, and the 
imited company of the third part, and referred to the sale of the busi- 
ness for £500,000, of which £250,000 was to be brought into the account 
as between the vendors and purchasers, and the remaining moiety was to 
be provided for by the issue of 16,666 shares of £50 each, on which £15 
a share was to be treated as paid up. The vendors guaranteed the new 
company that, irrespective of any value attributed to the goodwill of the 
business of Overend, Gurney and Co., the assets should, after deducting 
all losses and expenses on realising them, be equal in amount to the 
aggregate sum to be paid by the new company; and they further guaran- 
teed that all debts due and payable to the old firm, and taken over 
as part of the assets, were good and recoverable, and that any deficiency 
in this respect should be made good by the vendors. Evenif all the 
separate estate of the members of the old firm were brought in, the con- 
cern was hopelessly insolvent. If the court should be of opinion that all 
the shareholders were liable to the creditors, then he contended that such 
of the members of the company as had been deluded by the fraudulent 
representations in the prospectus had a right to be recouped by such of 
the members as at the time of the formation of the company were aware 
of the real state of things. In support of this proposition the learned 
eager cited the case of Kisch v. The Railway Company of Venezuela, 
_— case, and that of the Russian (Vykskounski) Iron Works Company. 

. Baily said he was on tl:e same side, but before addressing the court 
he thought that it was desirable that evidence taken before the examiner 
—— by Vice-Chancellor Kindersley should be read. 

. Swanston (who appeared with the Attorney-General and Mr. Baily) 
accordingly proceeded to read the evidence, from which it appeared that 
two of the members.of the old firm had deposed that the private estate of 
the ers of that firm was well able to meet the deficiency arising from 
the debts assigned to the new company. It also appeared that the 
old firm admitted that since 1860 they had made no profit. 

His Honour said that before he gave judgment he would read all the 
evidence. ° 

Mr. Baily (with whom were the Attorney-General and Mr. Swanston) 
then addressed the court in continuation of the Attorney-General’s argu- 
— in support of the motions. He said that nobody had ever doubted 
that if a prospectus contained fraudulent representations, on the faith of 
which persons took shares, the court would give relief to such persons by 
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removing their names from the list of shareholders, I+ might be said that 
although, as between the company and Mr. Oakes and Mr. Peake, fraudu- 
lent representations in the prospectus might eutitle these gentlemen to 
be let off, yet that, as regarded the creditors, they could not be let off. 
That observation, however, would apply only to the case of an ordi- 
nary partnership; but this company was not an ordinary partnership 
—it was an incorporation by virtue of several acts of parliament, and the 
result of that incorporation was that there never was and never could be a 
personal right against any individual member of the company. 

The Vice-Chancellor: Is not that argument a serious blow against the 
acts relating to joint-stock companies? If your proposition is well 
founded, can any one deal safely with these companies? Your argument 
tends to this state of things—people would take shares in a company 
without making inquiry into the truth of the representations in the pro- 
spectus ; if the company succeeded, well and good; but if it turned out to 
be a failure, then they would try to get off the list of shareholders on the 
ground of fraudulent representations in the prospectus. 

Mr. Baily said the question of letting such people off would depend on 
the decision of the court, and if the court found that they had rested on 
their oars, that they had not promptly applied to be struck off the list, no 
doubt relief would not be given tothem. Ship’s case decided that in a case 
where shareholders applied to be removed from the list of contributories, 
on the ground of fraudulent representations in the prospectus of a company, 
creditors had no right to intervene and say those shareholders should not 
be allowed to escape. The creditors’ only remedy was against the assets 
of the company, and not against individual shareholders. Persons who 
dealt with public companies were bound to know the law. 

Mr. Swanston followed on the same side. 

He was informed by the Vice-Chancellor that it would be unnecessary 
for him to add anything to what had been already submitted to establish 
the facts on which the motions rested, because, in the opinion of the court, 
these facts were well established. The court in making that observation, 
did not wish to impute dishonesty to the directors ; still, those gentlemen 
must be held responsible for their acts, however honest were their inten- 
tions. So far as the court had yet heard, there was a priméd facie case for 
the motions. 

Mr. Swanston said that being the case, he would make very few observa- 
tions. It would be wholly impossible to wind up incorporated companies 
if the doctrine of holding out as partners were enforced against the share- 
holders, because it might be that in every case of claim by a creditor an 
inquiry would haye to be made whether, at the time of making the 
contract with the creditor, this or that shareholder was a member of the 


company. 
Sir Roundell Palmer, who, with Mr. Mellish and Mr. Roxburgh, ap- 
poaree. for the official liquidator, said that 676 of the shareholders had 
anded themselves er for the purpose of contesting their liability, 
and two gentlemen (Mr. Oakes and Mr. Peake) were put forward as re- 
presenting the other shareholders, except certain gentlemen whose sense 
of honour and whose ideas of law had not induced them to think that they 
ought to associate themselves with that body, and who, at all events for 
the purpose of the present arguments, were to be treated as persons who 
did not now contest their liabilities. Whether they had done anything to 
admit their liability if these two motions should succeed he knew not. 
Therefore the object of these motions was to strip the list of contributories 
of every single shareholder, except the seyen persons who signed the 
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commit a fraud upon the innocent public, under the pretence of see 
for a remedy against an alleged fraud of the directors. Because, as it was 
said, certain individuals had been victimised, the whole consequences of 
that fraud ought to be thrown upon the public, to whom the legislature 
ad guaranteed a certain security, who had not neglected to obtain any 
information which they ought to haye obtained, and who trusted nobody 
except those whom the legislature told them they ought to trust. Unless 
courts of equity were to be made courts of iniquity and instruments for 
turning acts of the legislature into engines of injustice, motions of this 
kind never could succeed. 

The Vice-Chancellor said that until he was corrected by a higher tribu- 
nal he should never hold that the shareholders were free from liability to 
the creditors with regard to that amount of onpital (£3,500,000 which 
not been paid up, and on the faith of which being paid up, if necessary, 
the creditors dealt with the company. : 

Sir R. Palmer—As to Ship’s case and the case of the Russian Iron 
Works Company, which had been quoted in support of the motions, they 
had no analogy to this case, because in those cases the court found that 
the memorandum of association departed materially from the objects set 
forth in the prospectus ; but nobody could pretend that the company which 
had been formed under the articles of association in the present case was 
in any respect different from the company described in the prospectus. As to 
the case of Kisch v. the Railway Company of Venezuela, cited on the other 
side, it had not the slightest bearing on this case, for there the question of 
creditor did not come in. In that case a bill was filed by a shareholder 
against a going concern to be relieved from calls, and to cancel his shares 
on the ground of misrepresentations in the prospectus. As to the case 
of Mr. Peake, on whose behalf one of these motions was made, it was 
this: In July, 1865, he received from the directors a printed copy of the 

pectus which he read, and he thought the company a solvent one. But 
e did not take any shares on the footing of the prospectus. He said that 
he afterwards bought shares in the market, and he represented and was 
brought forward as representing the general class of persons who were trans- 
ferees of shares from those who originally took shares and who never re- 
pdited them—who not only did not repudiate them, but ected Hine them 
y making transfers of them. In October, 1865, he purch throug 
his stockbrokers 1,000 shares in the market, and he afterwards purcl 
more shares, 

The Vice-Chancellor—Mr. Peake euprars to be very unfortunate. On 
one transaction he paid a premium of £7,000. ; 

Sir R. crm Peake had no dealings at all with the company. 
He bought shares from persons who never repudiated their position 
as shareholders. As to the terms of the prospectus, of which so much | 
been said, it appeared by the evidence that one of the independent gen e- 
men represented on this occasion, viz., Mr. Gordon, the chairman of the 
Oriental Bank, actually propened a prospectus which was of a more roseate 
hue than the prospectus which was finally issued. Criticising the pro- 
spectus, the hon. and learned gentleman said it appeared to have been 
composed in good faith. It did not hold out definite promises as to 
the amount of business which the new company would transact. It spoke 
in general terms. It stated that the vendors had guaranteed the new 
company against loss on the assets and liabilities of the old firm, and that 
statement was verified by the deed which made the private property of the 
members of the old firm liable for such loss. There was no misstatement of 


original memorandum of association. This was a most flagrant of cocking 
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facts in the prospectus. The expectation held out—that yo rofits would 
be realised by the new company—was not a statement of , but merely 
an opinion honestly formed de futwro. There was nothing in the pro- 
spectus that would justify the releasing of any shareholder from the 
liabilities which he had contracted by becoming a member of the company. 

Mr. Mellish contended that even if there was fraud in the prospectus, 
the shareholders were bound to satisfy the debts of those who had dealt 
with the company. Third parties must not suffer, even if the directors 
had misled the shareholders. 

Mr. Cole and Mr. Locock Webb, for creditors, contended that it would be 
monstrous to allow the shareholders to escape from the liability of dis- 
charging the company’s debts, which exceeded £3,000,000. 

Mr. Chapman Barber appeared for Mr. Stephenson, who deposited 
£12,000 in the bank a few days before it failed. He contended that there 
was no ground for holding that there was fraud in the prospectus. 

The Vice-Chancellor said that the directors of the new company had in 
his opinion acted in good faith, however lamentably erroneous might have 
been the expectations they entertained as to the company. 

Mr. Bristowe said he appeared for two shareholders, who concurred with 
several other of the shareholders in thinking that, whatever remedy they 
might have against the directors, the shareholders primarily were liable to 
pay to the depositors and the creditors what was justly due to them. His 
clients were anxious to be honest. They wore original allottees of eighty 
shares each. 

Mr. Glasse (with whom was Mr. Fooks) appeared for Mr. Gordon and 
Mr. Rennie, who were directors of the new company, but who were not 
directors of the old firm. He supported the arguments of the official 
liquidators’ counsel against the motions. He contended that the court in 
dealing with this question must simply either grant or refuse the motions, . 
and could not refuse them subject to the condition that the shareholders 
after first discharging the claims of the depositors and creditors should be 
at liberty to proceed against the directors for the purpose of recouping 
themselves. 

Mr. Fooks, in answer to questions from the Vice-Chancellor, stated that 
the consideration for the goodwill was £500,000, that one-half was to be 
paid in cash, and the remainder in shares of the company, with £15 per share 
credited thereon ; that the shares of the company allotted to the partners 
in the old firm amounted to 16,666, which at £15 would amount to the 
sum of £249,990, or nearly one-half of the consideration ; and that, there- 
fore, the partners in the old firm were liable to calls to the extent of £35 
a share. 


The Vice-Chancellor intimated that that circumstance was favourable to 
the case of the partners in the old firm, for it showed that they had great 
faith in the success of the new company. 

' Mr. Fooks continued his argument, and commented at great length upon 
the articles of association, and contended that there was nothing upon the 
face of them to show that the liabilities of the old firm exceeded the 
assets, or the assets and liabilities. There was no representation in the 
deed which could deceive anybody. 

The Vice-Chancellor said if the directors had put down assets at 
£1,082,000, and stated that they had taken a guarantee at four millions, 
no one could have complained. The directors made a great mistake, and 
they knew it, in stating that the assets were four millions. They should 
not have dallied with the truth. Men should tell the truth as they knew 
it to be, and then they would have nothing to repent of. 
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Mr. Fry appeared for Mr. Barclay, a director of the company, and not 
connected with the old firm, and submitted that his conduct had been 
throughout most fair and honourable. Mr. Barclay held a large number 
of shares, and though they were at one time 94 per cent. he did not dis- 
pose of a single share. 

Mr. J. C. Mathew appeared for Mr. J. H: Gurney, Mr. H. E. Gurney, 
and Mr. R. Birkbeck, who, he said, deeply deplored what had taken place 
through errors in judgment, and that there had been such errors nobody 
could deny, but all that these gentlemen had done had been done in perfect 
good faith. Mr. J. H. Gurney had been examined and cross-examined for 
no less a period than twenty-one days, and he had disclosed everything in 
the most candid manner which had reference tothe old firm and the forma- 
tion of the company. He knew that the business of the firm had resulted 
since 1860 in a loss, but he hoped from the resolution of the directors to 
carry on the business of bill-broking merely, and by the introduction of 
new capital, a highly remunerative business would be carried on by the 
company. He considered that the lending of money for the purposes of 
commercial undertakings had caused all the mischief, but this part of the 
business the new directors had resolved to discard. Further, the evidence 
of Mr. Gurney showed that the estimate of profits by the old firm was ten 
per cent., and that on that the £500,000 for goodwill was calculated. 

The Vice-Chancellor said he thought that 10 per cent. could hardly be 
considered “ highly remunerative,” as stated in the prospectus. 

Mr. Mathew thought it was a per centage that all would be satisfied 
with if the security were good. He contended that the evidence proved 
that Mr. J. H. Gurney had throughout told the truth, and he clearly 
showed that the partners in the old firm had not disposed of their interests 
in the Norwich firm without a sufficient consideration. The new men— 
highly intelligent and well acquainted with all commercial transactions— 
who were brought into the direction of the new company, fully believed 
that upon the facts placed before them the company would be highly suc- 
cessful. It had been contended that if there had been no moral fraud there 
had been sufticient legal fraud to throw all the liabilities upon the direc- 
tors ; but the authorities showed that there could not be legal fraud with- 
out moral fraud. If the contention upon the part of Oakes and Peake 
should be successful, it would be the golden age for shareholders in joint- 
stock companies under the Act of ’62. It would introduce the rule of the 
old Roman law that some partners might take all the profits and that some 
should bear all the losses, and the learned counsel believed that such a rule 
would never be introduced into the law of England. 

The Attorney-General replied. 

The Vice-Chaucellor—This case has been most ably and elaborately 
argued, and it will be my duty to consider those arguments and the cases 
cited before giving my judgment. I hope to be able to give my decision 
before the end of this term. I have this morning ascertained from the 
chief clerk that there is nothing going on before him in this case which 
will make it very material whether I give my judgment on the last day of 
the term, or upon the first day of the sittings after term. 





RE LONDON AND HAMBURG BANK WINDING-UP. 


Tus case came before the Master of the Rolls,in the Rolls Court, on 
the 21st January. 

It was an application to place Mr. Henry and Mr. Preston on 
the list of contributories of this company in respect of 500 shares 
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each, The facts were these. In November, 1863, it was found that the 
capital of the company, which was a bond fide concern, was insufficient to 
carry iton. Subsequently the directors thought that ‘it was necessary. to 
obtain not merely additional capital, but also the prestige which would 
flow from some persons of acknowledged mercantile importance in the city 
of London being connected with the company. Application was made to 
Mr. Fletcher, a partner in the firm of Alexander Fletcher and Co., to in- 
duce him to join the bank. Mr. Fletcher, on making inquiries into the 
affairs of the bank, became satisfied that the bank was a profitable under- 
taking, and he intimated to the directors that he might probably be in- 
duced to join with four of his friends of equal standing with himself if the 
directors would undertake to issue 5,000 shares, for the purpose of being 
allotted to himself and his friends. "At that time the bank had no shawls 
which could be allotted to Mr. Fletcher, and the directors opened negotia- 
tions with Mr. Preston and Mr. Henry for the bgigrs of procuring a 
transfer of the 500 shares which each of them held, to Mr. Fletcher or his 
nominees. The shares of the bank being then quoted at a premium, the 
directors paid Mr. Preston and Mr. Henry £250 each for transferring their 
shares to nominees of the directors, and undertook to call a meeting of the 
shareholders for authorising the issue of 5,000 shares, the remaining capi- 
tal of the bank, and to allot 500 of such shares to each of those gentlemen. 
Mr. Fletcher, who had got the 1,000 shares at par, thought fit not to join 
the directors, nor did he send in the names of any other persons to join 
the bank. The shares of the bank rose rapidly in the market, when it 
was rumoured that Mr. Fletcher had bought 1,000 of the shares, and that 
some influential friends of his in the city of London were about to join the 
bank and become directors. Mr. Fletcher sold his shares at a premium of 
£9 per share, by which he made a profit of £9,000, and then he declined 
to join the bank. When it became known that Mr. Fletcher and his . 
friends had not joined the bank, the shares fell as rapidly as they had 
risen, and in April, 1865, the bank was ordered to be wound up. In this 
state of things Mr. Preston and Mr. Henry repudiated the 500 shares 
which the directors allotted to each of them in lieu of the shares which 
were transferred to Mr. Fletcher, and the question now to be determined 
was whether Mr. Preston and Mr. Henry ought to be placed on the list of 
contributories in respect of the shares so allotted. 

Mr. Selwyn, Mr. liy, Mr. Jessel, Mr. Roxburgh, Mr. Caldecott, 
Mr. Woodroffe, and Mr. Graham Hastings were counsel for the parties. 

His Lordship said the fact that Mr. Fletcher had compromised an action 
which Mr. Preston and Mr. Henry brought against him to recover the 
amount of profit he had obtained on their shares, by paying each of those 
gentlemen £2,000, and also the fact that the directors paid each of them 
£250 to induce them to transfer their shares to Mr. Fletcher, had been 
urged as grounds for placing them on the list of contribuiories. But these 
sums of money had been received by them fairly. Their conduct had been 
straightforward throughout, and as to the agreement to take the shares 
allotted to them, he was of opinion that, under the circumstances above 
stated, it could not be enforced. Therefore, Mr. Henry and Mr. Preston 
must not be put on the list of contributories. 





IN RE THE IMPERIAL MERCANTILE CREDIT ASSOCIATION, EX PARTE CHAPMAN 
AND BARKER. 


Tuts application was heard by Vice-Chancellor Sir W. P. Wood, in 
Chancery, on the 21st January. 
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It was an application on the part of Mr. Chapman, the late chairman, 
and Mr. Barker, the late manager, of the above company, that their 
names may be taken off the list of contributories in respect of 326 shares 
of the above company, and that if the application is refused they may 
be allowed to retain certain ships, part of the asseiz of the com- 
pany, registered in their names, as security for the payment of future 
calls. The applicants assert that the shares were transferred into their 
names as trustees for the company, and that they have no personal in- 
terest in them, inasmuch as the company always received the dividends 
which became due, and are bound to indemnify the applicants. They 
state by affidavit that the company was instructed by a foreign firm, 
whose agents they were, to obtain these shares from persons who held 
them, together with other securities. This the company agreed to do, 
but as it could not nominally hold its own shares they were transferred 
into the applicants’ names. 

Mr. E. E. Kay, in support of the application, argued that on principle 
and authority the creditors of the company could not stand ina better 
position or have a larger remedy than the company itself with rd to 
persons who were trustees for the company. It was bound to indem- 
nify these gentlemen. If the result were that mere trustees of shares 
for a company were treated as beneficial owners, no one would be willing 
to act on behalf of a company in such a manner. 

Mr. Ferrers followed on the same side. 

His Honour, without calling on Mr. Giffard and Mr. Lindley (for the 
official liquidator), observed that the forms in which companies and their 
lists of shareholders are required by the act to be registered, are de- 
signed to help creditors to see what they may rely upon as available 
assets of a company. It is provided that no notice of a trust shall be 
entered on the register, and the object of this is that creditors may know 
with whom they are dealing without having to hunt after the names of 

ms beneficially interested. Trustees are, of course, entitled to be 
indemnified by their cestui que trustent, but in the absence of fraud in 
putting their names on the register, the trustees are the persons whom 
the creditors must look to as debtors. Of course the ance of a 
name on a register does not ipso facto establish the liability; but if a 
person agrees to allow his name to appear, whatever his rights may be 
as against secret third persons, he is the real owner so far as the public 
is concerned. His Honour, therefore, dismissed the epetiastion, observing 
that matters were not yet ripe for a decision as to the ships. 


a 


Reports of Joint-Stock Panhs. 


BANK OF NEW SOUTH WALES. 


Ar the half-yearly general meeting of the proprietors of the Bank of 
New South Wales, held at the chief banking-house, Sydney, on Wednesday, 
the 31st October, 1866, the Hon. G. Allen in the chair, 

The following (thirty-second) report of the directors was presented to 
the meeting :— sy anes 
' © The directors submit herewith a statement of the assets and liabilities 
of the bank on the 30th ultimo, and are glad to be able to present to the 
proprietors evidence of the sound and satisfactory character of the general 
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business of the institution in the results of the operations of the past half- 
year. Intimately identified as itis with the various interests of the country, 
this bank has naturally not entirely escaped the losses in which the last 
few months of financial depression throughout Australia have involved so 
many, but the directors have carefully estimated such contingencies, and 
are gratified to report that after liberal provision made for them, there 
still remains a large residue of realised profits for immediate distribution. 
These profits are in the aggregate sufficient to have justified the directors, 
under ordinary circumstances, in recommending the payment of a dividend 
and bonus equal to the rate of 20 per cent. per annum; but having regard 
to the depressed condition of commercial interests, it has been deemed 
more prudent to divide at the present time a smaller amount, and to carry 
forward a considerable balance for equalisation of future dividends, and in 


this measure of precaution the directors confidently anticipate the acqui- 
escence of the shareholders. 


“‘ The net profits, after deducting rebate on current bills, interest 
on deposits, pontine for bad and doubtful debts, reducing 
valuation of bank premises, and paying taxes on note circula- 


tion, amount to ins cell? ae oo. 1 ew ae ROR 61; 2 
** To which is to be added— 


Undivided balance from last half-year —— 3,584 1 5 





Giving for distribution coo pee cee wee wee nee «6£101,659 19 7 


** Which the directors recommend to be appropriated as fol- 
lows :—Payment of dividend at the rate of 15 per cent. per 
annum, £75,000; bonus at the rate of 3 per cent. per annum, 
£15,000; balance carried to ‘profit and loss,’ new account, 
EN1,669. 198. Fh. nse cee cee “netfee! ew eee ope GIOR CEO 10" 7 


“ During the past half-year the directors have established branches of 
the bank at William Street, Sydney ; at Burrowa, Glen Innes, and Sofala, 
in this colony; and at Warwick, in the colony of Queensland; and have 
added the agency previously in operation at Hokitika, in New Zealand, to 
the list of branches. It devolves upon this meeting to elect a director in 
the room of the Hon. George Allen, Esq., M.L.C., who retires by rotation. 
Messrs. Francis Mitchell and John Richardson, duly qualified proprietors, 
are candidates for the office. Two auditors for the current year have also 


to be appointed by the present meeting, W. R. Piddington, Esq., M.L.A. 
being eligible for re-election.” nes gton, Esq., ’ 


Aggregate Balance-sheet of the Bank of New South Wales, September 30, 1866. 


(Including the London branch to 30th June, 1866, and New Zealand branches 
to 3rd September, 1866.) 


ea eee ‘ e e . soe see £1,000,000 
Reserve fund ... see ave ‘ es A eee . 333,333 
Notes in circulation ...  ... . ‘i a coo cee §=— 94,595 
BOGS: ince | ase cee teeta eee 1,878,351 
Deposits and other liabilities... Led fe . 4,328,486 
Profitand loss ... 0... ... wit Ah eg «= 141,837 


Or acne 


£8,276,603 6 0 
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Or, 
Coin and cash balances a a a ae 
Bullion in hand, and in transit to London, 30th September... 922,674 14 
Government securities... ss. ss» see nee nee eve wee = 219,312 10 
Notes of other banks ... see see nue neetee 7,783 0 
Bank PIEMISCS, 2. ney nee nee nee tne tne nee eee =: 161,685 19 
Bills receivable, bills discounted, and other debts due to the bank 5,810,750 1 
Insurance account ak a2. tet, 2 lies 1... aac eben sO eee 942 10 
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Dr. Profit and Loss, September 30, 1866. 
1866.—Sept. 30, To rebate (at current rates) on bills discounted, 
not due at this date... ... seo see teen 
Dividend at the rate of 15 per cent. per annum 
Bonus at the rate of 3 per cent. perannum ...  ... 
Balance carried to ‘‘ profit and loss” new account ... oo cee 11,659 19 7 





£141,837 8 6 


Cr. 
1865.—Mar, 31. By amount from last account sos ‘#00 ee £3,584 1 5 
1866.—Sept. 30. Balance of half-year’s profits, after providing 
for bad and doubtful debts, and including recoveries from 
debts previously written offasbad ... ws. = wee nee eve «= 188,253 7 1 





£141,837 8 6 


The report was unanimously adopted. 

Messrs. Milson and Piddington were elected auditors. 

Mr. F. Mitchell was elected a director, in the place of the Hon. G. Allen, 
who retired by rotation. 

The usual vote of thanks was passed to the directors and manager, and 
the meeting terminated. 





BANK OF NEW ZEALAND. 


Tue half-yearly meeting of this corporation was held at the seen, 9 my 


in Auckland, on the 3ist of October; Mr. James Williamson, M.G.A., 
chairman of the board of directors, presiding. 

The Accountant read the advertisement convening the meeting, also the 
minutes of the half-yearly general meeting held on the 27th day of April, 
1866, which were confirmed. 

The following report and balance-sheet for the past half-year were then 
submitted to the meeting, and on the motion of the Chairman, seconded 
Mr. James Robertson, were unanimously adopted, and ordered to be cir- 
culated among the shareholders :— 

“ The .directors haye to report that, after another successful half- 
year’s operations, the net profits as at 30th September, after providing for 
all dependencies sup’ to be either bad or doubtful, and making a 
liberal replacement on bank premises and furniture accounts, amount to 
£53,807.-0s. 5d., to which has to be added balance of profit undivided at 
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31st March, £2,760. 1s. 4d., leaving available for division, £56,067. 13. 9d., 
which the directors recommend to be appropriated to paymenit of dividend 
at the rate of 10 per cent. per annuin, £25,000; bonus of 73. per share, 
equal to 7.per cent. per annum, £17,500 ; addition to reserve fund, which 
is now at its maximum of £150,000, £7,000; balance to profit and loss 
new account, £6,567. 1s. 9d. The dividend and bonus will-be payable at 
the head office the 1st November, and at the branches on receipt of advice. 
It devolves upon the shareholders now to elect two directors to fill va- 
cancies. Messrs. W. C. Wilson and Thomas Russell have given the 
required notice, and are eligible for election.” 


Aggregate balance-sheet of the Bank of New Zealand at Sepiember 29th, 1866, 
including the London Office balance at June 30, 1866. 
Dr. 

OGM GUUS cco ice Sweeties iss ... £500,000 0 
OSs a a an bie uae 143,000 0 
Notes in circulation... 0 0. sco sce ave tie 311,471 0 
BI cco cee, teenies. we th 938,663 6 
Deposits and other liabilities ...0 0... 9.1. see ..- 1,497,333 17 

ce of profit and loss account at 31st March last... . 2,760 1 
Net profit for half-year 0 ose = see nee eet wt 53,307 0 


anor ooo 


£3,446,535 5 10 
———— 


Bullion on hand and in transitu... ... 0s. ot, tebe 203,103 18 3 
ST Trey > weei wee ace: cee gle fade 250,000 0 0 
Landed property ... nce cco ch wed td ts eee 19,857 8 6 
Bank premises, furniture and stationery) =... kag es oe 59,670 10 11 
Notes and bills of other banks ... ie age eae 2,909 17 10 
I, os, sk ase de. Gs ce. . re acai 4,687 3 2 
Bills receivable, bills discounted, and other debtsdue tothe bank 2,355,691 12 1 


Cr. ; 
Coin held in the colony, and cash balance at London bankers... £550,614 15 1 


3,446,535 5 10 


PROFIT AND LOSS ACCOUNT. 


Dr. 
Dividend at the rate of 10 per cent. per annum 
Bonus of 7s. per share, equal to 7 per cent. ... 
Increase of reserve find 4... 6s; ass nee aes 
Balance carried to profit and loss ‘‘ new account”... 


Cr. 
Balance of profit at 31st March last ... 0... 9... A see £2,760 1 4 
Net profit for half-year after writing off bad debts... ...  ... 53,307 0 5 


£56,067 1 9 
—————— 
RESERVE FUND. 


£150,000 0 O 
————— 
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Cr. 
Balance from last statement 1... ... sss ase nes wee £148,000 0 0 
Amount transferred from profits of past half-year... 4. 4. 7,000 0 0 
£150,000 0 0 
———— 

The next business was to elect a director in room of Mr. Thomas 
Russell, who had been disqualified through six months’ absence from the 
colony ; and as Mr. W. C. Wilson was the only candidate, he was declared 
duly elected. 

A ballot having been taken for the retiring director, the lot fell on Mr. 
W. C. Wilson ; and Mr. Thomas Russell being the only candidate for the 
office, the Chairman declared him duly elected. 

It was proposed by Mr. Thomas Macffarlane, seconded by Mr. L. O’ Brien, 
and carried, “That Mr. William Innis Taylor be elected an auditor in 
room of Mr. Waterston, who retires by rotation.” 

Mr. W. C. Daldy proposed, and Mr. James O’Neill seconded, « vote of 
thanks to the chairman, directors, auditors, inspectors, general manager, 
and other officers of the bank, which was carried unanimously, and the 
proceedings terminated. 





MELBOURNE BANKING CORPORATION, LIMITED. 


Tne first ordinaty geiieral meeting of the members of this corporation 
was held at the b arg Queen Street, on the 2nd November ; the 
‘3 


Hon. J. P. Bear, M.L.C., in the chair. 

The Chairman read the following report of the directors for the half- 
year ending 29th September :— . 

“In meeting the shareholders for the first time since the transfer 
of the business from the Melbourne Banking Company to the present 
corporation, the directors consider it an occasion when they should enter 
more fully into details than is usual at ordinary half-yearly meetings. It 
will be seen on reference to the accounts now presented, that the change of 
the business from that of a private banking firm with unlimited respon- 
sibility to that of a joint-stock company, ‘incorporated under the Com- 
panies Statute,’ has had little or no effect on the business; but as this 
alteration in the constitution of the bank has been commented upon by 
parties interested in rival institutions, the directors think it right to 
point out that nearly all the banking establishments in the colony are 
limited as to their liability, either by special enactment or by charter, 
and, therefore, in this respect the position of this bank is not an eéx- 
ceptional one. It is also confidently submitted that when the paid-up and 
uncalled capital of the bank is considered—that its advances (with but 
few and very special exceptional cases) are based upon actual security, 
that it has no note issue, and that the bulk of the deposits are fixed and 
at long periods— the position of both shareholders and depositors is not 
inferior to that of those connected with any other similar institution, 
while the comparatively small cost of management (the whole of the 
business being conducted at one office, without the cost of branches and 
agencies) enables the bank to allow its depositors a participation in the 
profits by the high rates of interest given for deposits. The deposits 
now held by the bank, it may be remarked, are of the best class, experi- 
ence having shown that small depositors are more valuable than large 
ones. An analysis made at 29th September last gives the following satis- 
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factory result :—Number of depositors, 1,629; average amount, £235 
each ; giving an aggregate of £384,336 ; of this amount, £238,000 (omit- 
ting fractions) is represented by twelve-months’ deposits, £97,000, six 
months, and £48,000 under six months. A depression in the deposits 
during the past half-year has taken place to the extent of about £15,000 ; 
but, considering the opportunities lately offering for the investment of 
capital at very remunerative rates, the directors are of opinion the 
withdrawal of so small an amount is satisfactory, especially as they 
are enabled to state that the most of this sum was withdrawn for the 
purchase of Queensland Government 10 per cent. debentures. According 
to the terms of the deed of association, the appointment of the first 
auditors is vested in the directors, and in the exercise of this power 
(instead of following the usual practice of selecting the auditors from among 
the shareholders) they have, in their opinion, consulted the interests of 
the bank by appointing two professional accountants. Returning to the 
balance-sheet accompanying this report, it is necessary to explain that the 
balance at credit of profit and loss includes rebate on current bills—a 
system adopted by some of the largest banking establishments ; but, making 
ample provision for this item, there remains a net profit equal to upwards 
of 20 per cent. per annum on the paid-up capital, from which the directors 
propose to pay a dividend of 5 per cent. and a bonus of 1} per cent., 
together con to 124 per cent. per annum. Before concluding their 
remarks respecting profits, the directors desire to point out two causes 
which have diminished the profits for the past half-year—one being the 
rate of discount at which the advances were taken over from the Mel- 
bourne Banking Company under its guarantee, being a rate much below 
the average usually charged; the other, the policy adopted, during the 
late monetary pressure, of keeping a large available cash balance com- 
paratively unemployed. In conclusion, the directors would remark that. 
the profits of the bank might be largely augmented by following the 
practice of similar institutions at home—that of re-discounting a portion 
of the bills, and thus increasing the lending power of the bank, a course 
which, however legitimate, has never in any one instance been availed 
of. But whilst the directors are still inclined to adhere to the same line 
of conduct by keeping the advances of the bank within its own resources, 
they are of opinion that the business may be profitably increased by 
offering higher rates for money lodged for fixed periods of more than 
twelve months, which subject is now under consideration. The dividend 
will be payable at the bank on and after Tuesday, 6th November.” 
Balance-sheet, 29th September, 1866. 
LIABILITIES. 
Paid-up capital es Asa. akin. aie ih eee 5 ae cepa 
Deposits and current accounts, including interest due to de- 
positors eco oe tee tte twee ltwe tee, wee | '885,020517 5 
Profit and loss oe cae sant Gee” bbe PL geeare UF 22,106 17 11 


£100,000 0 0 


£507,127 15 4 
Se T_T 

ASSETS. 
Cash balances ee Te een eee a £74,718 11 3 
Bills receivable and advances on security .. o4 mone 415,378 0 3 
Fittings, furniture, books, and stationery... pias pee apie i 1,481 18 3 
Bank premises Nett Meee te chen, | | Gem sik ile 15,141 5 7 


Preliminary expenses Neh an’? dO yoPes aaa eee ae 408 0 0 


£507,127 15 4 
—— 
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Profit and Loss, 29th September, 1866. 
CUI MNOIID.5 canes’. 000.4 =406,.2 cen ,. ene s1i aimien ese, 4. ene £1,971 9 
25 per cent. off preliminary expenses, books and stationery ... 176 8 
Interest due to depositors, £8,407. 15s. 2d.; less provided by 
Melbourne Banking Company, £1,211. 2s. Od. PE yg A 7,196 13 
Interest paid to depositors during half-year eco’ 000! “eve 9,098 18 
Balance sae? den" “eee” Leen daw) Feeel = hee Tag ake 22,106 17-1 


£40,550 6 7 


By gross receipts for half-year rode” ge £40,550 6 7 


Be ORION: sect 5 =) cheby> Siliae 2Ot bap!” snag) s/neb) Slelled © Sambs Ditaae £22,106 17 0 


The report was unanimously adopted and ordered to be printed for cir- 
culation amongst the proprietors. 

The appointment of Mr. G. P. Desailly as a director until the first 
ordinary meeting in 1867, was confirmed. 

Messrs. R. Gudemann and Edward Langton were re-appointed auditors 
for the current half-year. 

A vote of thanks to the directors and the other officers of the bank, for 
the satisfactory manner in which the business had been conducted for the 
past half-year, was passed. 

The proceedings then terminated, 





BANK OF UPPER CANADA. 


A spEcIAL general meeting of the unfortunate shareholders in this bank 
was held at the offices, in Toronto, on the 13th November. The Hon. 
George W. Allan, M.L.C., in the chair. 

The Chairman opened the proceedings by briefly addressing the meeting, 
and then called upon the cashier to read the report. The cashier then read 
the following report of the directors :— 

“ Your directors regret that it has been necessary to call a special general 
meeting of the shareholders, to consider the position of the bank, in con- 
sequence of its having been compelled to suspend specie payments on the 
18th September last. The pressure which led to this unfortunate event 
arose from various causes. The business of the country, during the early. 
part of the summer, was greatly depressed and disturbed, and at a later 
period, the new financial measures of the government caused much anxiety 
to the banking establishments of the province ; added to which, the harvest 
was unusually late. These circumstances combined, produced a stringency in 
the money market of a more serious character than has occurred for many 
years, reducing the circulation and deposits of the banks, and being pecu- 
liarly embarrassing to this bank, in consequence of the large amount 
locked up in inconvertible assets. Assistance to a moderate extent was 
obtained from the government, and on the 18th September, the Commer- 
cial Bank, the Bank of Toronto, Ontario Bank, and Royal Canadian Bank, 
were prepared to advance an amount which most probably would have been 
sufficient to meet the emergency ; but on that day, the Bank of Montreal 
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refused to receive Bank of Upper Canada notes, thus rendering a suspen- 
sion of specie payments unavoidable. Your directors have earnestly en- 
deayoured to meet the difficulties in which they have been pl and 
have done everything in their power to protect the shareholders from loss, 
Early in October a deputation was sent to England by the board for the 
purpose of settling with the English creditors of the bank, and these gen- 
tlemen have recently returned, after having made satisfactory arrange- 
ments. The liabilities of the bank on 9th November, the latest period 
to which a statement could be prepared, were as follows :— 


(0 a a ee ee ro 7) | 
Due todepositors ...  ... see eee tee nee ee nee wee = 869,601 59 
» Banks in Canada ae ee mere eee 22,562 61 
+ Agents in England £61,500 sterling, at 94 per cent.... ... 299,300 00 
» Provincial government... ... ++ eee eee wee wee ~—1,149,430 75 
Dividends unclaimed... © 60. see tee wee - 9,026 56 


$2,572,007 51 


* To meet this the assets are :— 
Gold and silvercoin ... ...  «. ea cee! the. “ee $39,808 42 
Notes of other banks ... ... .. le OS ite a 2,184 82 
Due by other banks... ... wae ee keg! Ag ae 5,450 61 
Government debentures... 6... 12 eee nee tee ‘ “ 17,519 99 
Municipal and other debentures... .. “ie + ia aokit te $5,282 52 
Real estate ... one eee 1,657,573 37 
Bank furniture ° pom rs poem os pees see ons e 16,050 00 
Notes and bills discounted ... . ‘oe ee te ag ae ee 
Current accounts overdrawn... . a Sa ae a 980 50 
ae eae ee ee ae saat”. ews > ae be 62,580 85 


$4,061,869 88 


“This shows a surplus of $1,488,862 37, which must, however, be 
greatly diminished when allowance is made for bad and doubtful debis, 
and probable loss on realising real estate. Your directors are of opinion 
that under careful and judicious management, a considerable surplus will 
ultimately remain for division amongst the shareholders, after the whole 
liabilities of the bank have been paid. Under the peculiar circumstances 
in which the bank is placed, your directors think it due to the cashier to 
contrast the present position of the bank with that in which it stood on 
13th April, 1861, when he undertook the management, viz. :— 


Se eee Pa a ae $20,477 49 
ON ee ee re nen 13,366 74 
Due to government, including G. T. Railway, £1,000,000 sterling, 

bill subsequently assumed by the bank... «0. sce nee tee 23,607 30 
Due to other banks and bankers si aoe. st tees Claeely Calan 26,740 74 
Dividends unclaimed i, Seer. man | hee FS yeu eet ie 123 71 


$84,315 98 

— 

* You will observe from these statements, that during the past five years 
the liabilities of the bank have been reduced from $8,431,598 to $2,572,007, 
— enormous reduction of $5,859,591. There cannot be a doubt 
that the bank stopped payment in 1861, which it was in imminent 
danger of doing, it would not only have been a greater public calamity, 
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but would have entailed far more serious loss on the shareholders. After 
mature consideration, and acting by the advice and with the consent of the 
government, your directors have executed under seal of the bank, a deed 
of assignment, appointing the following gentlemen to wind-up the affairs 
of the bank, viz. :—Thomas. C. Street, Peter Paterson, Robert Cassels, 
Hugh C. Barwick, and Peleg Howland, Esquires. The details of this 
d have received the fullest and most careful consideration of the 
directors, have been prepared under the supervision of the bank solicitor 
and the standing counsel, and have received the entire sanction of the 
government. The directors believe that its provisions are such, that 
under them the assignees will be enabled to wind-up the affairs of the bank 
in the most advantageous manner, both for the creditors and the share- 
holders. The directors would, therefore, now respectfully submit the deed 
for the approval and concurrence of the shareholders.” 

The sauiten having given explanations on the above report, it was moved 
by Thomas Kirkpatrick, Esq., Q.C., seconded by the Rev. F. L. Osler, and 
resolved—** That the deed of assignment now read and recommended in 
the report of the directors for the approval of the shareholders be now 
concurred in.”’ 

Moved by the Hon. J. H. Cameron, seconded by E. Lally, Esq., and 
tesolved—“ That it shall be the duty of the trustees to mail a circular 
containing their semi-annual statement to each of the shareholders of the 
bank, and further, that the said trustees shall, upon a requisition signed 
by twenty of the shareholders, holding at least 8,000 shares, call a 
meeting of stockholders and creditors, to whom shall be submitted a full 
statement of the affairs of the said trust.” : ‘ 

The Chairman having left the chair, and the Hon. J. H. Cameron having 
been called to the same, it was then moved by the Rev. Dr. Green, seconded 
by Judge Gowan, and resolved—* That the cordial thanks of the meeting 
be given to the Hon. Geo. W. Allan for the able manner in which he has 
presided to-day.” 

The proceedings then terminated. 





NATIONAL BANK OF AUSTRALASIA. 


Tue following is the report of the directors of the National ,Bank of 
Australasia, presented to the half-yearly meeting held at Melbourne, on 
the 6th November ; the Hon. Sir Francis Murphy in the chair. 

“ The directors beg to submit to you their eighth half-yeasly report and 
statement of balances on 29th September last. The net profits for the half 
year, after providing for rebate on bills, interest accrued on deposits, and 
bad and doubtful debts, amount to £32,664. 4s.; balance brought forward ° 
from last half-year £522. 18s. 1d. ; recovered from debts previously written 
off as” bad £373. 14s. 3d.; total £33,560. 16s.4d. And they recommend 
that this sum be dealt with as follows :—To dividend at the rate of 10 per 
cent. per annum, £27,000 ; to reserve fund (making £1 per share’on 
135,000 shares issued) £5,000 ;in reduction of bank premises account 
£1,560. 16s. 4d. The directors have the pleasure to announce that the 
bank has been established in Western Australia with good prospects of 
success, and that branches have been opened there at Perth, Swan River. 
and at Geraldton, Champion Bay. In Victoria, a branch has been ope 
at Colerain, and that at Steiglitz has been closed. The present ises 
in Melbourne having become too limited for the bank’s increasing busi- 
ness, the directors have purchased the block of land in Collins Street East, 
lately occupied by Messrs, Reynolds and English.” 
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Balance-sheet for the half-year ending 30th September, 1866. 


Dr. 
Capital paid up Sake Feeds, 4 bag 7 aang day pees ree ee 
Wieten im carembetiom 2... nec) cen. ince | cee eee, *f Maes, pet See 
en eee ee ee ee ee ee 
Deposits ... oa one os aren ni «we 1,056,668 

nces due to other banks _ sae J, aS eeatics ae ae Cae 83,029 
a ee oa, a eae. See Leela ita eee 130,000 
Profit and loss ... ...  « whe aie | Shee oe heal”) ang 33,560 16 


a rROrNAOSO 


£2,243,984 4 


Cr. 

Specie on hand £258,851. 0s. 1d., bullion £32,655. 19s. 5d., 

Government bonds £4,600 a eee wo «=o eve «6£:296,106 19 6 
Bills remitted and bullion in transitu ... ...  . inn, 1-aa 204,117 17 5 
Balances due by otherbanks  ...  ...  « eos | ass 41,557 1 3 
Notes of other banks ue 2a ia ose 10,207 10 11 
Bills receivable and all other advances _ “ws «- =1,627,369 0 8 
Bank premises and furniture ... 0 se see oe 64,625 14 9 


£2,243,984 4 6 


PROFIT AND LOSS ACCOUNT. 
Expenses at head office and forty-three branches and agencies 
ree sevengnad charges on —- in Western 
tralia ) 


Aus a TS Te vce eee | £29,490 7 6 
Balance 20. co ise cee cee one wee eet wee! eee = 88,560) 16. 4 


£63,051 3 10: 


Balance brought forward ... 52218 1 
Gross profits for half-year (after ‘making provision "for rebate on 

bills, interest on deposits accrued to 30th sel and 

bad and doubtful debts) . aun 62,154 11 6 
Amount recovered from accounts previously | written off as bad 373 14 3 


£63,051 3 10 


RESERVE FUND. 
aes wes’ cee | ecb: hes | eee 1 ee 


TS ae Coe ae eer ae - £130,000 9 0 
———— 

The following resolutions were then carried unanim 

Moved by the Chairman, seconded by ‘Mr. Thomas a MeaBengiath That 
the report be received and adopted.” 

Moved by Mr. T. J. Jennings, seconded by Mr. J. Dougall—“ That the 
thanks of the shareholders be given to the directors and management in 
Melbourne, Adelaide, and London, for the conduct of the bank’s business 
during the past half-year.” 

Moved by Mr. A. J. Wright, seconded by Mr. F. McD. Orr—* That Mr. 
Joseph Dougall, Mr. W. Carter, and Mr. J. Monaham, be appointed to 
sign the minutes of the meeting.” 

The meeting then separated. 
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NATIONAL BANK OF SCOTLAND. 


Tue forty-first annual meeting of the proprietors of this bank was held on 
the 21st Doeresber, at Edinburgh; the Earl of Dalhousie, governor, in the 
chair. 

The net profits of the year ending 1st November, after laying aside 
sums for Segreciylion of heritable property, and the public and 
making ample provision for all bad or doubtful debts, were stated to be 
£151,711. 1s. 6d. Out of this sum the usual dividend of 10 per cent., and 
an extra dividend for the year of 2 per cent. were declared (free of income- 
tax); £8,500 were laid aside as an additional sum for unforeseen contin- 
gencies, and £23,211. 1s. 6d. were added to the rest or undivided profits, 
now amounting to £281,269. 17s. 2d., free of all claims, for the dividends 
due in January and also in July, 1867, or in any other way. 

The following is the statement cf the bank’s liabilities and assets read 
to the meeting :— 


LIABILITIES. 


Capital stock of the bank... ssn nee nee nee £1,000,000 0 0 
Rest, after deducting dividends payable January and also in July, 

ASET see go ce | vee = wee wee See wte wees oee «= 981,969 17. FB 
Circulation 577,074 3 0 


Deposits andcurrent balances... us aes 8,018,916 13 10 
Acceptances, letters of credit, and drafts outstanding wee vee «= 452,638 12 3 
dend payable in January and July, 1867 :— 


Divi 
Ordinary, 10 per cent. ...  «. 
Additional, 2 per cent. a 

120,000 0 0 





£10,449,899 6 3 
TSS AT ET 
ASSETS. 
Bills discounted, cash and current accounis... £7,581,420 12 11 
Bank of England, the bank’s and other stocks, bo’ «» ©397,655 1 5 
Government stocks, and other available funds soe eee ove §=—«1,892,178 19 1 
Gold and silver coin, and notes of other banks wee sen cow.” GEC ae 
Bank offices Sia? ake") eer Oa. ea) eee eae 101,896 9 4 





£10,449,899 6 3 





METROPOLITAN AND PROVINCIAL BANK, LIMITED. 


Tue half-yearly may = this company was held on the 1st January, at 
the London Tavern ; Charles Gilpin, Esq., M.P., in the chair. 

Mr. Gillespie (the secretary) read the notice convening the meeting. 

The Chairman—Well now, gentlemen, with regard tothe report. I will 
just observe that it will be obvious to all that inasmuch as the accounts had 
to be made up to last night, and the balances could not be in the hands of 
the auditor until this morning, it has been impossible that the report 
should be printed in order to be circulated amongst you; but you will 
observe as the secretary reads that the figures are substantially what they 
were on the last occasion of our meeting, and that there is ample provision 
for paying 4 per cent. dividend, which you decided on the last occasion it 
was desirable to pay, and I think you will agree, after hearing the accounts, 
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that the new bank which begins to-morrow, will begin with very favourable 
prospects indeed. (Applause.) 
The Secretary then read the report of the directors, and also the state- 
ment of accounts. ‘ 
The Chairman —Gentlemen, I see our worthy secretary has put next, 
“ chairman’s speech,’’ but I really do not feel that I have any speech to 
make. I entered on the former occasion—so far as it seemed desirable or 
desired—into the nature of the accounts as then presented, and also into 
the proposed changes which were then decided upon, and which we are now 
about to ask you to ratify. We have called you together upon an unusual 
day, and at an unusual hour; the day is indicated, as you may suppose, by 
the fact that the Metropolitan and Provincial Bank, as it is now consti- 
tuted, will cease to exist to-day; and the hour is pointed out by the fact 
that half-an-hour ago, accounts paid into the Metropolitan and Provincial 
Bank wouid be held to the credit of the party paying them into the Metro- 
politan and Provincial Bank, and half-an-hour hence, or even a quarter- 
of-an-hour hence, they would be held to the credit of the bank succeeding 
the Metropolitan and Provincial Bank. Therefore that is the technical 
reason of our meeting at four o’clock, and on « day and hour when I dare 
say, gentlemen will be glad to be liberated as soon as may be. I do not 
know in moving the report be received and adopted, that I need say any- 
thing further on this, excepting that from the shortness of the time allowed 
to the auditors to audit the accounts, there has been necessarily only a sort 
of conditional audit, but a fully certified statement will, in the course of a 
few days, be sent to every present shareholder of the oe and 
Provincial Bank, and every shareholder of the Metropolitan k, duly 
printed and duly certified by the auditors. There is no hesitation whatever 
on their part—no supposition on the part of the auditors that there is 
anything whatever in any way incorrect, but it is simply from the want’ 
of time that they cannot give the real authoritative signature which 
men in the position they occupy are so careful in giving. Now, the 
unanimity alluded to in the report has been very remarkable. We have 
had one or two shareholders who seem not disposed to go with us in 
our new career, but they are so few, and they are of a character that I 
think they may even yet be persuaded to go with us, so that I think we 
are entitled to say, there rarely, if ever, was an undertaking of this sort 
taken up so cordially and united in so generally by all parties interested— 
I say by all parties interested, because an excellent friend of mine who 
has been a shareholder from the commencement, had his great doubts, and 
many had, as to the question of customers. Well, I have the pleasure of 
saying to the meeting, though so short a time has elapsed since the last 
meeting, we have not only not lost any of our customers, but the number is 
— considerably greater at this present moment, than it was when I 
addressed you. (Cheers.) I can only say since this matter has been 
before the public and shareholders, I have rarely seen, in fact I have never 
seen, the shareholders of this bank so disposed to bring their friends to open 
accounts with the bank. And it cuts in another way, for the customers 
are becoming shareholders, as we see from the transfers as they have come 
in during the last three weeks. It is very clear to me that not only are 
the shareholders becoming customers, but the customers are rapidly becom- 
ing shareholders, so that, every shareholder will feel a direct personal 
interest in his bank, and every customer will necessarily feel the same 
interest as he becomes a shareholder. I do not know that I need occupy 
you any longer; I did not think that I should keep you so long; and, 
subject to any question being put, I will move that the report and balance- 
sheet be adopted. 
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Mr. Moore—I beg leave to second the motion. 

Mr. Minton would ask permission to say a few words. They had heard 
an abstract of the accounts read, but it would have been more satisfactory, 
had time permitted, to have had those accounts in their hands. As that 
was not the case, he was sure the chairman would pardon him in asking if 
he could give the proprietors some idea when that item of outs’ 
account, £103,000, was likely to come into their hands. Of course he di 
not press for a very close answer to that question, for he was aware of the 
difficulty of realising accounts of that nature ; but as they were all present, 
or at all events the greater part of the shareholders resident in London, it 
would be highly satisfactory to them, he was sure, to know in what period 
of time, say three months, six months, or twelve months, that item was 
likely to come into their hands. This was the first day of the new year, 
80 let them hope that this would be the commencement of the history of a 
new périod in the bank. They had gone through extraordinary vicissitudes, 
and the shareholders had shown a great deal of patience for a long period. 
He hoped that the gentlemen connected with the management of this 
bank would not undertake any business but what was in strict accordance 
with banking business. He thought they were justified in insisting on 
that rule being laid down. He thought that when small capitalists came 
they should have a chance of accommodation ; let them not be ignored 
or treated with coldness or contempt because they were small. He would 
rather cultivate that class of business than the more speculative business 
that might be brought to them—he would not say contractors, orany class, 
but because they were large they received immense politeness, while a 
man, because he was small, was often treated with contempt. He did not 
speak from his own personal experience, because he had never required 
accommodation, but he thought it was a crying evil at present that the 
small class of business had been ignored and despised. 

The Chairman was very glad to hear the honourable gentleman say, 
towards the conclusion of his speech, that he did not speak from his per- 
sonal experience when he said small men were treated coldly or harshly 
the bank. If he had had any experience of the management of the 
he could not say that of any one connected with it. Their manager had 
treated all with uniform civility, and it was their disposition to meet, as 
far as they prudently could, the wants and wishes of all their customers. 
Now, his friend Mr. Minton might have said what he had to say in a few 
words ; if he had said he agreed with what the directors had said, for they 
would recollect when they met last year, almost the very words used 
by him as to strict banking business were used on the directors’ side of 
the table, and in the report of the directors. Nothing could be more 
important than to keep to that principle, and nothing could be more real 
than the determination of the directors to keep to it. 

Mr. Davis did not think it appeared perfectly clear how they intended 
eh eg with the £100,000, which had been left to a meeting of share- 

The-Chairman replied that it was fully understood on the last occasion, 
unless the meeting of shareholders should decide otherwise, that the con- 
firmation of the plan of the directors upon this occasion would carry the 
resolution that that amount, when the bank was liquidated, should go toa 
reserve, or rather a guarantee fund, of the Metropolitan Bank, ing: 
let it be distinctly understood—to the present shesebsddirs of the 
politan and Provincial Bank; and the intention of the directors was 
stated to be that such reserve fund should not be brought into the ordinary 
banking operations, but that it should, in the name of trustees, be invested 
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in such securities as might be approved, and would go to increase the 
dividend of the new bank. With reference to the other question of Mr. 
Minton, he would only say, if the directors were prepared to submit to a 
great sacrifice, a large amount of the present outstanding liabilities might 
be realised ; but he believed that more might be made by waiting than by 
pressure. It was impossible to state the time during which the whole or 
part might be liquidated. All he could say was, that he should be very 
much disappointed indeed if, when they met next year, a considerable sum 
had not been carried to the reserve or guarantee fund. 

The resolution was then put and carried unanimously. 

A resolution was also passed declaring a dividend at the rate of 4 per 
cent. per annum. 

The Chairman said that now, in accordance with the notice convening 
the meeting, they resolved themselves into a special meeting, and he 
would call on the secretary to read the notice calling that paver meeting. 

Mr. Gillespie read the notice calling the meeting. 

The Chairman then moved a resolution to confirm the resolutions passed 
at an extraordinary general meeting, held on the 21st December. He con- 
tinued to say that it would be interesting to most parties present to have 
a little intimation, and a very short one, of what had becomeof one of 
their shareholders. On the last occasion they would recollect he had to 
state that a petition had been presented for winding up the bank compnl- 
sorily in the Court of Chancery. He described the gentleman who pre- 
sented the petition, and his qualification, and volunteered on behalf of this 
meeting that there should be no compromise, but that he was at perfect 
liberty to proceed, as far as the directors were concerned, if he were 
only prepared to deposit security for costs—whether it was that he felt 
himself so laughed out of court by that meeting, or whatever may have 
been the reason, he (the chairman) did not know, but the fact was he. 
came—he would not say whining, but he came in great distress of mind to 
know how he could get out of his trouble, and the result was that without 
any compromise on their part to the extent of a farthing, the © pe paso 
in question was allowed to withdraw his petition on payment of all costs. 
(Laughter.) 

Mr. Moore seconded the resolution, and it was carried nem. con. 

The Chairman—Gentlemen, I heartily wish you all a happy new year, 
and a successful new year for the new bank. 

A Shareholder thought they ought not to leave the room without pass- 
ing the usual compliment to their worthy chairman and the manager. He 
would therefore propose a vote of thanks to the chairman for his able 
conduct in the chair on the present occasion ; and also to the manager, for 
their exertions on their behalf. 

Mr. Davis had the greatest pleasure in seconding that resolution, for he 
had reason to know that the directors and manager had voluntarily agreed, 
in order to give this bank a good and fair start, to take considerably less 
remuneration, that the difference might go towards a dividend. He had 
reason also to know that they had already reduced their expenses to 
the extent of something like £3,000 per annum, which, upon the new 
capital, would yield 1} per cent.; and they had made during the last six 
months, 6 per cent. per annum on their old capital, which represented 
something like 8 per cent. on the new, and the £3,000 would make 9} or 10 
per cent. (Cheers.) He thought they should thank their chairman, 
the directors, and the officers for the whole thing. 

The resolution was carried unanimously. 

The Chairman—Gentlemen, on behalf of myself and colleagues I am 
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much obliged to you, and I am sure every exertion of ours shall be used to 
make the bank what my good friend Mr. Davis hopes and believes it will be. 
Mr. Carnegie, the manager, also acknowledged the compliment. 
The proceedings then terminated. 





COLONIAL BANK. 


Tue half-yearly general meeting of the proprietors of this bank was held 
on the 4th January, at the London Tavern, to receive the report of the 
proceedings of the corporation, and for the transaction of the ordinary 
business of the company. Mr. C. Marryatt presided. 

The following statement of accounts, made up to the 30th of December 
last, was presented :— 








DEBTS. 
Circulation bOb's a eamel tT hal 1 Sabo lade? egg oo ek se £305,116 18 4 
Deposits, bills sores, and other liabilities ... ... «s. ... 2,412,825 5 11 
Paid-up capita Sie Saek F eee Vaan be 1 eae eek neh 500,000 0 0 
TS aE Came 136,000 0 0 
Balance of profit from last half-year =... wes sue nee vee 1,531 13 3 
Balance of net profit for the half-year, after deduction to meet 
BOE cnsl1 900: 1:04 (eb teen (2 Siw. eee. 9p is eee seen 30,000 0 0 
£3,385,473 17 6 
Paints a tonne ETN 
ASSETS. 
See ea ae ae ae eee 
Due to the bank in the colonies, on bills discounted and pur- 
chased, including those past due, &c. see eee wee eee )=—«,602,516 15 8 
Due to the bank in the colonies, on current accounts ... ... 28,277 7 8 
Due to the bank in London, on bills remitted, cash at bankers, &c. 1,529,791 0 1 
Bank premises and furniture, in London and in the colonies ... 8,396 7 3 
£3,385,473 17. 6 





The by Ow stated that, notwithstanding the numerous failures subse- 
quent to the last half-yearly meeting both here and in the colonies, especially 
in Jamaica, which would affect the bank, they had the satisfaction of stat- 
ing that a portion of the loss had been provided for, and the profit of the 
first half-year had been sufficiently large to meet a further considerable 
portion of it after paying a dividend at the rate of 12 per cent. per annum, 
and leaving the reserve fund of £136,000 intact, and the ‘balance of 
£1,531. 13s. 3d. brought from the last half-year to be carried forward to 
the next. 

The Chairman briefly moved the adoption of the report, which was 
seconded by Mr. Hoare, and carried unanimously, and a dividend of 6 per 
cent, for the half-year declared payable on and after the 14th inst. 

The officers for the ensuing year were duly elected, and the proceedings 
terminated with the customary votes of thanks. 
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UNION BANK OF LONDON. 


THE proprietors of this bank held their half-yearly meeting at the London 
Tavern on the 9th January, Mr. P. Northall Laurie, the governor, in the 
chair, when the following report and statement of accounts were submitted 
on behalf of the board of directors :— 

“ The directors have to report that the net profits of the bank for the 
six months ending 31st December last, after payment of all charges (in- 
cluding the sum of £152,720. 19s. 6d. "for interest paid and due to cus- 
tomers on their current and deposit accounts), and making ample provision 
for all bad and doubtful debts, amount to £139,552. 14s., which, with 
£79,883. 163s. 9d. brought forward from 30th June last, amount to 
£219,436. 10s. 9d. The directors now declare a dividend for the last six 
months at the rate of 15 per cent. per annum, and a bonus-of 2} per cent. 
on the paid-up capital, being, together, at the rate of 20 per cent. per 
annum, clear of income tax. After payment of the dividend and bonus, 
amounting together to £120,000, there will remain a balance of 
£99,436. 10s. 9d. to be carried forward for appropriation at the end of the 


financial year in July next.”” (The reading of this document was received 
with loud cheers.) 


General Balance-sheet for the Half-year ending December 31, 1866. 
Dr. LIABILITIES. 


Capital—£10 per share paid up on 60,000 shares, £600,000 ; 

£5 per share added out of reserved profits, 300,000 ; £15 
r share paid up on 20,000 shares, 1864, £300, 000 ~=«Ct«.. «= £1,200,000 0 0 

Due by the bank on current accounts, deposit receipts (in- 
cluding interest accrued), and other obligations ... -- 19,267,467 13 6 
Reserved fund, invested in Consols, as es contra... wed 300,000 0 0 
Buildings investment account ... & er ss au 72,000 0 0 
Rebate on bills not due ... vis ‘ak ot Pres 19,3638 9 6 
9 


Balance at credit of profit and loss... at ebb es 219,436 10 


—— 


£21,078,267 13 9 
— 
Cr. ASSETS. 
Cash in the bank, £994,421. Os. 9d.; cash in Bank of Eng- 
land, £1,025,137. 6s.; cash lent at call £1,071,000 ... £3,090,558 
Investments in government stock, exchequer bills, warts 
&e. 63% ood 1,879,132 
£337,078. ‘18s., Consols ‘Reserved Fund vite 300,000 
isting of freehold buildings in Princes 
Street, Mansion House Street, Argyll Place, Fleet Street, 
and Chancery Lane; and lease and fixtures of oe 4, ° 
Pall Mall East poi my “ 222,154 4 
Loans, bills discounted, &c. ... Dees bie ha «» 15,586,423. 0 








£21,078,267 13 9 
———— 
PROFIT AND LOSS ACCOUNT. 
Dividend at the rate of 15 per cent. nish annum oa nr £90,000 0 
Bonus, 2} per cent. ose eco ani ee 30,000 0 





£120,000 0 
Balance, being undivided oh carte carried forward to next half- 


year ... eee - * 99,436 10 





£219,436 10 





yw 
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Profit unappropriated on 30th June, 1866 .. ' ‘£79,883 16 9 
Amount of net profit of the half-year endin 3ist Devknber, 

1866, after deducting all expenses and interest paid and 

due (£152, 720. 19s. 6d.) ‘allowed to customérs on their 

current and deposit accounts de Yeo Say 189,552 14 6 





‘ £219,436 10 9 
——S 


The Chairman, having first declared a dividend on the past half-year 
at the rate of 15 per cent. per annum, and a bonus of 23 per cent,, clear of 
income tax, on the paid-up capital of the company, such dividend and 
bonus being payable on and after Monday, the 21st January, proceeded to 
observe that as the financial year ended on the 30th of June, the report 
was necessarily brief, being, in fact, simply the declaration of an interim 
dividend and bonus, leaving other and more general matters to be dis- 
cussed at the annual meeting in July. Under these circumstances it was 
not necessary that he should say more on the present occasion than was 
sufficient for the elucidation of the report, and, upon the whole, he thought 
hie would agree with him that the resylts "of the past half-year were 

y satisfactory. (Hear, hear.) When he last addressed them he stated, 
pe a anybody might easily have foretold, that the profits of the then 
current half-year would of necessity be much smaller than those of the 
preceding half-year. Subsequently the rate of money which prevailed at 
that time, and which had caused so much distress, fell rapidly. He was 
happy to say that it had gone down to 3} per cent., and probably they 
might look forward to its ruling at even a lower rate in the course of the 
year, The past six months—nay, he might say twelve months—had been 
a period of much gloom, depression, and distrust, the effects of which had 
been felt in monetary and commercial transactions, and, of course; the 
Union Bank had not been able to make—nor, he was sure, did the pro- 
prietors expect it could make—the same large amount of profit as on pre- 
Vious occasions. He was happy to observe, however, that the clouds were 
clearing away, and that distrust was slowly giving place to confidence, 
This, he hoped, would continue, and that recent occurrences would tend 
to induce greater caution in monetary affairs, between which and depres- 
sion and distrust there was a very wide difference. (Hear, hear.) He could 
not, however, promise the exercise of a larger amount of caution on the 
ey of the management, because results showed that the course adopted 

been one of extreme caution, no hope or desire of profit having in- 
fluenced the direction to depart from the strict and legitimate rules which 
had guided the bank throughout its career ; and he was confident the pro- 
prietors would rely upon their continuing in the path they had hitherto 
pursued. (Hear, hear.) They had seen the disadvantage of departing from 
it in other establishments; and he repeated that no hope of profit would 
tempt the management to stray from the narrow path of legitimate bank- 
ing. (Hear, hear.) Of course the result of adopting a contrary policy had 
been the collapse of a number of weak institutions that ought never to 
have had an existence. It had also had the effect of showing what strong 
banks could do in times of extreme pressure, and of strengthening the 
strong, and of weeding out the weak. Testimony had been borne to the 
creditable manner in which the principal joint-stock banks of the metro- 
polis had passed through the ig: crisis by the highest monetary authority, 
the Governor of the Bank of England, and no one had better means of 
judging than the head of an establishment which was under no smalj obli- 
gations to those institutions at that critical period. (Hear, hear.) One 





124 Union Bank of London. 


gratifying part of the report, showing the large amount of business trans- 
acted, was the sum paid as interest on the current and deposit accounts 
during the last half-year, namely, £152,720, which was really more than 
they were dividing at the present moment. But he was quite sure that 
the proprietors not only did not grudge it but wished it more ; for it was 
an index in t degree to the amount of business they were engaged 
in doing, and he was happy to say that their business was increasing 
in all its ramifications in the most satisfactory manner. (Cheers.) During 
the panic they had a considerable accession of new business, and that 
had continued down to this time. It illustrated, indeed, what he had 
oe | stated, that the strong got stronger by such events as had oc- 
c . (Hear, hear.) Another matter he wished to allude to was what 
he might term the contention which had arisen between this bank and 
the Corporation of the City of London, with reference to the bank pre- 
mises in Mansion House Street. The Corporation having, in the exercise 
of their powers, determined to widen Mansion House Street from the 
bottom of the Poultry, claimed the right to purchase the frontage of 
the buildings which the Union Bank were about to erect in that locality. 
The space required was fifteenefeet at the broadest part, diminishing to 
@ narrower point; but it was fifteen feet up St. Mildred’s Court, and 
extended towards the European Tavern. Of course the bank resisted 
this, because not only as a matter of money, but as a matter of conve- 
nience, they wanted every inch of ground they could possibly acquire. 
At the same time there was no resisting the law. The Corporation had 
the power, and had exercised it by claiming the land; and the bank 
having put their value upon it, the question was submitted to arbitra- 
tion. At the last half-yearly meeting of the company, when the arbi- 
tration was not completed, he stated his belief that they would not get 
what they ought to have, and that had turned out to be the case. They 
had not obtained what they asked for, that fifteen feet of ground, but 
the sum of £43,000 (hear, hear, and a laugh); and as it was the duty 
of prudent people to content themselves with what could not be helped ; 
he supposed they must in this instance be content. (Hear, and another 
laugh.) A portion of the sum awarded, it should be understood, was 
for works that had been constructed before the Corporation required the 
site, and which were of a somewhat expensive character. The founda- 
tions there, like the metaphorical foundations of the Bank of England, 
were not very strong. The site was, in fact, a part of the old Wal- 
brook, and a depth of thirty-four feet had to be excavated before they 
reached solid ground. The new building was being proceeded with 
rapidly, but for the reason mentioned the progress made was not yet 
very visible. The foundations, however, were now all completed; the 
structure would be raised with all requisite speed, and he hoped that 
before a year was over the Union Bank would be in possession of the 
larger premises of which they stood so much in need. The premises in 
Chancery Lane had turned out a most satisfactory investment.’ They 
were in the immediate neighbourhood of the site of the new Palace of 
Justice, and besides the portion occupied as a bank a considerable por- 
tion had been let off as chambers upon very advan us terms. He 
believed, therefore, that without reference to the locality or the accom- 
modation they themselves enjoyed in an admirable shop—and bankers 
were the only people now who kept “shops” (a laugh)—this invest- 
ment was a very capital one. (Hear.) There was only one other subject 
to which he would refer, and this was a matter for regret—he meant 
the death of a highly valued member of the board, Mr. Gilchrist, who 
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lately died, after giving the bank the benefit of his great mercantile 
experience for only six years. That gentleman had brought to the con- 
cern that which was regarded as essentially necessary in the direction 
of a large joint-stock bank—very considerable commercial experience 
and a high mercantile status. The vacancy created in the board by 
this loss had not yet been filled up, and he declared frankly that he 
could not then tell them why, and that the matter must be left in the 
hands of the directors, who were unanimously of opinion that it was 
desirable to reserve the seat for a few weeks at all events. (Hear, hear.) 
He had no doubt when next he met the proprietors he shouldbe able 
to give them a very satisfactory reason for the course the board had 
taken. In concluding he moved that the report and statement of ac- 
counts for the past half-year be approved, printed, and circulated in the 
usual manner. 

Mr. J. Farquhar (the deputy chairman of the board of directors), 
having seconded the motion, 

Mr. Slater, who approved generally of the report, nevertheless took ex- 
ception to carrying forward so large a balance to next year’s account, con- 
tending that it was not the business of the proprietors to “legislate for 
posterity,” and that they ought to get the profits fairly earned on the half. 
year to put into their breeches pockets. Why, he asked, was so large a 
sum as nearly £100,000 to be carried forward? What was the use of it? 
They had a handsome reserve of £300,000. Surely it could not be wanted 
to show extra strength; and the £100,000 would give them a bonus of 10 
percent. The balance-sheet contained, as one item, deposits and other 
obligations. The word “ acceptances’? would be more correct than 
“ obligations,”’ and he suggested that in future the deposits and acceptances 
should be given separately, so that the proprietors might see how matters 
really stood. Noticing the price at which the Union Bank shares were 
selling in the market, and contrasting their present rate with that of other 
banks, Mr. Slater referred to certain rumours as possibly having exercised 
a depreciatory influence, and inquired if it were true, as reported in some 
quarters, that a 1 amount of money had been advanced on railway 
debentures and Lloyd’s bonds? He also intimated that the management 
was hardly kind enough to customers, and mentioned the case of a friend 
of his, a vestryman and a “ topping man’ in St. Ann’s parish, who, having 
always a good balance at the bank, had, notwithstanding, been refused.a 
small amount of accommodation by the manager of the Pall Mall branch 
during the recent crisis. All he (Mr. Slater) sould say was that if Coutts’s 
had used him in that way whilst the panic was at its height he should now 
have been sweeping a crossing. 

Mr. Reeve was of opinion that the balance-sheet ought to enter more 
into detail with regard to the buildings investment account, how the money 
was being expended, and what interest it produced. The interest on the 
reserve fund should also have been carried out. 

Mr. Fitzgerald concurred with Mr. Slater in thinking that the balance 
carried forward was excessive. Large profits were, no doubt, made, but 
a considerable portion of them were always kept back from the shareholders 
on some pretext or other. As to the market price of the shares the truth 
was that the principle on which the profits were appropriated did not 
meet the public approval, and people did not, therefore, care to purchase 
the shares. 

Nr. Nottage protested against the course taken by Mr. Slater in mention- 
ing the case of the St. Ann’s vestryman, and urged that all questions 
of administrative detail should be left entirely in the hands of the board; 
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The Chairman, replying to the questions and observations of the several 
speakers, admitted that the directors were quite open to criticism on the 
ground of their management; but in reference to transactions, with 
individual customers, that was a subject on which his mouth was shut. 
(Hear, hear.) The details of such matters were left to the managers, in 
whom the directors reposed perfect confidence, and who reported to the 
board generally the actual state of things. Whilst declining, then, to enter 
into the particular case mentioned by Mr. Slater, he promised that the 
subject should receive immediate investigation ; and knowing the prudence 
of the gentleman who had the management of the Pall Mall branch, he 
had no doubt that he would be able to givea satisfactory explanation. He 
regretted to find that there was any dissatisfaction on the ground that the 
board did not propose to deal with the amount carried forward; but he 
begged to remind the shareholders that this was not the meeting at which 
they divided the whole of their profits. The end of the financial year in 
July was the period for dealing with them, and although he could not take 
upon himself to say what might occur in six months, he did not believe, if dis- 
satisfied now, that they would be dissatisfied then. The directors were not 
insensible to the feelings and wishes of the proprietors, but they lay under 
a heavy responsibility, and were liable to be called to a severe account if 
they did not take the utmost precautions with reference to the administra- 
tion of so large and important a concern; moreover, he did not believe 
that any of them who were merchants divided the whole of their profits 
before the end of the financial year. That was the course which the 
directors had hitherto pursued, and they would continue to pursue it until 
they were corrected by the expression of a general desire to the contrary 
on the part of the shareholders. As to the item of deposits and accept- 
ances, all he could say was that the accounts had been made up in the way they 
were that day for twenty-seven years. It had been deemed satisfactory to the 
proprietors hitherto ; and as no request for altering the method of stating 
the accounts had been made to the directors, he saw no particular reason 
why they should doso now. (Hear, hear.) Neither, indeed, considering the 
competition they had to encounter, did he think it desirable to pee all 
the details of the establishment to their rivals. (Hear, hear.) itting 
fully that there was a wide distinction between deposits and acceptances, 
he begged to state that the rule of the management was never to grant to 
any individuals or firms an uncovered credit ; and he was able to add, that 
they had nothing in their books, acceptances or otherwise, for which they 
did not hold a covering security, ample realisable security, of at least 25s. 
for every 20s. (Loud cheers.) With regard to the buildings investment, 
that was an asset, and the interest went towards creating the dividend. 
No addition had been made to the building fund this year, though pro- 
bably the proprietors might be asked to add something at their next meeting. 
The premises must be paid for, but there was no valuer in the city of 
London who would not tell them that their premises were worth double 
the sum at which they were set down in the account. Those in Fleet Street 
were freehold ; the directors were willing to let them to anybody except a 
banker, and they had let them toa and perfectly solvent tenant, on 
very satisfactory terms. The interest on the reserve was not added to that 
fund, but went into the general purse out of which the dividend was paid. 
When the reserve was raised to £300,000 it was felt to be adequate, and 
at that time an addition was not contemplated ; but the expediency of add- 
ing to it hereafter was another matter, and that was the reason why it had 
not been augmented by the annual increment of the interest, which had 
been put in the general purse from which they paid the dividend. Refer- 
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ring once more to the securities heid by the bank, he assured Mr. Slater that 
they had never yet seen a Lloyd’s bond, (Hear, hear.) They had nothing 
of the kind, and did not know what it meant so far as the bank was con- 
cerned. In short, nobody had any of the money of the Union Bank 
for which the management did not hold ample realisable security. (Loud 
cheers.) 

The motion was then put, and carried unanimously, and cordial yotes of 
thanks passed by acclamation to the chairman and directors. 

were also voted, on the motion of Mr. Slater, to the m 

district managers, and staff; Mr, Fitzgerald taking occasion to observe, 
with regard to the Pall Mall branch, that he had had twelve or fifteen years 
experience of it, and had never met With anything but the most unbounded 
and unqualified courtesy on the part of the manager. 

The meeting then separated. 





NOTTINGHAM JOINT-STOCK BANK, LIMITED. 


Tug second ordinary general meeting of this bank was held at the 
weg Hotel, Nottingham, on the 9th January ; Thomas Adams, Keg. ia i 

e chair, 

The manager read the notice convening the meeting, and also the fol- 
lowing report of the directors and statement of accounts :— - 

“Perhaps at no former period were the reports of directors of 
banks looked forward to by the publie with greater interest than at the 
present time, Your directors have therefore used all possible diligence 
tolay before the shareholders the result of this bank’s trading operations 
during the past year. By the annexed duly audited statement of accounts, 
it will be seen, that after writing off bad,and making due allowance for 
doubtful accounts, and rebate on bills not due, and deducting all current 
expenses, there remains for disposal a net sum of £10,271. 0s. 2d. From this 
amount, the directors propose to pay a dividend of 5 per cent. per annum 
for the past six months, as provided for by clause 125 of the articles of 
association, and for which cheques will be posted to the proprietors on the 
12th instant, which, together with the interim dividend at the same rate, 
paid to the proprietors in July last, will absorb £4,019 7s. 6d., to place to 
reserve fund (also referred to in the same paragraph of the articles of 
association) the sum of £5,000, and to carry forward the balance, 
£1,251 12s. 8d., to profit and loss new account. After the adoption by the 
meeting of this report, your directors will again have to be guided by 
the articles of association, as to the investment of the reserve fun 


Your directors consider ~ superfluous to dwell here at length on the 
severe, and in some res mn neneenite trials, from which, during the 


past year, even the ol in the kingdom have not been wholly 
exempt. A youns ok mene like your own, was naturally not un- 
affected by the shocks—in so many instances disastrous—to which nearly 
all commercial undertakings were exposed by the events of last May. 
The results of the operations of this bank, as set forth in the state- 
ment herewith, will it is hoped, prove as satisfactory to the shareholders 
as they are undoubtedly enco to your directors. A branch of 
the bank has been recently at Ripley, and its operations, 
whilst supplying a great want in that neighbourhood, will no doubt 
prove, with those of the elder branch at Ilkeston, a valuable alee unct to 
the business of the bank. The directors have appointed Mr. John Watson, 
junr.,a member of the executive and consulting committee, in the belief 
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that Mr. Watson’s business talents, and standing in this neighbourhood, 
will render him a valuable colleague. Mr. James Taylor, junr., of Bir- 
mingham, has also accepted a seat at the board, the directors feeling that, 
as many of the shareholders are resident in Birmingham and its vicinity, 
the appointment of a gentleman from that neighbourhood will be viewed 
by them with satisfaction. The directors who retire by rotation, Mr. Thomas 
Riste and Mr. Stephen Wills, do not offer themselves for re-election, and 
Mr. John Watson, junr., and Mr. James Taylor, junr., of Birmingham, 
offer themselves, and are recommended by the board, to supply these 
vacancies. The auditor, Mr. Joseph Whittaker, also retires, but offers 
himself, and is eligible, for re-election.” 


P Balance-sheet, 31st December, 1866. 

r. 

Proprietors’ capital ip gil eaten abke aaah “tia shai, sate £91,362 10 0 
Due by the bank on current, deposit, and other accounts... ... 220,645 2 8 
Balance of profit and loss account wth’ jaa? mie la pt a 10,271 0 2 


£322,278 12 10 


——— 


Cr. 
Bills of exchange, advances, loans on securities, &c. ... ... £299,335 2 4 
Freehold premises on the Low Pavement, land in Victoria Street, 

am, fittings and fixtures —... sve eve cee tee eee 


7,722 6 4 
15,221 4 2 


* £322,278 12 10 
——=—— 

It was moved by the chairman, and seconded by Thomas Bayley, Esq., 
and resolved unanimously : —“ That the report and statement of accounts 
now read be adopted.” 

Moved by Joseph Thompson, Esq., seconded by Richard Allen, Esq., 
and resolved unanimously :—“ That John Watson, junr., Esq., be elected 
a director of the bank.” 

Moved by R. Mellors, Esq., seconded by Richard Madeley, Esq., and 
resolved unanimously :—“ That James Taylor, junr., Esq.,of Birmingham, 
be elected a director of the bank.” 

Moved by C. B. Kingdon, Esq,, seconded by the Rev. W. 8. Chapmam, 
and resolved unanimously :—“ That Joseph Whitaker, Esq., be re-elected 
auditor of the bank, and that his remuneration for the past year be 
twenty guineas.” : 

Moved by C. H. Wagner, Esq., seconded by Edward Massey, Esq., and 
resolved unanimously :—‘ That the best thanks of the meeting be given to 
the chairman and board of directors for their able administration of the 
affairs of the bank.”’ 

Moved by Arthur Wells, Esq., secondgd by Thomas Bayley, Esq., and 
resolved unanimously :—“ That the hearty thanks of the meeting be given 
to Mr. Ryland, the manager, for his able management of the business of the 


Moved by Joseph Thompson, Esq., seconded by Richard Allen, Esq., and 
resolved unanimously :—“ That the thanks of the meeting be given to 
Thomas Adams, Esq., the chairman, for his able conduct in the chair.” 

The meeting then separated. 
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UNION BANK OF AUSTRALIA. 


Tae proprietors of this bank held a special general meeting at the bank 
premises, Old Broad Street, on the 14th January, for the purpose of re- 
ceiving the half-yearly report of the directors and declaring a dividend. 
Sir C. Nicholson occupied the chair, and Mr. Saunders (the London 
manager) read the following supplementary report and statement of 
accounts :— 

When the directors last had the pleasure of meeting the proprietors 
the effects of the then existing panic had not been fully developed even at 
home. At the latest dates from the colonies to which reference can now 
be made, these effects had manifested themselves there in the failure of 
more than one bank and of several commercial firms.. It cannot, there- 
fore, occasion surprise that some loss should have been entailed on this 
bank. The directors have given to all the accounts their usual close in- 
vestigation, and feel justified in assuring the proprietors that before 
deciaring the present dividend the board have, in their judgment, pro- 
vided fully for every doubtful dependency. From the latest advices to 
hand it is satisfactory to believe that the insolvency and distrust which 
had prevailed in some of the colonies had been partially arrested, and a 
general hope was entertained that commerce would shortly resume a 
healthy aspect. In Victoria and New Zealand credit had escaped this 
shock ; and generally there was nothing in the condition of the staple 
interests of our colonies to excite any alarm, the directors being willing 
to believe that the experience of the past few months will be turned to 
good account. The directors have to state that in the suit of Lewis v. 
the Bank, to which allusion has been made at previous meetings, a verdict 
had been given against the bank, in opposition to the ruling of the judge 
before whom the cause was tried. At latest dates an appeal to the full court 
was pending, the result of which the directors have reason to expect.will 
be a reversal of the verdict. The statement of accounts which the directors 
now submit must be accepted as very favourable, under the adverse cir- 
cumstances to which allusion has been made, and will afford the best evi- 
dence to the proprietors of the great prudence and judgment with which 
the bank’s business has been conducted throughout the colonies. These 
accounts show a net profit of £107,248. 14s. 9d. The directors have, 
therefore, determined to apply the sum of £106,250 as a dividend of 
£2. 2s. 6d. per share for the half-year. The dividend warrants will be 
transmitted by post on 21st instant, and the dividend will be payable in 
the colonies as soon as the inspector shall fix, after receipt of advices,”’ 


Statement of Liabilities and Assets at the Branches on the 30th June, and 
at the London Office on the 31st December, 1866, 
LIABILITIES, 

Circulation... 6... see eee tee tee ae tee £464,066 0 
Deposits eee oes eee ese eee eee ove +++ 3,519,927 10 
Bills payable and other liabilities (including reserves held against f 

doubtful debts) ... eve aes web be: eae eco |§©6.:« 057 778“ & 
Balance of undivided profit eo ove fee eee ee «107,248 14 
Reserve fund bie pons eee pee eee pe aie 250,000 0 - 
Insurance reserve account ... 
Bank premises reserve account... see is ees ose 
OS ere Oe a Ce a! 


£6,599,020 10 1 
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130 Union Bank of Australia. 


ASSETS, 
Specie in hand, and cash balances hte sie sa «- £903,088 
Bullion ee ove ai st oes ion ate “sn 23,789, 
Bank premises and property aia ARR wae , 151,585 
Government securities (British and Colonial) PRs the 139,500 
Local bills, bills receivable, and other securities ... a # .- 5,131,056 
Reserve fund, invested as per statement ... je ons ee 250,000 


£6,599,020 
—————s 
STATEMENT OF PROFITS. 
Balance of undivided profits at June 30, 1866 ... ae wee £107,729 
Out of which a dividend was declared of ... aes ath ee «106,250 


Leaving a balance of ese ree sé fas aie 
Profits of the past half-year, after making provision for all bad and 
doubtful debts, £160,705. 16s. 4d.; less remuneration to the 
local directors and salaries and allowances to the colonial 
staff, £34,783, 8s. 3d.; general expenses in the colonies, in- 
cluding rent, taxes, stationery, &c., £11,690. 14s. 8d.; re- 
muneration to the board of directors, salaries of London 
office staff, rent, taxes, stationery, and general expenses, 
£6,962, 6s. 4d.; income tax, £1,500; £54,936.9s.3d. ... 105,769 7 1 


£1,479 


- Balance of undivided profits at this date ... a sks «. £107,248 14 9 


RESERVE FUND. 


New Zealand Imperial 4 per Cent. Debentures ... 
Colonial 6 per Cent. Debentures i aE 


The Chairman then said—The report which has just been read presents 

a detailed statement which, I think, you will admit to be so satisfactory 
as to render it unnecessary for me to add many observations of my own on 
this occasion. As is well known to every one present, the past year has 
been a period of severe trial and depression throughout the whole commer- 
cial world, aud, as a matter of course, the effects of the state of things pre- 
vailing in Europe were in some degree felt in the Australian colonies, It 
must be a matter of congratulation to us all, however, to know that these 
effects have been less formidable than we 'might have anticipated some 
twelve or even eight or nine months ago. The progress of the bank has, 
upon the whole, been most satisfactory—more so, indeed, than we could, 
perhaps, have even hoped for during the crisis that we have passed through. 
I do not know that there is anything in the report itself which requires 
any amplification in the remarks to be made from the chair. You will 
have observed that it contains a reference to the unfortunate robbery 
which took place in the colony, and which led to an action being brought 
inst this bank. It was the opinion of our representatives in the colony, 
and we (the directors) entirely coincided in it, that we were not either 
legally or equitably to be held responsible for the loss this involved; but 
the party by whom it was encouraged had recourse to the law courts of 
the colony, and in opposition to the ruling of the judge has succeeded in 
obtaining a verdict against us for £10,400. I say that this verdict went 
directly in the teeth of the ruling of the judge; and when the last advices 
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left the colony the case had been brought again before a full court, was 
then in course of argument, and, so far as we can collect from what had 
fallen from the judges sitting in full court, we have reason to believe 
that the sense of the court ws entirely with us. (Hear, hear.) Of course, 
the directors will not submit to any adverse decision without carrying the 
case to the Privy Council as the court of appeal in the last resort (hear 
hear) ; and we are most sanguine in the expectation that we shall even- 
tually maintain the position which we have all along assumed. (Hear, rg 
It only remains for me now to congratulate the shareholders, which 
do most sincerely, on the very prosperous position that we occupy alike 
in the colony and in this country. The dividend is declared upon the pro- 
fits made in the colony tv the end of June last; but we are in receipt 
of advices and details up to the 26th of November, and I am justified in 
stating that the nature of our business since June, the period to which the 
calculations of profits are brought, has been of the most favourable cha- 
racter. (Hear, hear.) We are now enabled to declare a dividend equal to 
that for the previous half-year, and to lay by a sum which we consider 
sufficient to cover all contingent losses; for these to a certain extent we 
must calculate upon. In accordance, then, with the duty devolving upon 
the chairman at these meetings, I have to move that the report and state- 
ment of accounts be adopted ; and I shall be happy to answer any inquiries 
that may be put to me by the proprietors. 

Mr. Boiley, in seconding the report, remarked that he did so with the 
greatest pleasure, inasmuch as the bank had just passed through a mone- 
tary crisis which not only extended to India, but was felt with particular 
severity in the Australian colonies. Some time since the bank thought 
fit to adopt what he regarded at the time as a very wise measure, namely, 
the receipt of money on deposit bearing interest. They all knew that 
money was cheaper in England than in the colonies; because iv the latter, 
especially in the Australias, there was a large amount of enterprise and 
energy that required capital to set them in motion. Standing so high in 
the opinion of the public as this bank did, both in the colonies and in Eng- 
land, persons with capital, relying upon its safety and solvency, would 
naturally be induced to invest their money with it on deposit, at six 
or twelve months’ call. It was, therefore, a -judicious proceeding on 
the part of the directors to offer to take money on deposit, for it was likely 
to be of great advantage at once to the bank, the depositors, and the 
colonists. He should like to know, however, how far the operation had 
been attended with success. 

The Chairman—The results have been quite equal to what we ex’ ; 
In fact, the measure has been eminently successful. (Hear, hear.) I need 
hardly say that the rate of interest on deposits varies according to the 
value of money ; that we adapt ourselves to the general conditions of the 
money market, and that when money is dear we pay for it in proportion. 
But the expectations of the directors have been fully realised ; nay, more 
than realised. (Chcers.) 

Mr. Botley expressed himself satisfied withthe answer. He had mooted 
the same question at meetings of the Bank of England on several occa- 
sions, and he considered that that great establishment, admirable as was 
its general management, had committed an error in not having years ago 
set the mena taking money upon deposit. If it had adopted that 
principle, he believed that many persons who had lately suffered loss from 
the failures of so many concerus might have saved their money thereby. 

Mr. Sebag was sure that every one must be gratified with the report, 
for it announced a dividend which could have been earned only with a 
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great deal of anxiety on the part of the diréctors here, and the exercise of 
great care and caution on the part of the managers on the other side. (Hear.) 
In the statement of accounts there was an item of £75,000 set down as 
insurance reserve fund, and he wished to know whether the proprietors 
might look forward to an early or later period when they would get some 
return from it; whether the establishment of this account had been re- 
munerative, or whether the directors contemplated altering the resolution 
under which they accepted insurances. 

The Chairman—A profit has accrued on the application of this fund, 
but it is conceived that we cannot fairly strike an average of profit and 
loss connected with the insurance until the lapse of a longer period. 
may state, in general terms, that up to the present time the operation has 
been a profitable one, but seeing that we might have a succession of losses, 
which might impose upon us the necessity of dipping deeply into the fund, 
and as the fund has been in existence only 2} years, we do not consider 
that we should be justified in appropriating the profits derivable from simple 
insurance business at the present moment. (Hear, hear.) I may add thatin 
no instance do we take a larger risk than £5,000 on any one ship. 

Mr. Sebag hoped one day to receive a dividend or bonus on the fund. 

The Chairman—Of course. Whatever profit is realised on the fund 
must be the property of the shareholders. There is no doubt about that. 

Mr. Sebag suggested that if the fund were not ultimately successful it 
might be divided (a laugh), or carried to the general account. 

oa resolution having been put from the chair, was agreed to unani- 
mously. 

Mr. W. Alexander moved that the secretary be instructed to furnish the 
shareholders with a copy of the statement of accounts, at least two clear 
days before the general meetings; but Mr. Saunders having pointed out 
that this could not be done without delaying the meetings for a correspond- 
ing period, and that a similar suggestion had been rejected by the pro- 
prietors last year, the motion was negatived all but unanimously, only one 
hand, that of the mover, being raised in its support. 

Mr. Sebag proposed a vote of thanks to the board of directors for the 
able and successful way in which they had managed the concerns of the 
bank during the recent period of anxiety and commercial disaster. The 
figures in the accounts spoke eloquently for their admirable management, 
and he was sure the meeting would gladly concur in offering them the 
warmest and sincerest expression of its thanks. 

The motion having been seconded by Mr. Ducrow, was carried by 
acclamation. 

In acknowledging the compliment, Sir C. Nicholson, said he and his 
colleagues in the direction were highly gratified at possessing the confidence 
of the shareholders, who might rest assured that nothing should be want- 
ing on the part of the board to entitle them to retain it. 

The meeting then separated. 





CITY BANK, LONDON. 


Tue twenty-second ordinary general meeting of the proprietors of this 
bank was held at the London Tavern, on the 15th January; Mr. John 
— in the chair, when the following report and balance-sheet were 
read :— 

“ The annexed statements of ‘ Liabilities and Assets’ and ‘Profit and 
Loss’ show hat, after payment of interest on current and deposit accounts, 
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the gross profits ot the bank for the six months ending 31st December 
last, including the balance from the previous half-year, amount to 
£71, 062. 18s. 5d. The directors, therefore, after providing for the current 
expenses and rebate of interest on bills discounted but not yet due, declare 
the usual dividend of £6 per cent. per annum, and a bonus of 4s. per share, 
together equal to 10 Ra cent. per annum, free of income-tax. At the 
general meeting in July last the shareholders were informed by the chair- 
man that bad debts were depending not in a state to be then definitively 
adjusted. Under the protracted depreciation of mercantile securities these 
debts have proved more serious than was at that time anticipated; and in 
order to entirely extinguish the loss the directors very much regret that 
it has been found necessary to trench materially on the reserve fund—a 
fund the primary object of which under the deed of settlement is to meet 
emergencies such as the present. The directors, however, feel confident 
from the improved character and steady extension of their business the 
surplus profits of the bank will enable them shortly to restore the reserve 
fund to its former amount. It may be satisfactory to the shareholders to 
know that the decrease in the item ‘To amount due by the bank on cur- 
rent and deposit accounts, bills payable, letters of credit,’ &c., does not 
arise from any falling off "in the general business (which on the contrary 
has considerably increased), but simply from reduction of liability on bills 
payable. The business of the branches at Bond Street, Tottenham Court 
Road, and Ludgate Hill, continues to progress satisfactorily. The directors 
have much pleasure in stating that, subject to the usual confirmation, 
they have elected Mr. William M‘Arthur, of the firm of W. and A. 
M‘Arthur, to a seat atthe board. The dividend and bonus will be payable 
at the bank on and after Tuesday, the 22nd January.” 


Na Liabilities and Assets on the 31st December, 1866. 
Capital paid up, viz.:—-£10 per share on 50,000 shares ... .. £500,000 0 
Amount of reserved fund... eee eee =: 140,000 0 
Amount due by the bank on current and deposit accounts, bills 

payable, letters of credit, &c. ... - 3,926,622 12 
Profit and loss for the balance of that account, viz _—Surplus: profit 

brought forward from last half year £4,559. I1s., since 

added £66,512. 6s. 7d. rT eT eS ere 71,062 18 


£4,637,685 11 


EA ET 
Cr. 


Exchequer bills, East India debentures, and nce secu- 
rities ded és . £312,230 6 11 
Other securities, including bills discounted and loans son . 3,722,313 7 9 
Bank premises in Threadneedle Street, Old Bond Street, Totten- 
ham Court Road and Ludgate Hill, furniture, fixtures, &c. 45,397 18 2 
Cash in hand, at Bank of England, and at call on ace cw ee ee 


£4,637,685 11 1 


Profit and Loss Account for the Half-year ending the 31st December, 1866. 
Dr. 
Current expenses, including salaries, rent, stationery, directors’ 
remuneration, income-tax, &c. ses woe =e £17,918 12 6 
Amount carried to profit and loss new account, being rebate on 
bills discounted not yet due wea!) ond! Sep! bee «s! ose 7,727 14 7 
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Amount written off for bad and doubtful debts neds EO 82,060 12 4 
Dividend account for the payment ofa dividend at the rate of £6 
per cent. per annum upon £500,000, amount of paid-up 


ee eae ee ede | eke: ees 15,000 e 0 
Bonus of 48. por share on 50,000 shares dee.) Si) Foams ens 10,000 0 0 


————--—— 


£132,706 19 5 
——————— 


7 


Cr. 
Balance brought down, viz.:—Surplus profit brought forward 
from last half-year, £4,550. lls. 10d.; since added, 
£66,512. 6s. 7d. i See OM ay ae ee 71,062 18 5 
By amount to be withdrawn from reserve fund =... ae ee 61,644 1 0 
£132,706 19 5 
patna te AA 

The Chairman in moving that the report and statement of accounts be 
adopted, explained that the decrease in the item “Amount due by the 
bank on current and deposit accounts, bills payable, letters of credit,” &., 
was nearly £1,480,000 as compared with the same item in last year’s re- 
port. To gentlemen not conversant with banking details that would, per- 
haps, be considered as a satisfactory abatement of liabilities ; but, seeing 
that the accounts were conducted entirely with bankers and houses of the 
firmest stability, it was quite certain that these bills payable were a great 
advantage to the bank, for they were as secure as any property could be 
according to mercantile usage. It followed, however, as a matter of course, 
that there was a corresponding reduction in the item of other securities, 
bills discounted, and loans on the opposite side. With reference to the 
credit of £45,397 for bank premises, the new branch now in course of erec- 
tion in Tottenham Court Road had added somewhat to the account ; but, 
besides that, there had been brought to the credit of the account a sum 
which was taken off some years ago, and at the present moment the in- 
creased value of the property was such that, beyond all doubt, the amount 
with which the bank was credited on this score was justifiable in every 
sense of the word. The current expenses exhibited a small increase in 
comparison with the previous year. 

A Proprietor.—Rather a large one, I think. 

The Chairman.—But they had three branches. It was necessary that they 
should be provided with eflicient officers ; and experience showed that the 
increase of business fully justified their expenditure. The actual increase 
was £1,700, and of that £1,000 had been spent in advertising the branches. 
He came next to an item, the appearance of which the board 
quite as much as any proprietor could do; but he hoped they would do 
him the justice of recollecting that, in submitting the accounts last July, 
he intimated in the most distinct terms that there was owing to the bank, 
in consequence of the difficulties of the times, a very large sum, the losses 
upon which could not then be correctly estimated by reason of their com- 
ing upon them, to some extent, suddenly. When commercial houses failed 
it was communicated at the earliest moment to their bankers, who at once 
made a point of getting, in support of dishonoured acceptances, all the 
securities possible. Accordingly, in the present instance, the directors of 
the City Bank had obtained a large mass of securities, some of which were 
good, and some very indifferent; but in every case they got all they could, 
and in July last it was absolutely impossible for them accurately to esti- 
mate the ultimate value of the securities thus held. At that time they 
were passing through a crisis of extreme severity ; and, reasoning from 
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similar events on previous occasions, he felt they were justified in antici- 
pating, as money e easier, that these securities would realise well, 
comparatively, and under the circumstances. Some of the securities 
which they had been obliged to take were ships; and, contrary to all ex- 
pectations, nothing connected with the mercantile interest, made a material 
advance in the interval required to realise the securities. As regarded 
shipping, for example, the depreciation since July might be taken at one- 
fourth. In fact, lately ships had been bought at such prices as to show a 
depreciation in value of probably one-third. Ships, he granted, were not 
a banking security; but, as he had endeavoured to explain, in difficult 
times a bank always took whatever it could get, and that was the case in 
the present instance; for, in addition to ships, they had taken different 
descriptions of shares and other things as collateral securities to cover dis- 
honoured bills. Had he last July answered the questions which were then 
put to him on this head, he should have declared that he did not consider 
it at all probable that they would have to trench materially on the reserve 
fund; and that conviction he should have rested upon the basis of the ex- 
tent of business the bank was doing and the results it was in process of 
yielding. He considered, although the loss might be severe, that it would 
be nothing approaching that which was apprehended at the present time ; 
consequently, if he had stated his then impression he would have been 
obliged now to retract much of it. If in July he was of opinion that the 
losses were not very serious, though large in amount, it was because, as he 
then observed, the business was returning them close upon 20 per cent. 
The accounts for the year had now been made up. He had looked into 
them, and he found that the profits on the year amounted to £90,000. 
(The Secretary.—Net.) He wished he could call them “ net ;’’ but unfor- 
tunately they were liable to the heavy contingency mentioned in the 
accounts. These remarks he made in order, if possible, to reconcile 
the shareholders to the course he had taken of refusing to give infor- 
mation as to these securities when gentlemen had requested it. Whilst 
speaking of the losses, it was desirable that the proprietors should be 
made aware that for the most part, almost entirely indeed, they had 
arisen from mercantile accounts connected with the bank, in many in- 
stances almost from its earliest institution. This he stated, not by way of 
excuse for the large amount of loss arising from the transactions, but for 
the purpose of showing that in incurring these losses the management 
had not departed from the principles of legitimate banking, as under- 
stood and practised in the City of London. With regard to the past, 
the shareholders might, perhaps, come to the conclusion that the losses 
might have been avoided; but he had explained the reasons why, to a 
certain extent, the bank could not avoid them. At the same time, he was 
at liberty on the part of the board to state that, so far as the 
accounts themselves, they were not of recent origin, and that they had been 
dealt with in the best way immediately they came before the board, whilst 
the fact that these accounts would ultimately have to be paid had not been 
withheld, which was the point, he understood, in respect of which objec- 
tions had been made to the management. Such an objection, however, 
could not be sustained, The directors felt that they were bound, as trustees. 
to consult the proprietors’ interests by adhering to the plain principles 

honesty, and to communicate to the proprietors on every occasion, so far 
as they could ascertain them definitely, the losses which had then been 
sustained by the bank. He had nothing further to add in extenuation of 
the claim which the directors had made upon the reserve fund, but would 
simply refer to that part of the report which set forth that they felt con- 
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fident from the improved character and steady extension of their business 
that the surplus profits would enable them shortly to restore that fund to 
its former amount. The ground for that conclusion was that the profits 
of the bank during the present year had really been at the rate of £90,000 
a year. Not less than 911 new accounts had been opened in the course of 
the year. As far as he was aware the bank had not lost one account that 
they were desirous of keeping, or the confidence of any of their customers 
in the least degree. (Cheers.) And this assurance, he hoped, would, in 
some measure, counteract the effects of the very serious condition into 
which the present accounts were brought by the items to which he had 
been particularly referring. With regard to the proposed dividend and 
bonus under the deed of settlement, it was the proviuce of the directors to 
declare them, and it was not left to the shareholders to give any decision 
upon the subject. After due consideration, therefure, the board had 
determined to put down the dividend at 6 per cent. per annum, that being 
what he might term the normal rate of interest which was supposed to be 
always paid on the capital. It might appear singular to use the word 
“bonus” as descriptive of the 4s. per share to be declared in that form, 
when they were drawing so largely upon the reserve fund; but that was 
not the question. The real question was whether they were in a condition 
to pay to the proprietors a dividend at the rate of ten per cent. The board 
were decidedly of opinion that they were, and that there was nothing in 
the state of the accounts in any way to prevent their receiving that divi- 
dend with the most perfect satisfaction. (Hear, hear.) Acting under the 
authority of the deed of settlement, then, he declared a dividend of six 
per cent. on the half-year ending the 31st December last, ther with a 
bonus of 4s. per share, both payable on and after the 22nd January, free 
of income tax; and concluded by moving the reception and adoption of 
the report. 

Mr. H. V. East having seconded the motion, 

Major Fugion inquired what amount of acceptances was included in the 
accounts. 

The Chairman said it was not desirable to give information that would 
enable persons to fish out from what source the profits were derived. The 
important point for the bank to consider was the nature of the security 
accompanying the acceptances. He did not view the reduction in the 
amount due on current and deposit account with any degree of favour, and 
he hoped it would not remain permanently where it was. 

Mr. Sheriff Lycett wished to ask two or three questions, the answers to 
which he hoped would have the effect of inspiring fresh confidence in 
future; and first he would enquire whether not only every bad debt but 
every “ doubtful” debt had been struck off. 

The - Chairman — Most clearly and unreservedly, the entire of the 
debts known to or anticipated by the bank had been written off. (Hear, 
hear.) 

Mr. Sheriff Lycett, who expressed himself satisfied so far, asked how 
long these debts had been accumulating ; were they the result of the past 
year’s panic, or did they extend over a longer period, and now came down 
with a crash ? 

The Chairman—They had been connected with the bank for a long 
period, especially one very large account of a house which failed before the 
Jast meeting. 

Mr. Sheriff Lycett wanted to know whether the heavy loss had been 
made during the past year’s panic, or was it the accumulation of the losses 
upon one or two years before. 
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The Chairman—Certainly not the accumulation of a year or two before. 
As to the phrase “during the past year’s panic,’”’ the question was what 
constituted a panic. Commercial men must be aware that houses had been 
inconvenienced and brought down before the month of April last. 

Mr. Sheriff Lycett had no desire to embarrass the directors, but to elicit 
answers that might have the effect of satisfying the outside public. They 
had been obliged to write off £82,000; was not that in part occasioned by 
an over-estimate of the securities ? 

The Chairman—Certainly not; for the losses could not be estimated 
until the securities had been realised. 

Mr. Sheriff Lycett—Then the bad debts were made before this last year ? 

The Chairman—Almost entirely, A very great proportion of them 
was. 

. Mr. Sheriff Lycett—Was the amount they were taking from the reserve 
fund the result of the year’s trading ? 

The Chairman—Beyond all doubt the bulk of the failures had taken 
place this year ; but the question put to him implied what was not agree- 
able either to himself or his colleagues, that they did not deal with the bad 
debts as they occurred. He had stated that, whenever they could ascer- 
tain a loss, the board immediately dealt with it to the best of their ability, 
and it seldom happened that a loss could not be estimated within a reason- 
able time. Such had been the state of commercial involvement, however, 
during the past twelve months, that it was found impossible at once to 
ostimate the losses. They had been brought before the shareholders at the 
earliest possible period, who had also been informed when the losses were 
over-estimated. 

Mr. Sheriff Lycett, adverting to future management, said what he wanted 
was that each half-year should bear its own burden, and if the shareholders 
were informed, half-year by half-year, of the extent of the actual loss in- 
curred by the half-year’s trading, it would be far more satisfactory to the 
public to meet it at once and let the dividends, whatever they were, 
come into the next half-year’s account. Were the directors prepared, 
therefore, in future to make each half-year bear its own burdens, and tell 
the shareholders “‘ we have made bad debts to such an amount; we expect 
to receive dividends, but have not estimated them or accounted for them in 
our balance-sheet ?”’ 

The Chairman—The proposition was tantamount to taking a bad debt 
the moment it occurred, and without knowing what the result might be, 
debiting it at once to the profit and loss account; and such a proceeding 
as that would be liable to very serious objections. (Hear, hear.) That was 
not banking and could not be regarded as banking. It might do very well 
for an industrial trader, but for a public institution like the City Bank 
it would only create confusion and suspicion. (Hear, hear.) 

Mr. Sheriff Lycett feared that unless some different course was pur- 
sued in future the bank might have a recurrence of the unfortunate state 
of things reported by the directors. (“ No, no.”’) 

A Proprietor—No banker would say so. 

Mr. ©. D. Leggatt remarked that to hear the questions put by Mr. 
Lycett, one would suppose that the City Bank stood in bad odour with the 


blic. 
Pi Mr. Sheriff Lycett, as the best proof that he wished to convey no such 
insinuation, stated that he had recently purchased 400 shares. 

Mr. Leggatt thought it almost a moral impossibility that a bank could go 
vhrough such a monetary crisis as had lately been experienced without in- 
curring heavy losses, and contended that a public company could not esti- 
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mate the value of its securities as a private firm might do. The report was 
a straightforward one, and stated the whole loss. The manner in which 
the directors had conducted affairs throughout the panic had done them 
exceeding credit. He had every confidence in them. The bank itself 
stood in the first rank; and he was sure there was sufficient information 

‘before the public to show them whether they might continue to trust the 
concetn or not. 

Mr. Sheriff Lycett, rather than be thought to reflect upon the manage- 
ment, would have great pleasure in moving a vote of confidence in the 
directors, and asking them to: continue their services. (Cheers. 

Mr. Brushfield was of opinion that not only were Mr. Lycett’s questions 
most reasonable in themselves, but that they had been answered fairly by~ 
the chairman. (Hear, hear.) He hoped that now the directors had “ made 
a clean breast of it,” and that the proprietors understood their real posi- 
tion, there was nothing to cause a withdrawal of confidence. If an inde- 
pendent public audit were established, however, he believed that the 
necessity for putting such questions as they had heard that day would cease 
to a great extent. 

The motion on being put from the chair was agreed to unanimously ; 
after which the election by the board of Mr. M’Arthur as a director was 
confirmed. 

Mr. Sheriff Lycett proposed a vote of thanks to the directors for their 
attention to the interests of the bank, They must have felt much regret at 
not being able to present a more welcome report; but having swept away 
these bad and doubtful debts, he believed that future reports would be 
more satisfactory. 

Mr. Brushfield seconded the motion, and it was carried by acclamation. 


A similar compliment having been paid to the manager and other officers 
of the bank and the auditors, the meeting separated. 





ENGLISH AND SWEDISH BANK, LIMITED. 


An extraordinary general meeting of the shareholders was held on the 
15th January, at the London Tavern, for the purpose of having submitted 
to them “ the particulars and results of the negotiations which have taken 

lace between the directors and the Scandinavian Credit Share Company.” 

r. W. Tottie was in the chair. The advertisement by. which the meeting 
had been convened having been read, the following report of the directors 
was presented :— 

“ The directors have to report that, in reply to the circular issued by 
them ou the Ist November last, they have received answers from the 
holders of 15,391 shares in the bank, and that the following is the result: — 
9,226 vote for the provisional agreement with the Scandinavian Credit 
Share Company ; but, should the agreement not be carried out, the directors 
have reason to know that a large portion of these shareholders would desire 
the bank to be continued. In addition to the shareholders above referred 
to, shareholders representing 1,854 shares have recorded their votes for the 
continuance of the bank, but the holders of 4,311 shares have expressed 
their desire for a voluntary winding-up. The directors have used their 
best endeavours to carry out the provisional agreement with the Scandina- 
vian Credit Share Company. As, however, the four shareholders who 
hold the 4,311 shares have declined to accept the provisional agreement, the 
only alternative to be considered is whether the bank is to be continued or 
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wound-up if such opposition be not withdrawn, At the meeting held on 
the 27th September last the directors, with the imperfect knowledge they 
then had of the wishes of the general body of the shareholders, stated it 
to be their intention, if the agreement were not carried out, to curtail the 
business of the bank so as to close it and return to the shareholders, as 
soon a8 possible, the capital that is intact. Since such meeting, however, 
the directors have received from Sweden the report and resolution of a 
meeting of the shareholders, held at Stockholm, strongly remonstrating 
against the bank being wound-up, and several of the English shareholders 
having also expressed their desire that the bank should be continued, the 
directors do not feel that they would be justified in recommending a 
liquidation of the bank in opposition to the wishes of so large a proportion 
of the shareholders.” 

The Chairman said they would remember that at their meeting in 
September last the directors reported to. them that they were at that 
moment in negotiation with a company in Sweden for the transfer of the - 
business of the bank, that they expected the negotiations were on the 
point of being completed, and that in a short time they would call the 
shareholders and submit the terms to them for their consideration. At 
that time the directors pledged themselves that, until the shareholders 
again met, provided the negotiations did not terminate satisfactorily, they 
would reduce the business of the bank as soon as possible with the view 
to return the capital to the shareholders. He thought the directors had 
faithfully carried out the undertaking they had entered into at the time. 
He would tell them why the directors recommended the adoption of the 
negotiations for the contract with the Scandinavian Credit Company. 
That company was formed in 1863 by royal charter granted by the King 
of Sweden, and commenced business in April, 1864. The directors of the 
company were gentlemen of the greatest influence in Sweden, and were 
bankers, merchants, and persons of official character. They conducted 
the business of the bank most successfully. The terms of their charter 
were such that the board were bound to confine themselves to the legitimate 
business of the bank, and, as a check upon them, the law of Sw com- 
pelled them, in common with the other banks in the country, to have 
their accounts inspected every three months by the- governor of the pro- 
vince, to have them published in the newspapers, and to send a copy to the 
Minister of Finance. They were further obliged to appoint three auditors, 
who were responsible for the correctness of the accounts, and except on their 
recommendation no dividend could be paid to the shareholders. The bank in 
question commenced business with a subscribed capital of £422,260 in shares 
of the nominal value of £20, of which £8 only had been paid, making a 
paid-up capital of £168,904. He found from reports placed before them 
(the directors of the English and Swedish Bank) that on the recommenda- 
tion and the approval of the auditors the dividend paid at the end of 1864 
was at the rate of 9 per cent. per annum. At the end of 1865 the amount 
of dividend was 13 per cent., and at the same time the sum of £12,670, or 
about 8 per cent. on the paid-up capital, was added to the reserve fund. 
This showed the very satisfactory working of the bank’s business, which 
had been done without any risk to the shareholders, and up to the present 
time the transactions of the bank had been equally successful, and they had 
not met with any loss. He thought he had shown that the directors, in 
negotiating for the transfer of the property of the English and Swedish 
Bank to the company mentioned, felt that had the contract been ratified 
they might satistact torily enter into the Scandinavian Company as share- 
holders. By the terms of the contract it was agreed that for every £25 
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capital paid-up by them they were to receive in exchange either a £15 share 
fully paid up or £15 in cash. After the contract was concluded the gentle- 
men who were over here from Sweden returned home and laid before their 
directors the contract, which was approved by them, but at the same time 
rs 4 gave the English and Swedish Bank to understand that they did not 
wish to increase their capital account, which they would be compelled to 
do if all the shareholders took shares, instead of a portion of them taking 
cash. On an interview of the directors with the holders of 500 shares and 
upwards, they ascertained from them that amongst those holders were 
several banks aud public companies who had received the English and 
Swedish Bank shares as security on loans and advances, and it was ex- 
plained that it was not their intention to take—and, indeed, that they 
would not take—shares in any other company. However, the directors 
found that a considerable number of shareholders would take cash, and 
that the result would be about what the Scandinavian Company desired— 
that one-half would take shares and the other half cash. The directors 
had found on inquiry that the shares of the Scandinavian Company, with 
£8 paid, were being sold by public auction at 50 per cent. advance. 
Assuming this to be the value of the shares, this company would receive 
£7. 10s. cash, and £7. 10s. in share capital, which, at 50 per cent. premium 
would give £11. 5s., so that they would receive £18. 15s. for their shares. 
In addition to that the shareholders would become partners inthe Scandi- 
navian Company, and as such participate in proportion in the profits arising 
from any business taken from the bank. These were the reasons why the 
directors had recommended the agreement with the Scandinavian Company 
to the consideration of the shareholders, in the belief that it would be 
to their advantage. But some of the shareholders had thought otherwise. 
Some gentlemen, holding about 4,000 shares, had candidly said that they 
did not want shares in another company; what they wanted was cash, 
and they did not consider that the £15 in cash which the Scandinavian 
offered to give was a sufficient amount to receive for their £25 shares. 
They, therefore, requested the directors to refer back the contract,in order 
that they might get better terms; but in reply the Scandinavian 
Company had stated positively that £15 was all that they would give. 
Again, that body of shareholders said that £15 was not enough to receive, 
and that they wanted cash for their shares, believing, from what they 
knew of the position of the bank, that the shares were worth much 
more than £15 in cash. But when the estimate was given of what might 
be realised upon the securities, “the inoperative accounts” had not been 
taken into consideration as they stood. A meeting of shareholders in the 
bank had been held at Stockholm on the 17th of October last, and upon the 
question of the “inoperative accounts” he had a report, an abstract of 
which he would submit to the present meeting. The extract was to the 
effect that according to the balance-sheet of the company up to the 30th 
of June last, and the report attached, “ inoperative accounts” amounted 
to £140,000 in round figures, for which the bank held securities, though of 
such a nature that in their realisation a loss might be apprehended 
which the board in London had calculated not to exceed in amount 
£100,000. However, a careful inquiry into the matter had been made 
by the local board at Stockholm, and it was estimated that out of the 
locked-up capital of £140,000 a sum of £58,800 might be expected, or, in 
round figures, £60,000, and that the deficiency might be put down at 
£80,000, which, taking all the shares together, would leave a loss of £4 on 
each share, thus reducing the value of the paid-up shares to £21 per share. 
The chairman proceeded to observe that he thought that those gentlemen 





oD Be Bt ee 


English and Swedish Bank. 141 


who were unwilling to take £15 in cash had some good grounds of refusal. 
He was sorry to say that the Scandinavian Company would not increase their 
price, but until one or the other moved the question was what should be 
done? The contract with the Scandinavian Company was now at rest, and 
unless something were done immediately it must fall to the ground. The 
pledge given by the directors to the shareholders at the last meeting was 
that the board would curtail the business of the bank as much as possible, 
in order to return to the proprietors as large a sum as practicable, and he 
would prove that they had done so. When they last met—at the time 
when the pledge was given—the total liabilities stood at £192,553, and at 
the present moment the company owed £30,257, which, against the previous 
amount, must be admitted to be an enormous reduction; therefore, he 
thought they might say that the bank was out of debt, having no liabilities 
at all. With regard to the assets, he must remind them that the directors 
had been compelled to continue the business of the bank, however much 
that business had been reduced; they could not stop the business of the 
bank, but they had fulfilled their pledge as to its curtailment. The assets 
at the time when they last met stood at £469,546, whilst, according to their 
pledge, they had been reduced to the sum of £319,092. The directors had 
endeavoured to conclude a contract which they felt would be for the general 
interest of all concerned in the bank; but that had fallen through, as he 
was told by their legal adviser that if there were any dissentient share- 
holders their shares should be valued, and the price paid before anything 
else. The terms of the contract with the Scandinavian Company were 
that the bank should hand over all to them with all responsibilities and 
liabilities, and if the 4,000 shares he had spoken of were valued they had 
nothing to pay them with. Under those circumstances, what were the 
directors to do? (Several voices: “‘ Wind-up.’’) The directors had wished 
to transfer the business of the bank to the Scandinavian Company. They 
had reduced the business of the bank to wind up its affairs if the share- 
holders wished it. (Hear, hear.) But there, again, was a stumbling block, 
for the directors had the proxies of nearly 2,000 shares who voted for the 
continuance of the bank, and the directors saw no help for it but to con- 
tinue the bank. Then came the question—what were the prospects of the 
bank if it were continued? In the first place the directors would do their 
utmost to make the concern remunerative to the shareholders. The 
directors had been told that their expenses had been very great, and while 
he could not say that they could reduce the whole of the £15,000 a year— 
to which the expenses amounted—there was no doubt that something like 
£3,000 or £4,000 a year could be knocked off the item for annual expenses. 
The directors themselves felt their interest in the welfare of the bank, and 
a desire that it should prosper. The amount of their remuneration was 
fixed at £2,500 per annum, and it had been mooted amo: them whether 
or not they should forego the payment of the whole of that sum. It was 
thought, however, that they could not at any time strengthen the board if 
there was no remuneration at all given to the gentlemen upon it, and, there- 
fore, the board were willing that the amount of their emolument should be 
reduced from £2,500 to £1,000 per annum. Again, in the prospectus there 
was a clause which tended to considerably augment the expenses, and that 
was that the bank should have English bankers in Sweden to act‘as their 
managers. No doubt English bankers were very good managers to the 
company’s bank in Sweden, but they were very expensive. The directors 
formerly had two managers, but they had fenaabod off one of those gentle- 


men, and the business of the bank was now managed by one gentleman 
with two subordinate officers. Then, if the business in London were 
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suspended, and all carried on in Sweden, the present large and expensive 
staff would not be required. Altogether a reduction of about £3,500 might 
be made next year, and that would be a saving that would give ‘them a 
dividend of 1 per cent. at any rate. He might be asked—* As to your 

rospects, have you any ?” and his answer was, “ Decidedly, we have ; we 
Leva never done what the bank was originally intended to do.” When 
the bank was formed it was intended to receive money in England on de- 
posit at the ordinary rate, and lend it out in Sweden at the high rate which 
was paid there upon such transactions. To do that they had never had 
the money in the sums required to make a bank successful. Money was 
cheap in England, but a very high rate could be obtained for it in Sweden. 

Mr. Hankey, without wishing to interrupt the chairman, wished to 
know what was the paid-up capital of the company. 

The Chairman said they had 18,796 shares, with a paid-up capital of 
£469,900, and if the amount of the inoperative accounts were deducted 
there remained a sum of £320,000, which was distributed in numerous 
securities—free capital for the use of the bank—and invested in bills and 
securities, upon which no loss was anticipated. 

Mr. Hankey thought they should not enter into details, but come to 
some resolution as to whether the bank should go on or not. His own 
opinion was they should wind up, as he did not think Sweden was a very 
profitable arena for banking. 

The Chairman said the meeting was called to lay the result of the nego- 
tiations before the shareholders, and at the next general meeting they 
could bring forward any resolution upon the subject. 

Mr. Bell—Is there to be any motion proposed to day ? 

The Chairman—No. 

Mr. Bell—Then my time is too valuable to stay here, unless you are 
coming to a resolution. It seems to me that the wish of the shareholders 
to wind up is so unanimous that the directors must be deaf. One of the 
most important men in Sweden has telegraphed to me that our shares are 
worth £18 each. 

The Chairman—That is my own opinion. 

Mr. Bell—And yet you propose to let them go for £15. 

The Chairman—No; £18. 15s., as I have shown you. 

Mr. Hankey—It is useless to discuss these things if the shareholders are 
unanimous for winding-up. 

The Chairman—No; the feeling is not unanimous. 

Mr. Hankey—Well, you see the feeling on the matter. Mr. Bell has 
gone away, and it is no good wasting time. 

The Chairman—Yes, we know that Mr. Bell is adverse to the bank. 

Mr. Hankey said the vital question for the shareholders to consider was 
whether they should wind up the bank or go on. (A voice: “ Wind up.”’) 
It was of no use going on if the wish was to wind up. 

The Chairman was afraid that Mr. Hankey, with all his experience, was 
not thoroughly acquainted with the banking business in Sweden. The 
banks in Sweden had proved as prosperous and satisfactory as any in Eng- 
land, and conducted almost secure against loss, He found that the Stock- 
holm Bank, with a capital of £60,000, had been in operation since 1856 
during which time they had paid large dividends, and doubled their capital 
with the reserve fund, without making any loss. 

Mr. Singer said that the English and Swedish Bank had been unsuccessful 
in Sweden through departing from the ordinary banking business, and the 
question was whether that might not occur again if the business of the 
bank were continued. 
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The Chairman said their experience had taught them that it would not 
occur again. 

Mr. William Gladstone said that, while they had £140,000 “ inoperate 
accounts,” they could not pay a sixpence dividend. He believed that by 
winding-up they could get more than £15 for their shares, and if any gen- 
tleman wished to go into the Scandinavian Company he might embark his 
money in it afterwards. 

The Chairman said the directors only desired to act legally, and had 
entered into negotiations for the transfer to the Scandinavian Company, 
with a view to advance the interests of the shareholders. 

Mr. Beaumont believed, upon winding-up, they would get more than 
£15 per share. He thoight, instead of £15, they should be able to get 
£18 or £20. He hoped the shareholders would express an opinion on the 
question. 

After some further conversation, 

The Chairman reminded the meeting that the realisation of the securi- 
ties would depend a great deal upon the fulfilment of the contract with 
the Scandinavian Company, for when the estimates were made it was sup- 
port they would be in the hands of that company ; and to call upon the 

olders for immediate payment, without the opportunity of renewal or 
part renewal, much Joss might incur from the pressure. 

Mr. Hankey repeated his opinion that the shareholders should have 
some opportunity of discussing the question and coming to some resolution 
upon the matter, 

The Chairman said that opportunity would present itself at the next 
ony meeting in March. 

Mr. Hankey said that, seeing the wish of the shareholders, would it not 
be better to call a special meeting to consider the matter as to their future 
course of proceeding ? 

The Chairman endorsed the opinion of the last speaker, and said that, 
if the shareholders wished it, the board would call such a meeting. It was 
purely a shareholders’ question, and if the directors were to call ‘such a 
meeting it would appear as though they were tired of the concern, and 
wished to get out of it. With regard to the shareholders, they numbered 
about 500, of whom only 150 were in England. - : 

Mr. y, the solicitor, explained, from various sections of the 
articles of association, that it was necessary to have the consent of a larger 
number of shareholders, either to a contract for transferring the business, 
or to a resolution for winding-up the company, than they had at present to 
either of the propositions. 

The Chairman said they would feel bound to call the shareholders 
together to make the statement of the result of their negotiations with the 
Scandinavian Company, and he regretted that he could not do so with any 
defined object. 

Mr. Hankey said their position had been materially altered since the 
alternatives had been sént out to the shareholders. They were told now 
that they could not wind up the bank, and no doubt a large number of 
gentlemen who sent in their answers before, in favour of winding-up, 
would now take the £15 for their share rather than go on compulsorily. 

The Chairman said that nothing would be more agreeable to the direc- 
tors than to find that the holders of the 4,000 shares, who had prevented 
the company from carrying out the contract with the Scandinavian Com- 

had Rimeed their opinions, and either taken shares in that company 
in cash. If such should occur, then another meeting might be 
called, and a resolution taken upon it in support of the contract. @ 
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In answer to a question from a shareholder, 

Mr. Rohss (director of the London and Swedish Bank, from Gothen- 
burg) said that the general feeling amongst the Swedish shareholders was 
in favour of the contract with the Scandinavian Company being carried 
out. He further stated that a very large majority of the shareholders 
were resident in Stockholm, Gothenburg, and other parts of Sweden. 

Mr. Hankey again expressed his anxiety for some decision as to their 
future course of proceeding, and 

The Chairman repeated that the meeting was called only to make the 
statement in accordance with the pledge they gave at the last meeting, and 
that it would not be competent then to any shareholder to make any motion 
on the subject. - 

The meeting then broke up without any resolution being submitted. 
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Tue ninth ordinary general meeting of this bank was held on the 15th 
January, at the London Tavern; the chair was taken by Mr. Alderman 
Lusk, M.P. 

The following report of the directors was submitted to the meeting :— 

“The directors beg to report the result of their operations for the half- 
year ending the 31st December, 1866. By the annexed balance-sheet and 
profit and loss account it will be seen that the profits amount to 
£43,376. 9s.1d. After paying the current expenses, making provision for 
bad and doubtful debts, allowing rebate of interest on bills discounted not 
yet due, there remains a disposable balance of £26,223. 14s.10d. Of this 
sum the directors propose to pay £18,000 for a dividend for the half-year 
at the rate of 8 per cent. per annum, free of income-tax; to transfer 
£4,000 to the reserve fund, which will then stand at £64,000; and carry 
forward £4,223. 14s. 10d. to credit of profit and loss new account. The 
directors retiring by rotation are—W. Gordon Thomson, Edmund Westby, 
and Henri L. Bischoffsheim, Esqrs., who, being eligible, offer themselves 
for re-election. The auditors, George Broom and Peter Broad, Esqrs., also 

- retire from office, and offer themselves for re-appointment. It is proposed 

that the dividend be payable on and after Wednesday, the 23d instant.” 


Liabilities and Assets, December 31st, 1866. 


Dr. 
Capital paid up — .xo sen, cee one teen tee 
Amount due by the bank on current, deposit, andother accounts _ 1,247,864 


£448,940 


Reserve fund... . a joe ce eek em) tae, ee 60,000 
Redemption of premises fund ...  ... see nee suet 434 
Balance of profit and loss, June 30, 1866, £4,559. 7s. 11d. ; 
gross profits for the half-year, £49,873. 9s. 9d.; less 
interest paid to customers, 11,056. 8s. 7d. 0. se one 43,376 9 1 


£1,800,614 18 3 
— 

Cr. 
Consols and India debentures ... 0 16 9 sss tee oe £41,469 13 1 
Bills discounted, loans to customers, &c. ...  .. . eas 1,498,921 3 10 
Bank premises, furniture, and fixtures as ( oa 22,584 14 0 


Cash in hand, at Bank of England, and at call pt - 7 287,639 7 4 


. £1,800,614 18 3 
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Dr. PROFIT AND LOSS ACCOUNT, 
Current expenses, including salaries, directors’ remuneration, 

income-tax, and allowance for bad debts... ... ase £11,040 0 3 
Payment of dividend at the rate of 8 per cent. per annum for 

RR OEE .nnsat. face “tees Wee: conti. Sel tae 18,000 0 0 
Amount carried to reserve fund... 64. 9.12 can wee ane 4,000 0 0 
Amount carried to profit and loss new account, being rebate on 

OED © ita’ 0k) (nee, seem 00h. ate abe icome 6,112 14 0 
Amount carried to profit and loss new account ...0 0... ee 4,223 14 10 


» £43,376 9° 1 

Or,” —_——_—— 
"ey mmoeet Geonghtdown .., ©. 12 sce, eee aan es £43,376 9 1 
——— 


The Chairman said that in a money or a business point of view there 
were two classes of men in the world. There was the class of people who 
were perpetually dreaming that they were on the eve of making great 
fortunes, who were always excited, and always believing that vemcrors | 
wonderful was to happen to them, but whose hopes were often disappoin 
and who frequently found themselves overtaken by disasters and catas- 
trophes ;- and there was another class, consisting of those who never saw 
any astonishing success within their reach, who were never either greatly 
elated or greatly depressed, and who perceived no way of getting to the 
top of the hill except by gradually climbing up step by step. Now, if an 
institution could be compared to a number of individual men, he should 
say that the Imperial resembled the latter much more than the 
former of those two classes. In looking at their position for the last half- 
year, he had nothing startling to announce to the shareholders; he could 
not tell them of either any extraordinary gains or any extraordinary losses 
—of any hair-breadth escapes or wonderful adventures. He could only 
state that they had throughout that period pursued the even tenour of 
their way, and that they had been gradually but steadily improving their 
position. (Hear, hear.) In proof of that statement he need only refer to 
the report which was then in the hands of the shareholders, and which had 
been issued some three or four days previously, in order that they might 
before coming to that meeting have an opportunity of examining it in all 
its details. All he had to say to them was that the money they had earned 
had been derived from fair, honest London banking business, and from 
nothing else. (Hear, hear.) He would refer, in the first place, to their 
capital, and he would remind them that that capital, which amounted to 
£450,000, was not only perfectly intact, but that there had been added to 
it in the shape of a reserve fund £64,000, and in that respect there was 
nothing in their condition of which they could complain. Their gross 
profits for the half-year amounted to £49,873, and he could assure them that 
it required a good deal of labour to realise such a sum—at least, it did so in 
his business, (A laugh.) They had to deduct from that amount £11,000 
of interest payable to their customers, as well as the charges for salaries, 
rent, and other necessary items; and they had to write off £2,000 on 
account of directors’ fees. After providing for those charges, and makin: 
what the directors considered a fair and reasonable allowance for bi 
debts, they had in hand a disposable balance of £27,000; and out of that 
sum they thought it advisable, in the first place, to give the shareholders 
a dividend at the rate of 8 per cent. per annum on their paid-up 
capital. In reference to that subject he should observe that, in his opinion, 
if they had made avy mistake in the management of the bank, it was in 
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giving at the commencement too large a dividend to the proprietors. There 
was no other bank in London, he was told, that had gone on year after 
year paying a dividend of 8 per cent. at so early a period of its existence. 
After appropriating £18,000 to the dividend, they had to deduct from the 
gross profits a rebate of £6,112. That rebate was taken at the rate of nearly 
7 per cent. (Hear, hear.) It was not taken at the present Bank rate, and 
thus there remained a liberal margin on the favourable side of their account. 
The directors proposed, at the same time, to add. £4,000 to the reserve fund, 
which already stood at £60,000, and he frankly told them that he should 
be glad if they could do more in that particular matter. He believed it was 
a most desirable thing for a bank to have a large reserve fund, because, 
although the money would not then be distributed among the shareholders, 
it would still be theirs, and it would contribute greatly to strengthen 
their position. He was strongly disposed to think that if they had paid 
dividends of only 6 per cent., and if they had by that means secured a 
reserve of some £90,000, they would be able at the end of another year 
to announce a dividend at the rate of 10 per cent. The policy which he 
wished to see pursued in the management of a bank was to create a large 
reserve, and afterwards to distribute among the shareholders 10 or 12 per 
cent.; and he hoped they would before long come to that. (Hear.) They 
were further enabled upon the present occasion to carry to profit and loss 
new account a sum of £4,223; and their receipts had very much increased 
during the last half-year, and their business was in a very healthy condition. 
One of the circumstances which led to that happy result was, that they 
had fewer credits than they used to have. Their credits did not at present 
amount altogether to more than about £120,000. The first object of the 
directors was to secure asufficient capital, and to render the bank perfectly 
safe. He believed that they were in as sound a condition as any bank in 
London, and one reason for that was that their capital in the funds amounted 
to 40 per cent. of their liabilities. He could tell them that they had not 
borrowed a single sixpence during the late panic. (Hear, hear.) They had 
not throughout the whole of that period gone to the Bank of England for 
a penny, and they had not rediscounted a single bill, and they were thus 
placed in as safe a position as any bank could occupy. (Hear.) There was 
one thing the panic had taught them, and that was to beware of over- 
trading. He believed the real source of the late crisis was over-trading, 
or the effort to find a short way to wealth, and the action of hybrid in- 
stitutions trying to realise large profits in any manner and at any hazard. 
It was not so much a commercial as a financial panic. He stood up for 
the commercial classes upon that occasion. ‘There had been hardly asingle 
failure among those classes throughout the whole crisis, and the returns 
published by the Government, showing the amount of our eee and im- 
ports, afforded conclusive proof that the trade of the country had increased 
during the last year. He felt pursuaded that he could fairly congratulate 
the shareholders on the present position of their property, and he believed 
that if everything should turn out as well as they had then reason to ex- 
pect, they would before long attain to a position of great prosperity. The 
traces of the panic would, he took it for granted, soon pass away, and he 
should not be surprised if, in the course of another year or two, they were 
to hear of projects for railways round Lake Nyanza, or for ornamental 

rdens in the city of Bagdad. (A laugh.) Their bank would then, no 
foubt, have its fair share in the return of national prosperity, and no 
efforts would certainly be spared by the directors for the attainment of so 
desirable an object. (Hear, hear.) In conclusion, he begged leave to move 
the adoption of the report. (Hear, hear.) 
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This motion having been seconded by Mr. A. Ralli, was at once unani- 
mously adopted. 

Mr, Peter Broad said he observed that last month it was stated, in the 
course of a trial at Guildhall, that some bank had paid £10,000 for par- 
ticular services. He wished to know whether the Imperial Bank was in 
any way implicated in that transaction. 

The Chairman said that the Imperial Bank had nothing whatever to do 
with that matter. 

Mr. 8. Ralli said he believed that with their reserve fund, and the value 
of their bank premises, which was considerably beyond the amount set 
down in their balance-sheet, every one of their £20 shares might fairly be 
taken as representing £24; and yet, with that addition, and while they 
were dividing 8 per cent., each share stood at only £6 premium in the 
money market. That was, in his opinion, much less than the property - 
was really worth, and he attributed that depreciation to the fact that each 
share carried with it a liability to a further payment of £80. The best class 
of capitalists were thus deterred from investing their money in the estab- 
lishment, and he would suggest to the directors the expediency of consider- 
ing whether it might not be desirable to limit each share to £50, instead 
of the present amount of £100. He believed that many persons who at 
present held aloof from that bank would, under such an arrangement, be 
ready to come forward as shareholders, while no real injury would be done 
to the stability of the institution. He even thought that with the pro- 
Frees reduction of liability, creditors would, in case of disaster, have a 

tter chance of recovering their money, inasmuch as there would in that 
case be much less inducement to resist their claims. 


The Chairman said there were two ways of looking at that question. 
There was the shareholders’ point of view, and there was the creditors’ 
point of view, and he could not help thinking that creditors would be more 
ready to advance their money ae the security of the larger than upon 

e 


that of the smaller liability. did not say that the subject was not 
deserving of consideration ; but he said that the shareholders ought to 
weigh the matter most carefully before they resolved on diminishing their 
own responsibilities. 

Mr. 8. Ralli said he had only thrown out a suggestion for the considera- 
tion of the directors. 

The Chairman said that that was entirely the understanding of the 
directors, and the suggestion had evidently been offered in the most friendly 
spirit. But he would remind the shareholders that there were other 
banks in which the liability was unlimited, and that it was often the best 
policy to let well alone. (Hear, hear.) 

Mr. Vining said he was not prepared to support any proposal for reduc- 
ing the nominal amount of each share; but he certainly thought their 
capital was enormously large in proportion to the business they were doing ; 
and he would suggest that their liabilities should be diminished by appro- 
“— their accumulated funds towards the payment of the money owing 
on the " 

A motion was then agreed to for the payment for the half-year of a 
dividend, free of income-tax, at the rate of 8 per cent. per annum, such 
payment to commence on the 23rd January. 

The following directors who retired by rotation, were re-elected :— 
Mr. W. &. Thomson, Mr. E. Westby, and Mr. H. Bischoffsheim. 

Mr. G. Broom and Mr. P. Broad were re-appointed auditors, and the 
latter gentleman, in returning thanks for this vote of the shareholders, 
said that in no bank in London were the accounts kept in a more lucid and 
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satisfactory manner than in the Imperial Bank. There was not a single 
item in their accounts that had not been carefully checked by himself 
and Mr. Broom, and he believed that there was not a figure set down too 
favourably. The bank premises, which were estimated at £22,584, would, 
he felt convinced, bring £40,000. He would suggest that the amount 
of the reserve fund should be invested in Government securities, so that, 
in case of a sudden emergency, it should be available for the directors. 

Votes of thanks were afterwards passed to Mr. Bentham, the manager, 
and to Mr. Brown, the sub-manager, as well as to the chairman and 
directors, for their able and zealous services ; and these compliments hav- 
ing been duly acknowledged, the proceedings terminated. 





LONDON AND WESTMINSTER BANK. 


THe annual general meeting of the shareholders of this bank was held on 
the 16th January, in the board-room. There was a very large attendance 
of proprietors. Mr. Alderman Salomons, M.P., occupied the chair. 

e Chairman said that he was very happy to meet the proprietors in their 
new board-room, for since last year it had undergone considerable altera- 
tions to adapt it for the purposes of a large meeting of proprietors. It 
gratified him exceedingly to find so large an attendance. (Hear, hear.) 

The Secretary read the notice convening the meeting, the minutes 
of the previous meeting, and the following report and statement of 
accounts :— 

*‘ The directors have to report that, after making provision for all bad 
and doubtful debts, paying the income-tax, setting apart £2,000 towards 
the buildings of the bank, and presenting gratuities on their salaries to all 
the officers of the establishment, the net profits of the bank for the last 
half-year amount to £212,871. 12s. 1d. Thissum, added to £23,017. 12s. 2d., 
the unappropriated balance of the preceding half-year, will amount to 
£235,889. 4s. 3d. Out of this amount interest on the rest or surplus fund 
at the rate of 5 per cent. per annum (£11,250) has been added to such 
funds, which now amounts to £461,250. The directors now declare a divi- 
dend to the shareholders at the rate of 6 per cent. per annum, and by way 
of further dividend out of the profits a bonus of 13 per cent. on the 
paid-up capital. After these payments are made there will remain 
£64,639. 4s. 3d., which the directors have appropriated as follows—viz., 
£18,750 to the rest, which will then amount to £480,000, and the balance, 
£45,889. 4s. 3d., carried to profit and loss account for the current half-year. 
The directors who retire by rotation are Bonamy Dobree, Esq., David 
Salomons, Esq., Alderman, M.P., and Alexander Gillespie, Esq., all of 
whom, being eligible for re-election, offer themselves accordingly. 


Landon and Westminster Bank, December 31, 1866. 


Dr. 
Proprietors for paid-up capital ... see eee ese 
Amount due by the bank on deposits, circular notes, and other 


+-- £1,000,000 0 


co 


moneys payable on demand e+. 22,672,558 11 
Rest or surplus fund vee ove ooo ose ost «- 450,000 0 
Balance of profit and loss account, 30th June, 1866... ban 23,017 12 
Net profits of the past half-year ... on ion wae ee 212,871 12 


“Non” 


£24,358,447 15 4 


—— 
SSS 
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Cr. 
Government Stock and Exchequer Bills, £2,828,445, 6s. 7d., 

securities guaranteed by the Government of India, £823,870 £3,652,315 6 
Bills discounted, loans, and other securities eos == wee wee 18,178,208 12 
Cash in hand and at Bank of England a ea 





£24,358,447 15 


PROFIT AND LOSS. 


Dr. 
Total expenditure of the eight establishments, including rent, 

taxes, salaries, stationery, &c., with gratuities on their 

salaries to the officers of the establishment ... .. ... £65,809 10 
Amount set apart towards the buildings of the,bank ... ... 2,000 0 
Amount added to rest or surplus fund, by interest thereon at 5 

per cent. per ANNUM =... nee sve wee wee eee 11,250 0 
Payment of the dividend now declared, at the rate of 6 per cent. * 

per annum, for the last half-year, on the paid-up capital of 

£1,000,000 ee ae. ee ee ee eer 30,000 
Bonus of 13 per cent. on the capital ... ...  ... son 130,000 
Special addition to the reserve fund ...  ... ss jen 18,750 
Balance of profit and loss account =... ase tee es 45,889 





£303,698 14 10 
Cr. 
Balance of profit and loss account, June 30, 1866... ... 0... £23,017 12 2 
Gross profits of the last half-year, after paying the income-tax 
and making provision for all bad and doubtful debts wee 280,681 2 8 


£303,698 14 10 





REST OR SURPLUS FUND. 
Dr. 
Present amount... view > | das 





Cr. 
Amount on July 1, 1866... 0. 1. see ae .. £450,000 
By interest on ditto at 5 per cent. per annum... on 11,250 


By special addition... ... th ree “-s 18,750 
£480,000 


The Chairman, in moving the adoption of the report, said—Gentlemen, 
the report which you have just heard read bri us to the close of the 
last financial year—a year which, no doubt, will stand out prominently 
among the eventful monetary years of this country. I am happy to say 
that the accounts laid before you, and which you may rely upon as being 
an accurate outline of our assets and liabilities, will convey to you that at 
least this bank has been prudently managed. I am gratified to announce 
that we have not to lament any loss out of the ordinary course of business, 
and such losses as we have experienced are moderate, and within the 
average. (Hear, hear.) Well, our profits arise from the large item, which 
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stands prominently, of £22,670,000-of deposits of hard cash that we have 
to employ, and this amount is £3,500,000 higher than what we had this 
time last year—(hear, hear)—and £1,600,000 more than in the month of 
June. (Hear.) The dividend, as you are aware, casting this half-year 
with the former one, that is, 16 per cent. in the one case, and 14 per cent. 
in the other, makes a dividend of £300,000, or 30 per cent. on the paid-up 
capital. The same dividend has been paid in the two previous years ; 
therefore in each of the last three successive years we have been enabled 
to pay asum of £300,000 to the shareholders, that is at the rate of 30 per 
. cent. per annum. (Hear, hear.) We have not been unmindful of the 
reserve fund. Whatever persons may say with regard to the management 
of the board, or of the relations between the directors and the shareholders, 
we have never thought that we were doing our duty to you or the public 
if we did not also write off a considerable amount to the reserve fund, and 
this year we have written off altogether the sum of £130,000, increasing 
that fund from £346,000, at which it stood last year, to nearly £480,000— 
(hear, hear)—which now makes our capital a million and a half, all collected 
out of the savings put by every year since the bank was established, and 
not made up from the premiums on new shares, but a bond fide appropria- 
tion of the surplus for the purpose of adding to the security and character 
of the bank. (Hear, hear.) Our assets since last year, in funded securi- 
ties, are between £800,000 and £900,000 better—that is, we hold nearly 
£900,000 more funded stock than we did last year. Casting that and our 
guaranteed Indian stock—which consists of a large amount of debentures 
—and other guaranteed stock, and our bills at the Bank of England, we 
have available assets of six millions, in addition to another million lent on 
short loans to brokers. (Hear, hear.) I hope you will think this a satis- 
factory account of our bills and available assets. (Hear, hear.) I have 
told you that we have written off all our bad debts, which, considering the 
wee are inconsiderable and very much below the average. We have not 
unmindful of our officers, for we have divided among the chiefs and 
those holding responsible positions, the sum of about £5,000—(hear, hear) 
—and we have carried forward £45,000 to the profit and loss account of 
the current half-year. Well, I do not know that I need add anything 
further to these facts, because in case any hon. proprietor should ask 
any questions, and I challenge him to do so, if he wishes for information, 
I will endeavour, to the best of my ability, to answer him. (Hear, hear.) 
I may say, however, both for ourselves as well as for those responsible 
gentlemen who manage the executive department, that we must all allow 
that our report is a most prosperous statement of our affairs, and that we 
may take some credit to ourselves for having successfully steered this great 
establishment through a very difficult year. The chairman concluded by 
ing the adoption and distribution of the report. (Cheers.) 

Mr. Riser seconded the motion. 

Mr. C. Armstrong inquired how it was that so large a sum as £45,000 
was carried forward to the new account. It was more than usual, and, as 
it seemed to him, more than necessary. 

The Chairman—The reason why we carry forward this sum is obvious. 
In the management of the bank we must look to the property of the 
bank and to its value in the market. Having in view the low rate of in- 
terest which now prevails, we thought it prudent to carry forward a rather 
larger sum this half-year than usual, with the view to meet the prospect of 
a reduced value of money in the present half-year. Every one must 
tinderstand that though we have half-yearly meetings, and although we 
balance our books every half-year, it is impossible for us to say that 
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you, the proprietors, this half-year are not somewhat interested in the 
liabilities of the next half-year ; and, therefore, with the view of maintain- 
ing the dividends at something like a fair and equal rate, and in order 
that they should not follow too closely the rates of discount that prevail 
in the market, we thought that in the interest of both sides we acted 
wisely in reserving this sum of £45,000 for the purpose of husbanding our 
resources for the next half-year. (Hear, hear.) ‘There was also another 
motive : although we have given you a true, accurate, and honest account, 
we cannot tell even now whether there may not be some tail left nets 
and we think that those who are now receiving a large dividend sho 
leave something in reserve, in order that any failure that might take place 
may be somewhat covered with the surplus remaining for this half-year. 
(Hear, hear.) I may say that I do not remember any question so seriously 
debated by the board as this one. Those gentlemen who wish that 
more should be distributed were well represented at the board, but in 
the end the views of those who were in favour of a more moderate distri- 
bution prevailed, and the board was at last unanimous in the decision 
that to divide the same sum as last year would be the most decorous mode, 
and that it would be most for the interest of the proprietors and the 
bank that a large sum should be added to the reserve fund, and that a 
considerable surplus should be carried over. (Hear, hear.) 

Mr. Slater, who said that he was a very old proprietor, regarded the 
report as one of the most flattering ever laid before them, and expressed 
his special satisfaction at the distribution of £5,000 among the chief 
officials of the establishment; indeed, he wished that the sum had been 
somewhat larger. It seemed to him, however, that they were somewhat 
afraid of dividing their profits, and he should have been glad if they had 
contributed another £20,000 to the reserve fund, which would then have 
stood at half a million; and they might have carried £25,000 forward, or 
they might have given the proprietors 1 or 2 per cent. more, and still have 
carried forward £26,000. When the reserve fund reached half a million 
the question must be agitated—if it had not already arisen—as to what they 
were to do in future ; but he hoped that they would go in for another half 
million, and he believed that in five years they might have a million of paid- 
up capital and amillion of reservefund. He did-not understand why they 
carried forward £45,000. There was a reason last year for having a 
balance, because the period was one of peculiar and financial difficulty ; 
but now they were differently situated, and he considered there was no 
necessity for so large an amount being carried forward. 

The Chairman—Allow me first of all to explain that we have distributed, 
as usual, a bonus of 10 per cent. among the clerks. The £5,000 was an 
extra largess to those more responsible persons who hold positions of im- 
portance in the executive departments in the head or branch establish- 
ments. The question touched upon by Mr. Slater is one that, in my 
position, and speaking as I do in the name of the directors, I find it 
difficult to deal with. We all desire to stand well with the world, We 
have an open house, where we say, “ come and deposit your money; you 
cannot carry it safer anywhere else ;”’ and it is our obvious interest to carry 
out whatever seems likely to attract the public to come to us in 
to any other house. (Hear, hear.) We have no other policy than that. 
When we say that we would rather declare a dividend of 16 than 17 per 
cent.—that we would rather carry forward, £45,000 than £35,000—we do 
that which we believe to be for the best. We cannot anticipate the future. 
We want, like good stewards, to deal with the present ; for if we deal well 
with the present, the future will take care of itself. (Hear, hear.) I 
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would rather not say what may happen next year, or what policy the board 
may then think fit to adopt with reference to any gradual increase that 
may take place in our capital. That is a question of great importance and 
some delicacy, with which at present Iam not empowered to deal, and I 
would rather say nothing about it. But in general we may assure you, 
looking to our great progress, seeing how successful we have been, how com- 
plete an understanding has always prevailed between the shareholders and 
the directors, that we think it better that you should let any inconsis- 
tency—if you deem it such—pass, rather than disturb the policy which 
has hitherto proved so advantageous to the bank and advanced its interests 
so much in every respect. (Hear, hear.) Perhaps it may be convenient 
to say now that I have occupied this chair for several years. My col- 
leagues have done me the honour to ask me to accept the post, believing, 
I suppose, that I am popular with you, or that, as I was one of the 
earliest directors of the bank—having belonged to it, indeed, before it had 
even form or substance—I may be qualitied, from my experience, to deal 
with the questions brought before me. (Hear, hear.) Yet there is an 
inconvenience even in this, and it may be thought convenient hereafter 
that some regular rotation should be established with regard to the chair. 
(No. no.) Ido not know whether this may not be the case. (No, a 
lam only telling what is passing in the mind of the board ; so that if 
should not be in the chair next year, you will not think it arises from any 
difference of opinion entertained by me with regard to the policy advo- 
cated from this chair. (Hear, hear. 

The motion for the adoption of the report was then put, and unani- 
mously agreed to. 

The three retiring directors, Mr. B. Dobree, Mr. Alderman Salomons, 
M.P., and Mr. A. Gillespie, were duly re-elected. 

Mr. Tanner moved that the cordial thanks of the meeting be presented 
to the directors for their very efficient administration of the affairs of the 


The resolution was carried with cheers. 

The Chairman—I wish to say one word on behalf of myself and my 
colleagues for the vote of thanks you have just passed. First of all, let 
me explain to you, to prevent misapprehension, that if there has been no 
arriére pensée with regard to the £45,000 which has been carried forward, 
we have made a full account, and there are no heeltaps left. We have got 
a clean balance-sheet up to-day. We hold this £45,000 for general pur- 
poses. When I suggested that there might be some tail left behind, that was 
only in ordinary expectation as to what might possibly happen after the 
zo we have passed through, and that there may be things left, which 

ave not et come out, though they may hereafter. Every shilling of 
ascertained loss, and everything which could fairly be written off in anti- 
cipation, has been written off. I may also say, with regard to suspended 
accounts, that there was a considerable amount of these chiefly from the 
Bank of London and the Agra Bank. They amounted to £80,000, but they 
have now been reduced to £20,000; and if the Agra Bank pays, as we 
expect, the amount will not then exceed £9,000, without reference to 
Gurney’s. (Hear, hear.) There is no possibility then of any loss; and do 
not, therefore, think that anything but a regard for prudence has induced 
us to carry forward this sum of £45,000. (Hear, hear.) Let me say that we 
thank you very much for your expression of confidence towards us, and 
that we will do all in out power to merit your good opinion. Be sure that 
we wish to stand well with you, that we have no desire than that the bank 
should continue to be, as it has hitherto been, an example to other banks 
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(Hear, hear.) We wish them all well ; we hope that they will all succeed. 
When they do, it shows that business is flourishing; and when they fail, 
it is not to the profit or benefit of any bank whatever. I hope they may 
all flourish, and that we may meet you again in the same good humour 
and kind feeling in which we have met you to-day. (Applause.) Before I 
sit down I wish to propose a vote of thanks, which comes with its best 
re from the directors, a vote of thanks, I mean, to the managers. (Hear, 
ear.) Nothing that I can say can exaggerate the good opinion we have of 
them. (Hear, hear.) If I were to speak of the management in the cant 
phrase of the education committee, and to “ judge by results,” I think we 
must agree that the bank has been exceedingly well managed. (Hear, hear.) 
They are admirably fitted for their duties. They have our complete con- 
fidence, and I believe that it would be impossible to place the management 
of the bank in better hands.. I beg to move that our thanks be presented 
to William Ewings, Esq. (general manager), to the managers and secretary, 
and to the other officers of the bank, for their zealous and able services 
during the past half-year. 
Mr. Slater seconded the resolution, which was agreed to with cheers. 
Mr. Ewings, in reply, said that at the close of a year so memorable in 
the annals of banking, the balance-sheet presented to them that day, with 
remarkably few deductions from the profits on the operations, was an indi- 
cation assuredly of great prudence and caution in the management, and of 
the high estimation this great institution was held in by the public. On 
behalf of the managers he begged to return them their very sincere 
thanks. He hoped that they would be enabled on every future occasion, 
as far as they were concerned, to tender them a balance-sheet not less 
acceptable than the present one. (Hear, hear.) 


A vote of thanks was presented to the chairman, on the motion of Mr. 
Atkins and seconded by Mr. Orme. 

va Chairman thanked them for the compliment, and the proceedings 
ended. 





LONDON JOINT-STOCK BANK. 


A GENERAL meeting of the shareholdef® in this bank was held in the board- 
room of the bank, Princes Street, Mansion House, on the 17th January ; 
Mr. F. J. Jourdain in the chair. There was a good attendance of share- 
holders. 

After the usual preliminaries, the Secretary, Mr. Alfred Scrivener, read 
the following report and statement of accounts :— 

“ The directors have much pleasure in placing before the shareholders 
the annexed statement of accounts of the bank for the half-year endi 
the 31st ultimo, by which it will be seen that after providing for nike a 
interest on bills.discounted not yet due, and crediting the guarantee fund 
with the usual interest, the bank has made a net profit of £183,055. 3s. 7d., 
including £26,571. 2s. 11d. brought forward from the 30th June, Of this 
amount the directors have appropriated the sum of £135,000 for the pay- 
ment of the usual dividend at the rate of 12} per centum per annum, with 
a bonus of 18s. 9d. per share, together £1. 17s. 6d. per share, equivalent 
to 25 per centum per annum, and have carried £8,055. 3s. 7d. to the gua- 
rantee fund, now amounting to £332,846. 10s. 9d., leaving a balance of 
£40,000, which the directors have placed to special reserve, in view of ac- 
counts not. yet closed resulting from the recent severe crisis, and they trust 
the course they have adopted will be cordially approved by the share- 
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holders. The following directors retire by rotation, under the provisions 
of the deed of settlement, viz.:—Philip William Flower, Esq.; John 
George Maclean, Esq. ; George Garden Nicol, Esq. ; and George Tayler, 
Esq., who, being eligible, offer themselves for re-election. The meeting 
will be made an extraordinary general meeting for the election of a 
director to fill the vacancy at the board created by the lamented death of 
John T. Oxley, Esq. The dividend and bonus, free from income-tax, will 
be payable on and after Friday, the 25th January.” 


Liabilities and Assets, 31st December, 1866. 


Dr. 
Capital paid-up, viz., 72,000 shares at £15 each . ves see £1,080,000 
Amount due by the bank on current accounts, deposit ve 
circular notes and acceptances Pee eas -- 15,806,237 
Amount of the guarantee fund, 30th June, 
pepe .. £319,991 9 8 
Six months’ interest on ditto, a at 3 ‘per cent. 
per annum.. << i 4,799 17 6 
oo 324,791 
Rebate of interest on bills discounted not yet due, carried to 
new account on 19,400 
Amount of net profit for the half-year ending 3ist December, 
including £26,571. 2s. 11d., balance of profit and loss account, 
30th June ... ... ma Ow AA S ee ee 183,055 





£16,913,483 16 


r. 
Government stock, valued in accordance with the resolution 
passed by the general meeting of shareholders, on the 19th 
January, 1865, viz., £1,200,000 cdaapiangaas New 3 per Cents. 
and reduced at 90.. as pam - ~~ wan Saeae 2. . 
Cash... > -.- os nn ae a 
Bills discounted, loans, and other securities... aoe fk Oe 
Buildings, furniture, &c., at head office and branches ae oe 48,480 15 3 
s — + 
£16,913,483 16 9 
a 
PROFIT AND LOSS ACCOUNT. 
Dr. 
Current expenses, proportion of building 
expenses, directors’ remuneration, bad debts, 
income-tax, &c. ... ee. (£41,198 11 
Rebate of interest on ‘pills discounted not 
yet due, carried to new account... ... 19,400 6 
Six months’ interest on the “ Guarantee 
Fund,” at £3 per cent. per annum eee 4,799 17 
—— £65,398 15 
Dividend account for the payment of half-year’s dividend, 
the rate of 12} per cent. per annum, upon £1,080, eit 
amount of paid-up capital upon 72,000 shares wee 67,500 
Ditto for the eden of a bonus of 18s. 9d. per share... ... 67,500 
Special reserve... ... bse 4, 990 ose 40,000 
Amount carried to the “ Guarantee Fund <A ok, | ahaa.” ee 8,055 


£248,453 18 
ee 





hai nooo 


London Joint-Stock Bank:. 


Cr. 
Amount of gross profit for the half-year ending 3ist De- 
cember, including £26,571. 2s. 11d., balance of profit 
aud loss account, 30th June a ee ee ee aa 


£248,543 18 7 


GUARANTEE FUND ACCOUNT. 
soe nee ree tee nee eee) = £332,846 10 9 


£332,846 10 9 


ene 
Cr 


Amount on the 30th June, 1866 ee ate ee ee 
By interest on ditto to 3st December, 1866, at £3 per cent. ; 

POT AMMUM 220 ce see tee wee weet teen 4,799 17 6 
By balance of undivided profit ... ©... sso see see ee 8,055 3 7 


£319,991 9 8 


£332,846 10 9 


The Chairman said—By authority of the board of directors, I hereby de- 
clare a dividend for the half-year ending December 31st, 1866, at the rate of 
12} percent. perannum, upon £1,080,000, the amount of paid-up capital 
upon 72,000 shares, and further a bonus of 18s. 9d. per share on the profits 
for the same half-year. Before making the motion with which I shall con- 
clude, I wish to make a few remarks, though I shall not detain you many 
minutes, for as most of us are business men our time is precious, and then 
if any questions are to be put, I will endeavour to give satisfactory 
answers. I can assure you that we feel much pleasure in meeting our fellow- 
shareholders, especially as we can present a result which must be most 
gratifying to all, not only on account of the immediate benefit, but also from 
the proof given of the prosperity of the bank, which has now entered upon 
the Jlst year of its existence, and I may say of its great success. Although 
our capital has been materially increased, we now pay within a fraction of 
the largest average dividend, taking an average on- the statistics for the 
following periods, viz. :—On the four years ending with 1840, 43 ; on the five 
years ending with 1845, 51; on the five years ending with 1850, 83; on 
the five years ending with 1855, 14; on the five years ending with 1860, 
21; on the five years ending with 1865, 25 anda fraction; and for the 
year under consideration exactly 25 per cent. (Cheers.) When we last 
assembled the financial world (and more especially the banking interest of 
London) was emerging from a crisis as severe as the oldest person in this 
room can remember. The London Joint-Stock Bank, in common with 
similar establishments, has had its anxieties, but owing to the prudence of 
its management, your directors are able to present a balance-sheet which 
must be matter of great congratulation toyouall. (Hear, hear.) The press 
on several occasions has alluded tothe pressure put during the late panic 
by the banks generally upon the parent institution—I mean the Bank of 
England. It may be a satisfaction to you to learn officially that as far as 
our bank was concerned no such pressure was put, and that no assistance 
whatever was required. (Hear.) In fact, during the worst days of the 
crisis, even on the eventful 11th of May, our bank had ample reserves in 
the Bank of England and elsewhere to meet every demand that could 
possibly be made upon us, and these reserves were day by day increased 
and maintained until the financial storm had spent itself. (Hear, hear.) 
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I am aware that it may be thought superfluous to make this statement; it 
may have no peculiar merit, but as the spokesman to-day of the mem- 
bers of the board of directors, I thought it might give you an additional 
f of the watchful care bestowed upon your interests by the directors, 
in whom you have reposed confidence. (Hear,hear.) With respect to the 
report in your hands, there is one item which requires particular notice, 
that of the balance of £40,000 carried to the special reserve. As men of 
business you can easily imagine that after a crisis so severe as that which 
the commercial world has experienced during the past year, it would be im- 
possible for a bank engaged in such large transactions as ours to value 
upon a fixed day the whole of its contingencies; and although we do not 
anticipate any losses, we have felt it prudent to make this reserve in case our 
anticipations should prove erroneous. We confidently hope that in our next 
statement this item may be transferred to the credit of the profit and loss 
account, and thus be placed at our disposal. We are the more sanguine 
in this hope as we have no direct liability in that which is commonly 
called contractors’ or financial paper. (Hear, hear.) Another item inthe 
report requires explanation, and that is the difference, as compared with 
the last report, in the amount due by the bank on current accounts, dc. 
For your satisfaction we state that the difference arises solely from the 
contraction of our foreign business, but I am happy to inform you that the 
eral business has materially increased. (Hear, hear.) We continue to 
satisfied with our Pall Mall branch, and the results obtained from the 
Chancery Lane branch prove that there exists in that locality a fair field 
for the London Joint-Stock Bank. In conclusion, I may remind you that 
at the first meeting of the shareholders of the London Joint-Stock Bank, 
it was announced that the intention of the then directors was notso much 
to obtain a large profit as to conduct the business on such safe principles 
as to deserve and secure public confidence. (Hear, hear.) This we feel 
we have done, and therefore, with perfect confidence, I beg to move that 
the report read be received, adopted, and printed for the use of the share- 
holders, and I beg further to declare the dividend which I stated at the 
commencement of my speech, equivalent to 25 per cent. per annum. 
(Cheers.) 

Mr. G. G. Nicol seconded the motion, which was carried unanimously. 

The following directors, who retired by rotation, were then re-elected :— 
Mr. P. W. Flower, Mr. J. G. Maclean, Mr. G. G. Nicol, and Mr. G. 
Tayler. Mr. Flower returned thanks on behalf of himself and his 
co! es. 

The meeting was then made extraordinary for the election of a director 
to fill the vacancy at the board created by the death of Mr. J. T. 
Oxley. 

The Chairman observed that on the day previous to his death, Mr. 
Oxley had attended at the board and given his co-directors the benefit of 
his great experience. Mr. J.S. Oxley, who was the only candidate for the 
vacancy, was a gentleman of high commercial experience, and in every 

fit for the post. 
t. Oxley was elected unanimously, and briefly returned thanks. 

Mr. Knight moved a vote of thanks to the chairman and directors for 
the efficient manner in which they had discharged their duties during the 
late serious commercial crisis, 


Mr. Masters seconded the motion, which was carried unanimously. 

The Chairman acknowledged the vote. They had succeeded in bringi 
the ship into a good port, and had sold the cargo favourably, but they 
a most efficient crew to assist them. (Hear, hear.) He begged, therefore, 
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to propose a vote of thanks to the general manager, the other managers, 
and the rest of the staff, for the efficient manner in which they had dis- 
charged their duties. 

Mr. Nicol seconded the vote, which was adopted, and Mr. Nutter 
returned thanks. 

The meeting then terminated. 





ALLIANCE BANK, LIMITED. 


Tue half-yearly meeting of this bank was held on the 17th January, at 
the London Tavern ; Mr. Chaytor in the chair. 

Mr. W. H. Ransford (the secretary) having read the notice convening 
the meeting, 

The Chairman said—Perhaps, gentlemen, as you have all had the state- 
ment of accounts before you for some two or three days, you will take 
them as read. (Hear, hear.) 

pa Pt report and statement of accounts were accordingly taken 
as read :— 

“‘ The directors have to report that the net profits of the bank for the 
last half-year (after making the necessary deductions for interest on 
current and deposit accounts, current expenses, bad debts, and rebate on 
bills not yet due) amount to £23, 698. 15s. 2d., which, with £1, 012. 17s. 9d., 
balance from the previous half-year, makes a total of £24,711, 12s. 11d. 
now to be disposed of. The directors therefore recommend that a dividend 
for the last six months of 10s. per share, or £4 per cent. per annum, free 
of income-tax, be now declared, which will pa £19,794. 10s, That 
£660. 4s. 8d, be written off preliminary expenses account, and £1,500 from 
building and furniture accounts; leaving £2,756. 18s. ‘3d. to be carried 
forward to profit and loss new account.” 


Balance Sheet, December 31st, 1866. 


Dr. 
To capital paid- oe da eee cap cae ae £989,725 0 0 
Reserve fund 7, he « we ' 70,000 0 O 
Amount due to customers on “current and ‘deposi accounts, cir- 
cular notes, &c., £1,279,491. Os. ld. acceptances, 
£295,107. 16s.. ose oo one te ote wee ove 1,574,598 16:33 


To rebate account, 

Profit and loss balance, 30th June, 1866, £1 012. “178. "od; 
net profit for gringl — 31st December, 1866, 
£23,698, 15s. 2d. ... 24,711 12 11 


tee 5,218 8 3 





£2,664,253 18 1 


Cr. 
By cash in hand, at Bank of England, =~ at sty sie. pili £274,202 
Investments in India bonds ... ne 
Bills of exchange, loans to customers, &e. 
Buildings, furniture, bank fittings, &c., in London, ‘Southwark, 
Liverpool, Manchester, and Birkenhead... ... eas 
Preliminaryexpenses ...0 2... 0 eee eee eee 





£2,664,253 18 
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PROFIT AND LOSS ACCOUNT. 


To current expenses, including salaries, stationery, law charges, 

directors’ remuneration, provision for bad debts, &c., and 

income-tax ... = «es we a a eee ee © 
Rebate on bills discounted, not yet “due nt 5,218 8 3 
Dividend account for payment of dividend of 108. per share on 

39,589 shares, £19,794. 10s. ; amount written off preliminary 

expenses, £660, 4s. 8d.; amount written off building ac- 

count, £1,500 ; balance carried to profit and loss new acvount, 

£2,756. 18s. 3d. eve wee peewee eet 24,711 12 11 


£67,063 14 8 

A 

By balance, 30th June, 1866.. eee £1,012 17 9 
Gross profits for half-year ending December Bist, "1866 “(alter 

payment of £18,313. 6s. interest on current and other accounts) 66,050 16 11 





£67,063 14 8 


— 


By balance brought down... nee ee nee £2,756 18 8 








RESERVE FUND. 
By balance, 31st December, 1866 ... ... 02 coe see ace £70,000 0 O 


The Chairman continued—Gentlemen, I must begin by expressing my 
regret that we have not a more favourable statement of accounts to sub- 
mit to you. As you may be sure I would, at least, gladly have submitted 
something more favourable ifit had been in my power, inasmuch as a 
dividend generally satisfies the minds of shareholders as to the deeds of 
their chairman, and makes them more leniently look upon his deficiencies. 
Before moving, gentlemen, the adoption of the report and accounts, I 
must beg your attention to a few observations I shall have to make to 

ou. During the course of this half-year we have received numerous 
etters from our shareholders, some sanguinely expecting am imcreased 
dividend ; others complaining of the extent of the law charges; others 
upon every variation in the value of the shares, expressing doubts and 
fears as to the position of the company ; and some few, amongst whom is 
our old friend Frank Foster, gives us encouragement and hope; but the 
whole state of affairs, as revealed by these letters, is such as to make it 
desirable that we should come to some understanding as to what the real 
position of this company is. (Hear, hear.) In order to make you fully 
apprehend that, I must ask you to go back to the year 1864, a year in 
which the figures of the accounts culminated to the highest point, as in 
that i the difficulties under which your board now labour, were mostly 
founded. In the year 1864, when the accounts were submitted to you in 
June, the current and deposit accounts and acceptances, the two figures 
by which the prosperity of an undertaking such as this may generally be 
measured, or at any rate the credit in which , Hee are held by the public 
may be measured, and the figures from which profits are generally derived, 
stood at £3,000,000 for current oseanin, oul at upwards of £3,000,000 
for acceptances. During the course of the next half-year these were "not 
materially reduced, for though the bank went through a series of the most 
extreme difficulties during that period, the public did not appear to have 
fully appreciated the effect of it, and those accounts then s together at 
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very nearly the same sum; in the next half-year they were together 
£6,048,000. In the meeting of July, your then chairman was obliged to 
announce to you that bad debts had been made during that half-year to 
the extent of £128,000, which were then written off. At the same time you 
were led to expect that the worst had then been arrived at. In June of 
the following year the effect of this was shown in the decreased confidence 
of the public by a reduction in these two accounts to the extent of four 
millions and a half; that is, your deposit accounts sank from £3,000,000 to 
£750,000, and your acceptances from £3,000,000 to £896,000; | gone 
that was not altogether an unmitigated evil, but it showed that the credit 
of the company had materially suffered. During the next half-year there 
was a partial recovery, for the current accounts rose to £1,811,000, but at 
the end of the half-year, the first time I addressed you after I became 
possessor of the office I now occupy, I thought it necessary to call in my 
colleagues from Liverpool and Manchester to assist me in estimating the 
debts standing over, and which we previously supposed to be better than they 
eventually turned out to be. On that occasion we recommended you to write 
off a further sum of £145,000 for bad debts. Well, it is impossible to tell 
what the effect of this was on your general credit out of doors. This was 
almost immediately followed by the commercial panic of last year; this 
took us very unprepared. Though it might not have been altogether un- 
anticipated, it took us altogether unprepared from the amounts locked up 
by our predecessors in bad debts. The state of affairs was such, that I 
heard little boys telling each other that whatever other bank failed, there 
was no doubt about the Alliance Bank going. Notwithstanding this we 
rode through these difficulties, and successfully. But the effect of this 
was at the moment again to reduce the value of these accounts, and at the 
end of last half-year the credit was £1,141,000, the acceptances being re- 
duced to £494,000. You will see by the report submitted to you, that 
these credit accounts have again risen, that is from the lowest depression 
on the 12th May, they have increased about a quarter of a million. 
So far we have recovered, but at the same time it is right you should 
know that we lost much valuable connection at that time which has 
never yet been restored to us. Now, gentlemen, the effect of the trans- 
actions entered into in 1864 was not only to destroy your credit, but it 
was to leave a very heavy crop of expenses attending them, both legal 
and current expenses, which we, who now administer your affairs, have 
to deal with in the best way we can. If the figures shown in the accounts 
of 1864 could be maintained, the sum of £8,500 paid for the premises we 
occupy, would be, perhaps, not a very onerous burden, but with reduced 
means of earning a dividend no doubt it presses heavily upon us. Stiil it 
is well to know the worst, and the worst is simply a-half per cent. in the 
dividend. If our credit were to rise again, and there is every expectation 
that it will, we should not very much feel that. At the same time, 
gentlemen, you must understand that though we are perfectly ready and 
willing to let off half of those premises if we can, we have not able to 
find tenants through the effect of the panic. The effect of the panic has 
been such as to prevent us getting an offer which we could entertain, so 
that we have half of our premises still a burden to us. Of course there 
will be an end to that some day, but it has material effects on this half- 
year’s accounts. Our general expenses in other respects have all been 
materially reduced, and every attention is paid to reduce them as much as 
ible consistently with the efficient discharge of the duties of the offices. 

ith respect to the law charges, I may say for the last two years—that is 
from business arising during the last two youm~these charges have been 
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ridiculously small in London. In fact in all the establishments we have 
only appeared once in the law courts and that was in Manchester ; but the 
legal expenses arising out of the disaster consequent on the year 1864, have, 
upon this present account, pressed to the extent of £2,000. Now, I should 
wish to claim your attention for a short time while I enter somewhat on 
those law charges. During this half-year they have principally arisen 
from trials in the case of a man of the name of Abrahams, but so much 
obloquy has been thrown on the bank in consequence of those trials, and 
so much misapprehension has arisen in the minds of the public and the 
shareholders in respect of them, that I must ask your attention for a short 
time while I give you an exact account of how those trials arose, and how 
far we are implicated in anything that is discreditable in them. I deny 
that we are in the slightest degree to blame for anything that arose out of 
those trials, though much obloquy has been thrown on us. A man of the name 
of Frankenheim, a name many of you may have heard of in connection 
with this bank, had an account with us. He, in addition to his usual business, 
entered into speculations in time bargains on the Stock Exchange, and 
knowing the result of gambling, particularly in that great gambling-house 
in the city, he came to grief, his affairs were thrown into bankruptcy, and the 
solicitor to this bank was appointed his solicitor. The whole assets likely 
to arise were claims for “ rigging ” the market for other parties ; the names 
have not been given in this case before, and I do not propose to give them 
now. At the same time I must say, as regards the board of that bank, I 
believe, as a board, they were totally innocent of any such transactions, 
and that they were confined to two or three members. When this question 
came before the court, we were ready to be examined on any question that 
might be raised. At that moment those parties implicated with this man 
came to our solicitor, who was mind in that case not acting as our solicitor, 
and requested him to compromise the matter. He, seeing it was the only 
means of obtaining a dividend, did make that compromise, by which we 
benefited to the extent of 2s. 6d.in the pound. After this took place, and 
the bankruptcy was completed, our then manager left this country, and 
two days after Mr. Frankenheim raised the claim for £50,000 for perform- 
ing similar operations for this bank that he performed for the other. I 
need not say this claim was indignantly denied by us, but it placed on us 
the onus of sending out a commissioner to examine our manager at Madras. 
When the evidence came, we had to force the man into court to try the 
case, for he wished to let it stay there, in the hopes that we should offer to 
compromise. We forced a trial. (Cheers). When we were in court with 
our witnesses and books and everything to prove the case, Mr. Franken- 
heim was nowhere to be found. In the meantime, his solicitor, Mr. Abra- 
hams, had accepted a bill which we had discounted. We proceeded against 
him, and on that action Mr. Abrahams insinuated that we had given Mr. 
Frankenheim £2,000 to go out of the way. We could not use the evidence 
taken by the commission we had received in Frankenheim’s case, and so 
in this case of Abraham’s we were put to the expense of again sending 
out a commission to Bombay to examine Mr. Thompson. As soon as we 
t that evidence we forced Mr. Abrahams into court, and without preju- 
ice he offered to settle, and to pay his bill, provided we would forego 
expenses. I need not tell you where the credit of this concern was 
involved we scouted the idea, and preferred that at least the credit of this 
bank should be held untainted. We forced Mr. Abrahams into 
court, and as soon as evidence on both sides had been taken, the jury 
declined to hear his counsel, and told the judge they did not wish to 
hear his summing up, for per were quite decided. His counsel, who, 
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considering the honourable name he bears, must have been placed in an 
unpleasant position, insisted on his right to reply, but the jury said they 
were not at all altered in their opinion, and without troubling the 
judge gave their judgment in favour of this bank. (Cheers.) Well, now, 
what is the inference? if we had acted wrongly, would it not have been 
the height of impropriety to accept a dividend of 2s. 6d. in the pound. Is 
it likely that if we had given Mr. Frankenheim £2,000 to make himself 
absent, we should have stuck at foregoing our claim for £165 on Mr. 
Abrahams. Or is it likely those very able gentlemen for their case would 
have come to any compromise short’ of the £50,000? I think you will 
agree that we took the best course to vindicate the fair fame of the bank, 
and though the expenses may have been heavy, we are not to blame for 
them. We have done what we believed to be absolutely necessary for 
maintaining our own position. (Cheers.) Now, gentlemen, we will go to 
the question of bad debts. I have told you we have written off large sums 
for bad debts, especially in the last half-year. We have also written 
off on transactions, arising entirely out of the last half-year, a sum of 
£14,900, and we firmly believe, gentlemen, that this is a gathering-up of 
the wrecks of the commercial storm of this year just ended. (Cheers.) The 
bad debts in London, I may say, have been extremely trifling for the last 
three half-years. As regards the bad debts at Liverpool, they are larger 
this half-year than might have been expected ; but at the last half-year an 
erroneous estimate was made of an account in liquidation ; assets were put 
down more than they proved to be, and the rectification has taken place 
this half-year. Thus that is one of the items contained in the expenses and 
other accounts, and they go to swell the difference between this half-year 
and the last half-year. The fact is, the extra sum paid on account of rent 
and law charges in London is £4,000, the reasons for which I have given, 
and the other differences arise out of the bad debts. Now, gentlemen, I 
think, at least I hope, I have made it clear, what has been our course and 
position as regards the past. Now, let us for a moment if you please look at 
the future. You must all of you be aware that the foundation of all 
banking success, and of all banking profits, is credit. Now, I fear very much, 
taking as an indication the letters to which I have previously alluded, that we 
do not obtain that credit even with a great number of yourselves, and if not 
with yourselves, surely we cannot expect it with the public. Some of your 
shareholders even go so far—at least one of you has written to that effect—as 
to imply a doubt on the honesty of your management. If such a doubt exists, 
it is but right and common fairness to us that you should wy yourselves on 
the point. If you have any doubt that anything is kept back, that anything is 
hanging over us in any way, that we are misappropriating your funds, or that 
we are locking them up in such securities—1 will say as the Rolling Stock 
Company, or in any such foolish security as that—come and satisfy your- 
selves at once, because if our credit does not originate with yourselves we 
cannot expect it from the public. (Cheers.) Well, I should be very glad if 
I could, looking at our present depressed state, and the possible low price 
of money for some time to come, to hold out hopes that we shall materially 
improve our position, for, gentlemen, credit is of extremely slow growth. 
We shall not get the credit we have lost till through long trials we have 
proved we deserve it. There are no lucky chances in banking. You must 
not expect that we shall fall into a gold mine to raise our profits to a great 
amount, but we shall do our best by careful management to retrieve our 
past fortunes, and I am honestly bound to tell you the process must be a 
long and tedious one. In the accounts you will find our acceptances were 
reduced greatly, and much more rapidly than our current expenses. This 
VOL. XXVIT. 12 
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arose from acceptances from the Bank of Hindustan. This has been 
alluded to in the correspondence, and therefore it is not necessary to ex- 
plain it here; these were at one time, when that bank was in the height 
of its prosperity, in extent of upwards of £3,000,000. Our present 
position, you will be glad to know, is that they owe us £175, and we hold 
ood bills to the extent of £3,699, so that I think, as regards the Bank of 
industan, we stand in a perfectly easy position, and there is no possible 
chance of any loss. (Cheers.) But, gentlemen, no person who has been 
connected with the Alliance Bank and its management, can look without 
regret on the position to which that bank has been reduced. In times of 
distress, in 1864, we received very material assistance from that bank. We 
must also regret that that state of prosperity did not continue, on our own 
account, as it has a material effect on our present position, for the com- 
missions alone paid by them in 1864 amounted to no less than £6,900, and 
in 1865 to £7,500, so that you see the loss of that account is of material 
importance to us, and we have reason to regret it, not only from kind 
feelings, but also from absolute Joss. There is another point, gentlemen, 
to which our attention has been called by our shareholders, and which 
has been very carefully considered by us, that is the question of the re- 
duction of the liability on the shares. After the most careful consideration 
of this subject, gentlemen, we find that without the aid of the legislature, 
without some fresh enactment, it would be a most dangerous subject to 
meddle with. We have watched carefully the operations of other institutions 
that have been reducing the liability on their shares, and we find several of 
them have abandoned the alterations, and that, in no case has the result been 
equal to the expectation of the shareholders; that is, the market value of 
the shares, as far as we can judge, has in no case been improved by the 
alteration. And after all, is not this really a matter of credit? In the 
larger and older banks, whose credit is undoubted, you never hear a doubt. 
expressed, although they are liable to their utmost farthing. In another 
institution to which I belong, where there is a much larger uncalled capital 
than we have here, and where the dividend is good, and the status of the 
company unquestionable, I never hear of any application from the share- 
holders to be relieved from their liability, therefore I come to the conclu- 
sion that it is a question of credit, and it comes to the same point I have 
been discussing. If you do not trust us, take any steps to find some 
persons instead of us. Another question, gentlemen, I have to mention is 
the position of our board. You will see I am not supported by many of 
my colleagues, but you will excuse that in consequence of the severity of 
the weather, and as many have to come from the country. But we feel 
ourselves this, that we are not so strong in position and influence as it is 
desirable we should be, and our attention during the last half-year has 
been directed very closely to this. To show you how strongly I feel this, 
much as I prize the honour of occupying the position I do, I have in three 
different cases offered to resign my seat in favour of three separate gentle- 
men, whose position and influence is perhaps more assured than my own. 
I would gladly serve under any gentleman whose position and connections 
are more suited to the requirements of the bank than my own. We 
have had offers from several gentlemen whose influence and position can- 
not be questioned, but who, we considered, were wanting in one point ; 
for we consider it of very vital importance that they should possess a prac- 
tical commercial knowledge. (Cheers.) I think we are justified, in looking 
back on the affairs of this bank, in taking this view; for, though I have 
gone through all the transactions of the bank, I can find nothing to charge 
against my predecessors on the score of honesty, but much on the score of 
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bad management. Well, gentlemen, if we are to repeat the same evil, if 
we are to get gentlemen not practically acquainted with the operations of 
banking, although they may be very honest on their part, without a know- 
ledge of this kind, they might cause a return to the difficulties from which 
we are just escaping. We should be most glad to receive the assistance of 
well-qualified and influential gentlemen, and shall not cease our endea- 
vours to obtain their assistance. I fear much of our unsuccess has 
arisen from the cause I have been discussing. Again, whenever there is a 
fluctuation in the price of our shares there is a constant uneasiness on the 
part of the shareholders, and a consequent want of confidence on the part 
of the public who naturally feel the shareholders know more than out- 
siders, and they hesitate before throwing themselves into such a troubled 
sea. I have one other point only, gentlemen, on which I wish to say a few 
words. A great number of our letters arose from this circumstance, when- 
ever there are fitictuations in the price of the shares, inquiries are made 
whether something dreadful has happened, and what is the cause of the 
shares going down or up. Let me impress on you this, that the market 
value of our shares has nothing whatever to do with our daily transactions. 
They originate in separate causes altogether. These fluctuations arise 
from time bargains, and by other such abominations on the Stock Ex- 
change, and have nothing whatever to do with the business. It may be, 
some may say, that the price of the shares is a fair price, but it has nothing 
to do with the soundness of your undertaking. I maintain your capital is 
intact, and when we can get in the bad debts outstanding, you will in all 
probability have in addition to that, a reserve fund of £70,000. I have no 
reason to doubt that the present price of the shares represents a depreciation 
of £280,000. If you think that there is anything that ought to be explained 
come and ask us ; our books, so far as we fairly can, excluding our customers’ 
balances only, shall be opened to you, and any explanations you wish shall 
be given. Do not let yourselves be influenced by these fluctuations until 
you have satisfied yourselves that there is some ground for it. Gentlemen, 
I do not know whether I have exhausted all the subjects on which you may 
wish to ask questions, if not I shall be happy to give any explanations in 
my power. It is now my duty, thanking you for the patient hearing you 
have given this very long history, to move that the report and accounts 
submitted be received and adopted. 

Mr. Atkinson seconded the resolution. 

Major Murray said that on a former occasion allusion was made to a 
large debt incurred in an Australian operation, and it was stated that they 
expected a return in some shape or another. He would like some explana- 
tion on this. Another point was, that the branch office on the other side 
of London Bridge was rather too near the head office ; they had no branch 
whatever at the West End of London, so that shareholders residing there, 
who might wish to support the bank, had no opportunity of doing so. 

Mr. Taylor thought their current expenses were very heavy, amounting 
in the last two years to £71,320. He also inquired whether the branch at 
Birkenhead paid ? 

The Chairman said he intended to have alluded to the Australian debts, 
but it escaped him. He was sorry to say that as regards the debt alluded 
to, they were not in a much better position than when they last met. They 
had then an offer of £20,000, and subsequently they obtained an additional 
offer of £5,000, but it was coupled with a condition that it was to be accepted 
by all the creditors. The bank was willing to accept it, but unfortunately 
the matter through some of the creditors got into the Court of Chancery ; 
the directors hoped, however, that before the next meeting it would be 
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brought to a final issue. As regards the other bad debts, they had received 
£7,000 on some of them more than they estimated, and they had received 
interest on one that they expected never to recover, and that they had 
written off as bad; they had put nothing in their present accounts to 
their credit. All they had received had gone to the credit of that bad 
debt account. As regards the branches, that subject had been under their 
special consideration, and they thought it was dangerous to increase their 
expenses, by opening a branch at the West End at present. As regards 
the Southwark branch, he thought it right to say that it was extremely 
well managed, as also were the establishments at Liverpool and Manchester, 
and the results were very satisfactory. (Cheers.) The Birkenhead branch 
was a very small one, and hitherto it had paid its expenses, and during 
the last half-year they had incurred a loss, in consequence of one heavy 
bad debt. 

Mr. Atkinson explained that that bad debt was contracted under very 
peculiar circumstances. Their manager was not to blame, but the parties 
borrowing had been guilty of the most dishonourable conduct. 

The resolution was then put, and carried unanimously. 

The Chairman having declared a dividend at the rate of 4 per cent. per 
annum, 

A vote of thanks to the chairman, directors, and managers was proposed 
by Mr. Gillow, and seconded by Mr. Hughes, and carried by acclamation, 
and the proceedings then terminated. 





LONDON AND BRAZILIAN BANK, LIMITED. 


Tue fourth annual meeting of this company was held on the 18th January, 
at the London Tavern ; J. W. Cater, Esq., in the chair. 

The Secretary read the notice convening the meeting, and the following 
report and statement of accounts were taken as read :— 

** The directors submit to their co-proprietors the accounts duly audited 
for the half-year ending 30th June, 1866. The accounts show a balance 
in favour of profit and loss of £38,905. 16s. 10d., after writing off all losses 
known ‘to have resulted from transactions to that date. It is proposed, 
out of the above net profit, to pay a dividend for the half-year of £1. 2s. 6d. 
per old share, and of 3s. 9d. per new share, leaving a sum of £20,155.16s.10d. 
to be carried forward. The directors would have recommended an in- 
creased dividend, had they not considered it prudent to provide for any 
losses which may result from the pressure on the bank during the finan- 
cial crisis in Rio in the past year. The board have to report the termi- 
nation of the negotiation for an amalgamation of the bank with the estab- 
lishments of Messts. Maud, McGregor and Co., and Maué and Co. In 
anticipation of that amalgamation, and with a view of making the neces- 
sary examination of assets and adjustment of details, which it was impos- 
sible to affect in this country, W. F. Scholfield, Esq., one of your directors, 
and Mr. Beaton, your secretary, proceeded, in August last to Brazil and 
to the River Plate. Your board take the earliest opportunity of expressing 
the high appreciation they entertain of the services which these gentlemen 
have rendered to the bank. In accordance with the articles of association 
two of the directors, A. Klockmann and Philip Charles Cavan, Esqrs., now 
retire, and being eligible, they offer themselves for re-election. In conse- 
quence of the death of John Wormald, Esq., the directors assumed the 
responsibility of naming Charles Seymour Grenfell, Esq., to act with 
Charles Richard Harford Jun., Esq., the surviving auditor ; these gentle- 
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men now retire, and it will remain with the shareholders to elect auditors 
for the ensuing year.” 


a Balance-shect, 30th June, 1866. 
Me 


To capital paid up . 
», Deposits ... 


woot tte wee eee See ~=S 750,000 0 
», Bills payable and other liabilities — apt Sr 


1,315,745 8 
se ase ee 8,882,868 10 
el te ae Reet ar gi 20,000 0 
bit, ate ly PO yy 88,758 3 


»» Reserve fund 
ve ”. Profit and loss .. 


£6,057,372 2 
ee SE 
Cr. 
Specie and cash on hand or at bankers... ...00 wo eee eee £449,622 18 1 
Bills receivable and advances on securities . wih ain ie a al 5,564,521 17. 7 
Unallotted shares ...... oes 


tlie ll 18,375 0 0 
Amount set aside to meet charges as ‘per 0 ON a8 age 24,852 6 4 


£6,057,372 2 


PROFIT AND LOSS ACCOUNT. 
Dividend to 30th ~arerngie 1865 ... pe” elle! egg Seba 
Chargesin London... “a we wee «~<£6,804 16 11 

* ee a le 


a Portugel ne ee ae ae ll 


£25,000 0 0 


24,862 6 4 

ove 38,905 16 10 

£88,758 3 2 

Net Profit to 30th December, 1865 .. £30,916 18 3 
Profit to 30th June, 1866, after deducting all known losses to 
that period, rebate of interest on bills discounted not due, 

Cd eee ee ae eee 57,841 4 11 


Balance carried down 


£88,758 3 2 


Balance brought down 


eve eve wee eee _— ile se £38,905 16 10 
Reserve fund 


eb. eeat® eee “i*é0e rece: | eee bedtime 20,000 0 0 


The Chairman said—Gentlemen, I shall not detain you longer than I 
can help, for I have very little to say on this occasion. The accounts I will 
first allude to. They are before you, and considering the circumstances 
under which we present these accounts, bad as you may think the result, 
and although we present you with a dividend ‘of only 5 per cent.,.yet i 
think the account itself must be considered satisfactory. In that account 
we have tzken the precaution, which I am happy to say, we are always 
unanimous in deciding in taking, and that is in writing off all the bad debts 
which we know to have existed at that period, and when I tell you that 
the sum so written off amounts to £16,600, making the profits but for those 
losses £49,569, so far as the business of the bank goes, the business is 
satisfactory. (Cheers.) It could not have been otherwise. But that there 
has been some mismanagement in the conduct of your affairs at Rio, I am 
bound to admit. They have not pursued the business on those banking 





166 London and Brazilian Bank. 


principles which we have advocated ; but I am sorry that, notwithstanding 
all the influence we have exerted to the contrary, our wishes have not 
been complied with to the extent that we could desire. We wrote to them 
long ago—in fact at the time the bank was established—that the banking 
deposits at sight and call were not only injurious, but must some day prove 
prejudicial. But such has been the custom of the place that although 
they have modified it, still they do not pursue our wishes, on the plea that 
they could not—that such was the rule of the business of the place that 
they could not carry out our wishes to the fullest extent. They certainly 
extended the time to seven days’ notice, and a considerable sum to a longer 
notice, three and six months; but you are all aware when the crises 
occurred here in May of the opinion of the English public with regard to 
those deposits, and it only proves how correct we were in the view which 
we had taken in respect thereto. But what transpired here flew quick 
enough, for the failures known here on the 10th and 11th of May were 
telegraphed to Rio and created at once a panic. There was a run upon 
our institution, and within I think ten or fifteen days we were called 
upon to pay upwards of £1,000,000 of deposits. Well, in a country like that, 
you cannot invest your money in securities similar to those in England. We 
could not get money to meet the call, and we applied to the Bank of Brazil. 
Well, the Bank of Brazil was in that happy position that it had issued all 
the notes it possibly could, and could not discount for us one penny. We 
then had to apply to government. Government behaved with remarkable 
kindness, for they discounted some of their own treasury bills. (Laughter.) 
Well, it is all very well to laugh: in a country like that it is not always 
easy to get a treasury bill paid. They went still further and gave the bank 
authority to give us that aid, which they could not have done without 
that authority. Therefore, so far as the government is concerned, they | 
could not have behaved with more liberality than they have done to us. 
(Cheers.) But there is one thing attached to it, the Bank of Brazil, in 
carrying out the instructions of government, said we have no more money, 
give us bills of exchange; so they drew upon us for £200,000, and at a 
rate of exchange which was very onerous to the bank itself. However, 
those bills of exchange have been paid, and it is very fortunate we had the 
means, and “ out of evil arises good.”? If it had not been for the call we 
made for other purposes, never dreaming on such a run on this bank, or 
the bank being placed in such a position—if it had not been for that call 
we should have had to have made one when there was the greatest excite- 
ment here, with regard to banks, liabilities and deposits. Fortunately, 
therefore, we had the means, and, in addition to paying these bills of 
£200,000, we thought it our duty to immediately send out relief to the 
bank at Rio, and we have sent out £175,000 in gold. Now, I am happy to 
say, looking to our abstract to the 30th November, our liabilities are re- 
duced more than one-half—everything is now reduced to a manageable 
compass, and in the words of our commissioners who went there for a 
special purpose, and very fortunately are there for other purposes—that is 
to say, that they now see their way clear to manage everything with per- 
fect ease, and they look forward to the future with much confidence. 
Therefore, gentlemen, we have preserved our credit, for I do believe our 
credit is re-established at this moment, but for a time it suffered from the 
fact that we had to give these bills for £200,000, and it suffered from the 
general feeling in Rio, from the fact of its having English connections. 
They thought all England was going to fail. You cannot be surprised at 
such a feeling—you Thow the feeling here for months. It was thought 
desirable, in former years, for a bank to trade on as small a capital as 
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possible; well, if we had not had a capital much larger in D sey to 
the business than other banks, we should have suffered much more than 
we have done. Well, gentlemen, with regard tothe present, I do not know 
how the business of the past year may wind up, but I do not see that we 
have any cause to fear that it will be either bad or ruinous. There have 
been one or two failures—one failure we have the credit of losing a great 
deal of money in; and a gentleman who met me in Broad Street, only 
yesterday, said “I understand you have lost so and so”; I said “I am 
not aware of it,” And looking to the securities we hold on these accounts, 
I must say we shall be amply covered ; but one of the partners having fled 
the country, and left his affairs in an uncertain state, we have thought it wise 
until we know the real position of the accounts, to recommend a dividend 
of 5 per cent., and no more, carrying over £20,000, and leaving a reserve 
untouched, and the capital, we believe, intact. There may be lock-ups, but 
I believe, as far as we can see, everything, so far as capital goes, is safe, and 
the securities are said to be abundant. I shall look for futher returns to 
the 31st December, of course with some more anxiety than I should have 
done under any other circumstances; but having mentioned to you what 
Mr. Beaton wrote in his letter, I think you will agree with me, we have no 
right to fear anything seriously objectionable in those returns. Now, 
gentlemen, with regard to the amalgamation, This you will observe, by 
the public prints, has been put an end to by the Baron himself, He wrote 
a letter which has been made public—that publication was sent to this 
country in the “ Anglo-Times,” I think, without our commissioner’s being 
aware of it; but, however, we thought it our duty to reply to that letter, 
— after consultation with my colleagues and solicitor, we sent this 
reply :— 
“To His Excellence Baron de Maui, Rio de Janeiro. 

“ Dear Sir,—I have to acknowl the receipt of your letter of the 22nd 
November, 1866. The reasons which you stated have operated with your 
partners, in opposing the proposed merging of the establishments of Maua 
and Co., and Maud, MacGregor, and Co. in a company deriving its con- 
stitution from English law existed (so far, if at all,as they can be con- 
sidered valid), in April, 1865, when you entered into the original provisional 
agreement with this bank, with as much force as they do at this moment ; 
I and my co-directors do not concur in the reasons advanced in your letter, 
but it is unnecessary that we should discuss them with you, aa it is apparent 
that the terms of the agreement of the 23rd of April, 1866, which provides 
that the parties should satisfy each other on the subject of their respective 
assets and liabilities, has failed, and consequently the agreement for an 
amalgamation is at an end, and it now only remains to adjust the expenses 
attending the formation, etc., etc., of the London, Brazilian, and Mauaé 
an three-fifths of which expenses will-fall on you, and two-fifths on this 

*T am, dear Sir, yours respectfully, 
ere W. Gasun Onaienen” 
Well, gentlemen, when I say that your directors, although we may have 
had a different view formerly, but looking at what has transpired during 
1866, and looking to the great objection that prevail’ amongst all classes of 
persons, as to enlarged liability, and to other circumstances, I think you 
will be satisfied when I tell you that the directors are quite assured in 
their own minds that this is the best step that we could possibly have taken. 
Gentlemen, the liability under your present bank is £750,000, but in the 
amalgated bank the liability on unpaid capital would have been £3,200,000 
or £3,300,000, Situated as we are, I need not say it is a very delicate 





L68 Peninsular, West Indian and Southern Bank. 


matter to enter into this, and therefore, I cannot give you. any explanations 
for the conclusions we have arrived at. Itherefore, gentlemen, with these 
few remarks have now to move that the report be received and adopted, 
and that a dividend for the half-year of £1. 2s. 6d. per old share, and of 
3s. 9d. per new share be declared, the same to be payable on and after the 
23rd January. 

Mr. Johnston seconded the resolution. 

Mr. Kintrea inquired the amount of losses incurred between June aud 
December. 

The Chairman replied, he knew of none beyond what he had mentioned ; 
as he had said there had been three, but the bank held securities which he 
believed were ample, but as a matter of precaution the directors had carried 
over £20,000 lest there should be anything wrong. 

In answer to further questions, - 

The Chairman said, with regard to new shares 3,000 were reserved for 
the directors to appropriate, as they were under the impression that the 
premium obtained for them would pay the expense of the amalgamation. 
There were none sold at this moment, and there was a credit for some 
thousand odd pounds for the premium, and the amount was at the credit of 
the account ; therefore, at some future time they would have a certain 
amount to deal with. With regard to the expenses, he explained that they 
had paid Mr. Saunders £3,500 on his leaving the bank, thinking it desirable 
to terminate his services, which according to his agreement did not termi- 
nate till June. Another item in the expenses was a gratuity to a most 
deserving officer of £500. 

Mr. Kintrea asked whether the bank intended to apply to Parliament 
next session for a bill to reduce the liability on the shares, because they 
must remember the bill introduced by government last session was thrown 
out in the Lords. ; 

The Chairman replied that that matter was in very good hands, and it 
was not the intention of the directors to initiate it. 

The retiring directors, Messrs. A. Klockmann and P. C. Cavan, were re- 
elected, as also were the retiring auditors, Messrs. Hartford and Grenfell, 

A vote of thanks to the Chairman then terminated the proceedings. 





PENINSULAR, WEST INDIAN, AND SOUTHERN BANK, 
LIMITED. 


A GENERAL meeting of the shareholders in this concern was eonvened to 
be held at the Guildhall coffee-house on the 21st January, for the purpose 
of receiving an account showing the acts and dealings of the liquidator, 
and the manner in which the winding-up had been conducted during ihe 
past year; but only two shareholders deemed it worth théir while to obey 
the summons. After allowing a quarter of an hour’s grace, therefore, Mr. 
Chatteris, the liquidator, proceeded to state that the receipts on account of 
call amounted to £2,993. 9s.; and from the sale of office furniture, 
£80. 2s.; together, £3,073. 11s. Of this sum there had been expended in 
petty payments, £5. 16s, 6d. ; and in law charges, £439; leaving a balance 
standing in the Bank of England to the credit of the Peninsular Bank of 
£2,628.13s.7d. With regard tothe manner in which the winding-uphad been | 
conducted a call of £10 a share had produced, as before stated, £2,993. 9s. ; 

whilst, if it had been generally responded to, it should have yielded, 
£136,800. There were altogether in the bank 100 contributories, holding 
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between them 13,680 shares. Of this number of contributories seventeen 
holding 267 shares had paid the call in full ; two, holding sixty shares, had 
paid something on account; three, holding thirty-one shares, had paid in 
advance of call previous to the liquidation ; eleven, holding 252 shares, had 
offered certain sums by way of compromise, and their cases were being 
inquired into but not yet settled; five, holding 147 shares, had appealed 
against being placed on the [ist of contributories for various reasons, and 
their cases were under investigation in the court; two, holding twenty 
shares, had been struck off the list ; two, holding fifteen shares, had become 
bankrupt ; and fifty-eight, holding 12,888 shares, were either living out of 
the country or were altogether unable to pay anything. Some of those 
residing abroad were known to be men of property, a if they could be 
reached through the interposition of foreign courts something might yet be 
got from them; but, whatever that might amount to it would still be 
insufficient to pay the liabilities in full. 

A Shareholder inquired what the liabilities consisted of. 

Mr. Chatteris.—Mainly acceptances of the bank. £55,419. 7s. 5d. had 
been proved in the shape of acceptances, and these were acknowledged to 
have been given by the bank. They were in the hands of bona-fide holders, 
and no doubt could be raised against their claims. A further sum of 
£27,755 in acceptances had also been given by the bank, but the holders 
of these had not come forward to prove their claims. Other claims on open 
accounts, many of which would be disputed, came to £19,236. 2s. 10d. ; 
thus bringing the total liabilities to £102,410, of which, however, he did 
not think that more than £80,000 would eventually be substantiated 
against the bank. 

In reply to further questions from the same shareholder, Mr. Chatteris 
added that even if the remaining £90 a share were called up he did not 
believe it would produce enough to cover the liabilities. There were secu- 
rities in hand which at present were inconvertible—and whether they 
would ever have any value he could not say—nominally to the. amount of 
£40,000. These comprised 1,500 shares in the Northern Railway of 
Buenos Ayres, £15,000 ; 30 debentures of £500 a piece in the European and 
Central Railway, £15,000; six bonds of £1,000 each in the Carmarthen 
and Cardigan Railway, £6,000 ; and eight bonds of £500 each in the same 
undertaking, £4,000. . 

The proprietor having asked for information relative to the expenditure 
of the directors, 

Mr. Chatteris observed that he could not go into any explanation of mat- 
ters anterior to the liquidation. If there had been a full meeting of the 
shareholders he should have been prepared to furnish a good deal more in- 
formation, but as there were only two shareholders present, and these 
defaulters, he did not feel bound to state more than he was required by the 
act of parliament. 

The shareholder—But before that, the shareholders wanted information 
as to the affairs of the Bank. A call of £10 a share had been made, yet up 
to this moment not one word of explanation had been given by the direc- 
tors on that subject. 

Mr. Chatteris was not there to uphold the conduct of the directors in 
any way, and had nothing to do with what took place before liquidation. 
If the proprietor would pay his call he should be happy to give him all the 
information in his power, but he did not feel justified in doing this for the 
purpose of enabling him to resist the call. 

The shareholder—The meeting, so far as the shareholders were concerned, 
was no meeting at all. The object of holding it was to receive informa- 
tion, but it appeared they were to have none, 
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Mr. Chatteris repeated that he had given all the information that the 
act of parliament required from his as liquidator. ’ 

The shareholder said that he had paid £500 to the bank, and, reiterating 
his complaint of the absence of all explanation on the part of the direc- 
tors, indignantly withdrew from the room, and so the proceedings ter- 
minated 


PARR’S BANKING COMPANY, LIMITED. 


AnneExeEp is the report of the directors of this company, submitted to the 
proprietors at the second ordinary general meeting of the company, held 
at the office of Messrs. Marsh, Barratt & Jeans, solicitors, 6, Winwick 
Street, Warrington, on the 31st of January :— 

“In presenting to the shareholders the annual balance-sheet of the 
company, certified by the auditor, the directors have pleasure in pointing 
out that the business of the bank has been fully maintained during the 
past year, notwithstanding the occurrence of a severe monetary crisis and 
the heavy pressure of the cattle plague upon this district. The position 
and prospects of the business are in every respect satisfactory. After 
meeting all expenses, paying an interim dividend of 7 per cent. per annum 
for the half-year ending 30th June last, liquidating the first instalment of 
the purchase-money due to Messrs. Parr & Co., rebating the current bills 
at 5 per cent., and providing amply for all bad and doubtful debts, there 
remains a net balance of profit of £24,940. 1s. 5d., which the directors 
propose should be dealt with as follows :— 


To be carried to account of preliminary expenses, which are thereby 
finally cleared off... ... ia eee aie ae cae 
Ditto, Northwich purchase account, reducing it to £4,000 
Ditto, reserve fund, making it £10,000, to be specially invested in 
government or other first-class securities ... 0... ue eee 
To pay a dividend for the last half-year at the rate of 8 per cent. per 
annum, free of income tax, £4,000; to pay a bonus of 5s. per 
share, also free of income tax, £2,500 ; being equivalent, with the 
interim dividend already paid, to a dividend at the rate of 10 per 
cent. for the whole year... i eile abe lila, less el, soe i 
To be carried forward to next account, including provision for one- 
half of the next instalment due to Messrs, Parr and Co, ...  ... 6,831 19 7 


. eee 


£24,940 1 


—_—— 


“Tt has been arranged that Mr. Gilbert Greenall, M.P., and Mr. 
Pierpoint shall be the two directors to retire at this time in conformity 
with the articles of association. They are eligible, and are recommended 
for re-election. Mr. Banner offers himself for re-election as auditor.” 


General Balance, 31st December, 1866. 
LIABILITIES. 
Capital 10,000 shares of £100 each, £1,000,000. 
Amount paid up—viz., £10 per share cco, se ete 
Due by the bank on current accounts, deposit accounts, deposit 
receipts, with interest accrued, £872,498. 15s. 1ld.; drafts 


current (payable within 21 days), customers’ acceptances ad- 
vised, &c,, £30,316. 8s. 8d, eco te ee tere cee) 908,815 4 7 


£100,000 0 0 
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Endorsements paid away to customers for remittance eee 1,117 3 1 
Balance of purchase account, payable to Messrs. Parr & Co., with 

interest, in 9 annual instalments die snet GS <aby) ate 92,049 10 10 
Reserve fund (to be now increased by £9,000) ae chee ate 1,000 0 0 
Rebate of discount on bills at 5 per cent, a me 2,554 19 1 
Balance of profitand loss 44. wu. tee we sas 24,940 1 5 





£1,124,476 19 0 
ATL LTT 
ASSETS. 
Cash on hand, money at call and at notice with company’s bankers, 
and railway loans, £158,218, 8s. 1ld.; £61,280. 17s. 10d. 
consols at 90, £55,152. 16s.; railway shares, £4,401. 2s. 8d. £217,772 
Bills of exchange, £379,389. 17s. 1d.; advances to customers, 
£421,756. 13s. 3d. a dlls on AO am Sls, olde! wee 801,146 
Endorsements paid away to customers for remittance per contra. 1,117 
Preliminary expenses (to be now cleared off) ...0 0... 0 ase eee 464 
Bank premises and furniture Pra? ee Sa | aa ee 5,577 
Stamps on hand ae wie Fake ORR See | wee eee aebe 206 
Purchase account, Parr & Co., as per contra ... 0... 00 see aes 92,049 
Northwich purchase account (to be now reduced to £4,000) ... 6,143 13 6 
£1,124,479 19 0O 


Profit and Loss Account for the year ending 31st December, 1866. 


Current expenses, including salaries, directors’ and auditors’ fees, 

stationery and all other charges bith 29 Ai oe Ret! tle, ane £8,109 5 
Dividend at 30th June, at 7 percent. per annum... ase ase 3,500 0 
Messrs. Parr & Co., Ist instalment and interest, paid 1st July, 

1866 ose ‘ ine 


3 
0 
ode oka eos wad vee on on on 12,950 9 2 
Rebate of discount on bills at 5 per cent. " seh. aoe 2,554 19 1 
iss sor te | ak oe aes Cae megan 24,940 1 5 

£52,054 14 11 


—_—_—_____ 


Balance at 3lst December, 1865, £6,404. 13s. lld.; rebate of 

discount at 7 per cent. on bills at 31st December, 1865, 

£4,508. 4s. 5d. ee wee eee a a ee 
Balance of profits for twelve months, after providing amply for 

ee ne ee ee ee ee re $39,418 5 
re ee ee 10 10 
Improvement in consols taken over from last account at 874, now 

valued at 90, £1,761. 14s, 7d.; less depreciation in railway 

shares, £48, 13s, 6d. ae a ‘on 1,713 1 1 


£52,054 14 11 





CITY DISCOUNT COMPANY, LIMITED. 


Tue following is the report of the directors, to be presented at the half- 
yearly general meeting of the shareholders at the London Tavern, to be 
held on Friday, the Ist of February. 

“The accompanying balance-sheet, duly audited, for the six months 
ending 31st December, 1866, shows a steady increase in the business and 
prosperity of the company. The gross profits amount to £5,230, 17s. 11d., 





172 City Discount Company. 


and, after adding to that the balance and rebate from last account, and 
deducting the expenses of the business and rebate on bills current, there 
remains available for division a net sum of £4,264. 4s. 3d.; this the 
directors recommend to be treated as follows :—To carry to the reserve, 
£500; to write off preliminary expenses, £600; to pay a dividend of 
2s. 6d. per share, or rather more than 10 per cent. per annum, £2,376. 5s. ; 
and to carry forward to new profit and loss account a balance of 
£787. 19s. 3d. In comparing this result with that of the last account, it _ 
will be seen that, although the net profits appear to be little more, there 
is actually an increase of fully 20 per cent., inasmuch as the time com- 
prised in the present statement is one quarter less than that embraced in 
the preceding balance-sheet. This is all the more gratifying, when it is 
considered that the full effects of the late crisis were not felt until the 
first months of the latter half of the year. Should the present recommen- 
dation be approved, there will have been carried during the year to 
reserve, £1,600, thus making the total set aside for that purpose £3,000. 
Messrs. Maitland and Merrington retire from the direction, and offer 
themselves for re-election. The auditors also retire, and offer themselves 
for re-election.” 


Balance-sheet, to December 31st, 1865. 


Dr. 
Capital account—19,010 shares issued, with £3 called, £57,030 ; 
less arrears of call, £1,915 “a ion Nae a £55,115 0 
Reserve —— ee ee ee ie | ea, el 2,500 0 
Deposits, loans and sundry liabilities... 4. see vee eee =S:1:22,689 11 
Rebate of interest on bills current... 9... fee kee nee te 179 10 
£180,484 1 9 
Amount standing to the credit of profit and loss account, as per 
CU POI etki, ee tee tee eel | ee 4,264. 4 3 


£184,748 6 0 


Cr. 
Bills discounted, now current, advances, &c.... «see nee £161,180 4 
Purchase of business and preliminary expenses, £14,675 ; expense 
attending conversion, £658. 1s. 1d... ses si 15,338 1 
Ga at kaa aie eas ASteae, Ske Seam oan 103 19 
Cash at bankers... ee mg ee ee ee ee 8,131 1 


£184,748 6 0 


Profit and Loss Account to 31st December, 1866. 
Dr. 
Current expenses, including salaries, rent, law charges, advertise- 
ments, &. ce eve an ae . " 
Rebate of interest on bills current... 
¢ 9 
Mies enneleA Gowan cs din + tad TRE ee med "4 3 


qeeeeeee 
£6,381 17 


————_______—_____—. 
renee era at 





Discount Corporation. 


Cr. 
Balance of profit and loss from last account, £4,244. 17s. 3d.; 
rebate of interest from last account, £379. 4s. 9d. —£A, 624. 2s. ; 
less dividend declared 2nd August, £2,373, 2s. 6d. ; amount 
carried to reserve, £1,100—£3,473, 2s. 6d. si «» £1,15019 6 
Gross profits to the 3lst December ek ete eee a as 5,230 17 11 


£6,381 17 5 


Balance brought down nay: ae oe - rT ee. <a ae | 
DE ses ete. se ee ee oe cee eco ee 179 10 0 


— 
os cemmnetiinn sintetes eenmnininemeeed 





DISCOUNT CORPORATION, LIMITED. 


THE ordinary half-yearly meeting of the above company was held on the 
15th January, at the London Tavern, Mr. George Lyall, chairman of the 
company, in the chair. 

After the usual formal preliminaries, the following report was taken as 
read :— 

“In submitting the annexed audited balance-sheet for the half-year 
ending the 3lst December, 1866, the directors desire to congratulate the 
shareholders on the successful result of the operations of this com 
therein exhibited. It will be gathered from the balance-sheet that in- in- 
cluding the sum of £383. 10s. 4d., brought forward from last account, the 
gross profits amount to £19,728. 18s., and after deducting £3,257. 0s. 4d. 
for expenses, and £4,875. Tis. 9d. for rebate on bills not yet due, there 
remains a net profit of £11,596. 5s. 11d. which it is proposed to dis of 
in the following manner, viz. :—£7,500 to the payment of a dividend of 
15s. per share, being at the rate of 74 per cent. per annum on the paid-up 
capital, and £4, 096. 5s. 11d. to be carried over to the new account, from 
which it is proposed, with the sanction of the shareholders, to appropriate 
the sum of one thousand guineas as directors’ remuneration for the past 
twelve months,” 


Balance-sheet, 31st December, 1866, 


Dr. 
Capital Account :— 
9,995 Shares, on which £20 per Share has 
been called up — te «. £199,900 0 0 
Less Arrears a 25 0 0 
£199,875 0 O 
5 Shares forfeited on which has been paid 1210 0 


10,000 Shares saitac ies slate le een 


0 
Loans, Deposits, &e: elec iynee, “ae, Oe on coe: 1,423,102 0 2 
Reserve fund oso oe wall, & > 4 os 2,000 0 0 
Profit and loss account :- “= 
Amount at Credit, as per annexed Statement * ° 16,471 17. 8 


£1,641,461 7 10 
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Cr. 

Cash at various bankers ... «2 3 +s . - a i £54,055 14 
Bills discounted, advances, &c. a : oe " 1,506,314 9 
Amalgamation account :— 

Paid for transfer of business ... ... « ie a 70,000 0 
Premisesin Abchurch Lane .. ‘am ee ae 7,738 15 
Preliminary expenses :— 

Balance of account a. ai “ on es rl 8,352 9 





£1,641,161 7 10 


2 TS 
———_—_—— 


Profit and Loss Account for six months ending 81st December, 1866. 


To current expenses, including salaries, rent, taxes, income-tax, 
auditors’ remuneration and all other charges ane £3,257 0 4 
Rebate of interest on bills discounted, not yet due, carried forward 
to new account, £4,875. lls. 9d.; dividend of 15s. per share 
on 10,000 shares, £7,500 ; balance carried to profit and loss 
ge a Se ee ee 16,471 17 8 
£19,728 18 0 
— 
By balance brought forward from 30th June, 1866 ... 0... we £383 10 4 
Gross profits during the six months “ie eae 19,345 7 8 


£19,728 18 0 


The Chairman proceeded to call attention to the more important points 
in the report. He had very few words to say. They all knew how difficult 
had been the period through which they had passed, and that they should 
have come through so well must be a subject of congratulation to the 
shareholders. They had done a restricted but a safe business; but now 
many friends had rallied round them, better days were coming, and they 
hoped to carry on a much more extended business. He then moved the 
adoption of the report, declaring a dividend at the rate of 74 per cent., 
and a resolution granting a thousand guineas to the directors as remune- 
ration for the ensuing year. 

Mr, Caulfield moved, and Mr. Knight seconded, an amendment, limiting 
the remuneration to the directors to a rate of five hundred guineas for six 
months. 

The amendment was put, but only three hands being held up for it, was 
lost, and the report was put and agreed to. 

Messrs. Laurie and Torrance, outgoing directors, were re-elected, after 
which, 

The Chairman said that they now resolved themselves into an extra- 
ordinary meeting, for the purpose of agreeing to the following resolution : 
—* Resolved,—That the company be wound up voluntarily, as on and 
from the 31st day of January, 1867, and that George Lyall and Horatio 
Sydney Coulson be appointed liquidators for the purpose of winding-up the 
affairs of the company and distributing the property ; and it having been 
stated to this meeting that a new company, called ‘The United Discount 
Corporation, Limited,’ has been duly formed and registered, with a nominal 
capital of £750,000, divided into 50,000 shares of £15 each, and that it is 
proposed to transfer to such new company the whole of the business 
and property of this company, in consideration of the new company allot- 
ting 25,000 shares in the new company, credited with £5 per share paid 
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for the purpose of distribution amongst the members of this company, or 
otherwise for the benefit of this company, and assuming all the abil ties 
of this company, and also making provision for all matters which may arise 
in the liquidation of this company, that the proposed transfer be, and 
the same is hereby approved, and that an authority be and the same is 
hereby conferred on the liquidators of this company to accept such 25,000 
shares in the said new company, each credited with £5 as paid up thereon, 
for the purpose of distribution amongst the members of and for the benefit 
of this company.’’ He said that the object of the resolution was simply to 
reduce the responsibility of shareholders from £80 to £25 per share, and to 
make the shares of a denomination more likely to attract the market. A 
large scheme had been prepared some months since, and it was approved 
of by three-fourths of their shareholders, but the applications from out- 
side were so few that the directors did not feel justified in going on with 
the scheme without further consultation with their shareholders. They 
had hoped for co-operation and assistance from gentlemen of influence 
who were connected with Overend and Gurney’s, but they were all aware 
that during the last few months the affairs of that concern had been 
becoming more and more deplorable. Other gentlemen, however, had pro- 
mised to support them, but they demanded that the said company should 
become a fact, and to make it a fact was the object of the resolution now 
submitted. Their actual capital amounted to £130,000, and if this were 
exactly divided it would make each uew share £5. 4s. This it was felt 
would be inconvenient, and therefore it had been determined to make the 
shares £5 each, leaving the odd 4s. to be returned as bonus, or to be credited 
tothe shareholders against the next call. They proposed to have the assets 
re-valued, and if there should be any balance above £125,000 it would be 
disposed of as he had described. It was felt that there was want of an 
institution like theirs to fill up the gap which had been created in the dis- 
count business of the City of London. He begged with these observations 
to put the resolution. . 

Mr. Josephs gave his cordial support to the motion, and said he felt that 
the thanks of the shareholders were due to the directors for the course they 
had taken. There were many who, during the last six months, thought and 
hoped that the Discount Corporation must go; but what were the facts ? 
They had a moderate dividend declared, and a plan for the re-organisation 
of thecompany. He cordially approved of the grant which had been made 
tothe directors, but he objected to any connection with members of Overend 
and Gurney. 

The Chairman stated that there was no intention of seeking such con- 
nection; The gentlemen to whom he had alluded would he hoped, bring 
some good business. 

A Shareholder asked what had become of the £70,000 which had been 
given for the goodwill ? 

Mr, Josephs said that perhaps the gentleman who had got the £70,000 
for the goodwill would give some of it back. He thought they ought to 
have a proportionate premium on the new shares, and he doubted whether 
anyone would give it. 

Tn answer to a question, 

The Chairman said that the calls on the new shares would be equivalent 
to one of £12. 10s. each on the old shares. It-would be for the share- 
holders to prescribe on what terms the new shareholders would be allowed 
to come in. 

The resolution was put and agreed to, with four dissentients. 

The Chairman then announced that he held the proxies of 139 share- 
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holders, representing 3,825 shares, besides the large holdings of the share- 
holders, all in favour of the resolution. 

The proceedings then terminated with a unanimous vote of thanks to 
the directors. 





LONDON FINANCIAL ASSOCIATION. 


Tue seventh ordinary half-yearly general meeting of the shareholders 
of this association was held on the 21st January, at the Baltic, Thread- 
needle Street, for the purpose of receiving the directors’ report and state- 
ment of accounts for the half-year ending 3lst December last; Mr. E. 
Rodocanachi occupied the chair. 

The report and statement of accounts were read, The report was as 
follows :— 

“The directors beg to submit to the shareholders the statement of 
accounts for the half-year ending the 3lst December, 1866, and it will be 
seen that after payment of current expenses there remains a balance of 
£13,858. 1s. 10d., at the credit of profit andloss. The board much regret 
that they are unable to recommend the payment of a dividend for the 
past six months. During the eventful and disastrous times which have 
just passed the affairs of the association have received the careful attention 
of the board, and no effort has been spared to preserve and improve the 
various securities. The greater portion of securities on which advances 
have been made, represent railway property of finished lines in the United 
Kingdom, and extend over upwards of twenty railways, requiring mainly 
time and management to develop the traffic. The contingent liabilities on 
calls that may be made on shares held by the association and all other en- 


ents do not exceed a total of £50,000. The call on 475 shares due. 


10th April last, not having been met, these shares, upon which £15 per 
share has been ‘paid, have been forfeited. The amount remaining unpaid 
on 31st December last, in respect of the call due LOth July, 1866, was 
£6,170. In conformity with the articles of association, two directors— 
Messrs. James Fraser and M. E. Rodocanachi—retire by rotation at this 
meeting, but, being eligible, offer themselves for re-election. The auditors, 
Messrs. J ohn Ball and Robert Tucker, also offer themselves for re-election.” 


Balance-sheet, 31st December, 1866. 


Dr. 

Capital called up, viz.— £15 per share on 40,000 shares, £600,000. 

Amount received for call of £5 due April 7th, 1866, on 

$9,525 shares, £197,625. Amount received on account of 

call of £5 due July loth, 1866, £191,455... és -» £980,080 0 0 
Profit and loss account—Balance at credit of that account ees 13,858 1 10 
Liabilities—Deposits, debentures, loans, interest thereon, en- 

dorsements, and current accounts ned co eebetar ee rd bon 456,521 13 2 


£1,459,459 15 0 
———=$—— 
Cr. 
Assets, viz.—Cash at bankers .. ose, SUSI 16' 4 
Loans, securities, and current accounts, 1 618, 601. Ts. od. Less 
"balance at credit of ‘‘ Special Suspense Account” to meet 
losses and depreciation of securities, £170,689. 8s. 6d. ... 1,447,911 18 8 
£1,459,459 15 0 
—— 
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Profit and Loss Account, from 30th June to 81st December, 1866. 


Current expenses, including salaries, rents, advertising, books, 
stationery, and all other charges ... 0. 0... see ove £4,131 15 7 
ce og en, ae a ol ee ee ee 13,858 1 10 





£17,989 17 5 
atest nonin d 

Cr. 
Balance at credit of this account at 31st December, 1866 «» £17,989 17 5 





£17,989 17 5 


By balance carried forward to new account... ... 0... £13,858 .1 10 


The Chairman, in moving the adoption of the report, said he was sorry 
to say he had rather a bad cold, but he would do his best to perform the 
duties of the day, as he was afraid if he had been absent his non-presence 
there would have been misconstrued. He came there to explain the report 
which was before them, because a particular friend of his, a large share- 
holder, had rather accused the board of being as cold as the weather. It 
was not the intention of the directors to dishearten the shareholders, on 
the contrary, they had issued a frank and honest report, and he was satis- 
fied that with the explanation he was prepared to give the shareholders 
they would agree that under the difficult circumstances this was a satis- 
factory report. He need hardly tell them that between June and December 
things had not improved in the city so far as railway securities were con- 
cerned, since certain disclosures had been made, and the public had takea 
fright at all railway securities, forgetting that there was £400,000,000 of 
railway property paying good dividends, and forgetting also that all the 
great lines had difficulties to meet in their early days. It did not follow 
that all railways were bad properties because some had cost much more 
than they were expected to do. But he had heard a statement that this 
company held spurious securities. When the contractors had failed to 
repay their advance the directors had had to look very carefully into 
everything, and they then determined to finish some lines so as to make 
them paying, and they succeeded in placing one of their directors on the 
boards of others so as to watch this company’s interest, and they had not 
yet discovered that they held a single spurious security. In order not to 
be misunderstood, they had provided by writing off £170,000, which was 
not absolutely money lost, but because it related to properties about which 
they had alittle doubt. Considering the disclosures of mismanagement in 
connection with railway matters, it seemed to him, with the present dispo- 
sition of the public in general, and that which was likely to prevail for 
some time, that they could not expect any new lines, and considering the 
majority of their lines to be bond fide, he believed that if the directors 
were enabled to hold to their securities they would before very long again 
find themseives in a very satisfactory position. The principal object of the 
report was to tell the truth; their £1,400,000 was spread over so many 
lines, that if they had been deceived in one, two, or three, they were not 
likely to be mistaken in them all. Their securities were to a large extent 
real property, and no doubt that in time they would be able to realise it at 
a fair price if the shareholders would enable the directors to hold on until 
such securities were in more favour withthe public. They held £1,400,000 
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of these securities; their nominal value was £2,400,000. . He moved that 
the report and accounts be adopted. 

Mr. Paull seconded the motion. 

Mr. J. Morrison wished to know what were the £50,000 contingent 
liabilities. Were the 475 shares forfeited added to the capital of the com- 

y? Hesawthe interest credited to the company was £17,989. 17s. 5d. 

e wished to know the amount of interest due in January not credited 
to them. He did not doubt that their present unfortunate condition 
was in some respect attributable to the late crisis, but he thought too 
much had been made of that for the purpose of maligning the manage- 
ment, knocking down their shares, and depriving them of their dividends. 
No doubt there had been some mismanagement, but he believed the board 
was composed of high-minded men who were jealous of their reputation, 
but he was surprised to find that some of them only held sufficient shares 
to give them a qualification, and such holders were not likely to sym- 
pathise with large shareholders in the matter of calls. The hon. pro- 
prietor then spoke about many irrelevant subjects, amidst ldud and con- 
tinued cries of “ question” and “time.’’ He concluded by saying they 
should have no more calls (hear, and laughter), and moved that the fol- 
lowing words be added to the resolution :—“ That no further calls be 
made hg with the consent of the majority of the shareholders in 
number and amount in public meeting assembled.” 

Mr. Galsworthy said at one time in the past year he had thought that 
the question of winding-up this company was worthy of a serious con- 
sideration, but he was now of a different opinion. He wished to repeat 
the question, what was the meaning of this £50,000 contingent liabilities ? 
He should like to know something of the value of securities, how much 
capital was unproductive, whether with regard to the unproductive capital 
they had taken credit for interest or not. Then that affair of Watson’s,. 
he supposed that amounted to half a million now, inasmuch as it was 
£430,000 ; and he certainly looked upon it as a most indefensible thing 
to lock up two-thirds of their capital in that matter. He was obliged to 
the directors for not receiving any remuneration for the past twelve 
months, but under the articles they could not take any unless they paid 
a dividend; he thought that a bad system, as tempting directors to give 
dividends when they should not. He thought £3,000 a year too much for 
the manager, and that the directors who had only the qualification 
should retire. 

Mr. Magee thought the effect of the amendment would be to bring 
down their creditors on them, and necessitate a call at once. He thought 
it very desirable they should have a director on each railway with which 
they were concerned. 

r. Alexander did not concur with the last speaker, and seconded the 
amendment. 

Mr. Delahunty said that when their securities amounted to so mtich 
more than the advances on them they were not so badly off as they might 
be, and he was of opinion that if time was allowed the concern would 
fully recover itself, and the shareholders had a prospect of a prosperous 
future. 

Mr. Slater wished to know if the London Chatham and Dover and 
Messrs. Peto and Betts were indebted to this company, and in what 
amounts. He believed such an institution as this was necessary, for a 
director of one of the largest joint-stock banks in the world said to him 
yesterday that it was astonishing how many lucrative financial operations 
were offered to the bank, which not being simple banking they could not 
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undertake, but which this company might. He was a member of the 
National Discount, and he recollected that it had to go through the 
struggle before it got to its present proud position in the City of Lohidoi, 
and with courage this company could struggle through without doubt. 

Mr. Cray— the company lent money on Welsh railways that were 

not, and never would be completed ? 

The Chairman, in reply to the question as to what their contingent lia- 
ilities were, said it would not be desirable for him to name the railways. 
here was £26,000 on one, £24,000 for finishing a line, and £5,000 for 

emergencies that might arise. They had not taken credit for the 425 
shares referred to in the reports. The fact was they forfeited 900, and on 
application restored a great many on the payment of a nominal fine of 
1s. ; and if applications were made with reference to the others, seeing the 
severity of the times, the directors would consider them, and use their 
discretion. The balance of £6,170 due on the July call had been reduced 
by £1,000 since the report was printed, and he had no doubt the rest would 
be paid. The amount of unpaid interest was £132,000; it was not in 
cash, so they could not take credit for it. They had £17,989 as balance of 
interest on capital received during the six months. As to the directors only 
holding 50 shares, a man holding that amount might be more useful as a 
director than one holding 500. Only shareholders representing £2,625 
had left the concern during the last twelve months out of £10,000, He did 
not believe there was a better list of shareholders in Loudon. He had done 
his best to arrive at the value of their assets, but it was a very difficult 
thing todo. They put them down at £1,400,000, but they were valued 
at £2,400,000. He had attempted to divide them in some intelligible way, 
but without success; but he thought he could say that if they put down 
£20 hard cash for £25 of their assets, he should prefer it now, but he was 
not prepared to say that if the directors were enabled to hold their secu- 
rities they would not get the whole of their capital back with interest, He 
advised seriously the withdrawal of the amendment. The directors did 
not desire to make a call, but if such a restriction as that proposed were 
adopted they would have the money-lending public sending down for their 
money to-morrow. These companies had been for some time the victims 
of prejudice, and the only way to successfully face that was by the direc- 
tors showing themselves satisfied, and assisting the board to get through 
the temporary difficulty. If the rich shareholders would come forward 
and pay in advance of calls that might be made, they could give them 
liberal interest and ample security. (Hear, hear.) They did not intend 
to enter into any business involving liability, and they hoped by agency 
and commission to pay their expenses. They had not a penny in the 
London Chatham and Dover fine (hear, hear), and there was a 
matter of account between thei and Messrs. Peto, Betts and Co. 
of some two or three thousand pounds. Of the £170,000 they had 
written off as bad no doubt one-half would come back again when the 
line got its additional parliamentary powers. As to Wateon’s affair, it was, 
of course, unpleasant to have £390,000 of capital locked up. They had 
four railways for it, and he believed that they would turn out better than 
was expected, and if they lost £40,000, it would not be so bad as they 
expected. As to the Welsh railways by which this company was afsted, 
he believed they would pay as well as any in Englatid as the mineral 
general traffic became more Sas go There was no doubt abundance of 
room for financial companies with prudence and co-operation they 
would soon be relieved of their difficulties. 

Mr. Huggins having gone over the bulk of the railways in Wales in 
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which this company was interested, said they were almost without 
exception completed. He thought it not desirable to pass the amend- 
ment. 

Mr. Richie wished to know if it was thought desirable by the directors 
that a resolution should be passed that the directors should do no business 
involving liability. z 

The Chairman said he had already given a promise on that subject, 
which he thought would be sufficient. (Hear, hear.) As to the working 
ayeaar> two years ago they were £10,000; last year, £5,000; this year, 

4,000. 
Mr. Alexander suggested the issue of debentures with collateral 


security. 

They Chairman said that if the shareholders would assist them in dis- 
posing of their debentures it would greatly assist them ; they could go to 
the creditors and say, here is your money, and then the creditors would 
not want it. 

The amendment was withdrawn and the report adopted. 

Mr. Huggins moved that Messrs. Holloway, Magee, and Morrison be 
appointed directors. 

. Martin seconded the motion. 

On the suggestion of the Chairman the resolution was withdrawn. 

Mr. Galsworthy then pointed out that the directors had had no remu- 
neration at all for twelve months, and not to pay them was a penny-wise 
and pound-foolish system. . No men could work for nothing. He was 
not about to propose any remuneration at present, but to move a reso- 
lution that it was desirable to amend the 127th section of the articles, 
which was most unfair, and allowed of no remuneration to directors if 
they did not pay a dividend. 

Mr. Slater seconded the motion, and it was agreed to. 

Mr. Huggins then moved the re-appointment of Messrs. Rodocanachi 
and Fraser as directors. (Cheers.) 

The resolution was seconded, and carried by acclamation. 

The auditors were re-elected, and £100 each voted them as remunera- 
tion. 

Votes of thanks to the chairman, directors, and officers of the company, 
closed the proceedings, - 





BIRMINGHAM FINANCIAL COMPANY, LIMITED. 


Tue following is the third annual report, presented at the general meet- 
ing of shareholders, held at the Hen and Chickens Hotel, Birmingham, on 
the 24th January :— 

“Tn laying before the shareholders the third annual report, the directors, 
looking to all the circumstances, have every reason to be satisfied with the 
result of the year’s operations. Itis unnecessary to advert at any length to 
the severity of the crisis from which the country is now rapidly recover- 
ing ; but it must be gratifying to the shareholders to learn that the recent 
disasters—unparalleled in number and magnitude—have had no appre- 
ciable influence upon the stability of this mae are ot The policy of your 
directors from the establishment of the company has been uniformly to avoid 
business of a purely speculative character, being satisfied that a reasonable 
profit, combined with safety, is preferable to a greater profit secured with 
excessive risk. To this policy it is the intention of the board to continue 
firmly to adhere. Although the transactions of the past year have of 
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necessity been considerably abridged, your directors have the pleasure to 
report that after payment of interest on deposit and current accounts, 
writing off bad, and making provision for doubtful debts, there remains 
a surplus profit of £11,224. 7s. 4d., and after discharging current expenses, 
reducing preliminary expenses byj£500, and carrying forward £229.11s.11d., 
being rebate of interest, the balance of profit is £7,626. 17s. 1ld. Your 
directors recommend that this amount should be appropriated thus :— 
Payment of a dividend at the rate of £10 per cent. (free of income tax), 
£6,057. 10s.; carried to reserve fund, £1,000; balance carried forward, 
£569. 7s. 11d. ; total, £7,626.17s.11d. The reserve fund will then amount 
to eleven thousand pounds, It will be seen that the financial statement 
annexed, and the securities, are certified by the auditors to be correct. 
Attention is directed to the amount due on deposit and current account, 
which, notwithstanding the adverse tendency of events, exhibits an in- 
crease of upwards of fourteen thousand pounds, which your directors con- 
sider as conclusive evidence of increasi ublic confidence in the com- 
fine & Since the last annual meeting, Mr. J. 8. Keep and Mr. Jacob 

hillips have resigned their seats at the board. The directors are not pre- 
pared to recommend that these vacancies be filled up at the present’ time. 
The directors, with much regret, have to record the death of Mr. Robert 
Wright, the auditor. Mr. George Hill has been elected to supply the 
vacancy, which appointment, in conformity to the articles of association, 
is subject to the confirmation of this meeting. Mr. Robert Fletcher and 
Mr. William Holliday retire by rotation, and being eligible are recom- 
mended for re-election.” 


Balance sheet 31st December, 1866. 


Birmingham Financial Company. 


Dr. 
Shareholders’ capital... ... sc. see. eee one we 
Amount due on current and deposit account... " 
Rebate of interest ... sie | a 

Reservefund ... 1. ese eee 
Balance of revenue account 


see eee eee eee 


Cr. 
Advances on securities... 
Estates and other properties 
Preliminary expenses 
Office furniture... ...  . 
Sundry debtors... ...  ... 
Cash in the hands of bankers 


£60,575 0 0 
82,099 16 1 
229 11 IL 
10,000 0 0 
7,626 17 11 





£160,531 5 11 
—— 


£107,256 19 1 
46,707 13 
eee 2,500 0 
153 10 
2,417 15 
1,495 6 7 





£160,531 5 11 


Revenue Account, from January 1st to December 31st, 1866. 


Dr. 
Proportion of preliminary expenses written off ...  ... 
Current expenses, including salaries, directors’ allowance, 
Smad all. other charges... .5. cco cee rea 
Rebate of interest ... oo see nnn tee 


Balance, being profit carried forward ... 


£500 0 0 


law, 


3,034 6 & 
229 11 11 





3,763 18 7 
7,626 17 IL 





£11,390 16 6 
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Cr. 
Balance, 31st December, 1865 ... ee eee £154 
Interest, commission, at i and d profits ae a oe. OR 11,224 , 
Transferfees ...  .. 0 " lob) rams 12 


£11,390 6 
——— 
By balance, being profit brought forward ... 1... 0 we. 7,626 17 11 


NATIONAL DISCOUNT COMPANY, LIMITED. 


Tux ordinary general menating. of of the Fw eel BLP was held at the London 
Tavern on the 23rd January, Mr. P., in the chair, when 


the following report and pS aaah of accounts were submitted by the 
directors :— 


The directors have to report that by the payment on the 1st September 
last of the second instalment of £2. 10s. per share on the new sbares 
created in February, 1866, the paid-up capital on the 31st December 
amounted to £698,940, and ‘the reserve fund to £398,940. The accounts 
which the directors have the pleasure to present herewith—notwithstand- 
ing the very depressed period over which they extend—show results which 
eannot but be gratifying to the sharebolders, the gross profit having 
amounted to £130,232. 0s. 3d.; and, after providing for the current ex- 
=, directors’ and auditors’ remuneration, making ample provision 
or bad and doubtful debts, and reserving £136. 17s. 3d. towards redemp- 
tion of premises, and £42, 174. 2s. 5d. for ors of interest on bills not yet 
due, there remains, with the sum of £3,633. 1s. 1d. brought forward. 
from the previous half-year, an available ‘balance of £77,772. 10s. 11d. 
This enables the directors to declare a dividend at the rate of 20 per cent. 
per annum, free*of income tax, upon both old and new capital, and to 
carry forward £9,527. 10s. 11d. to the next account. The directors who 
retire by rotation on this occasion are—M. H. Chaytor, Esq., A. Mackenzie, 

WwW. J J. Thompson, Esq., and J. R. Thomson, Esq., all of whom, 
being eligible, offer themselves for re-election.” 


Balance-sheet for the Year ending December 31, 1866. 


To capital—viz., 120,000 shares of £25 each, £5 per share paid, 

£600,000; 39,576 shares of £25 each, £2 10s. - share 

paid, ‘£98, 940 ae £698,940 
Reserve fund—Balance 30th June, 1866, £49, 470; premiums 

on new shares, £49,470 “an << sa <n. eee 
Liabilities on deposits, loans, &c. a ee ae 
Amount under acceptance ih» Sill, Wii. Milian. til - a 
Premises redemption fund ed wai 1,058 5 
Amount at credit of profit and loss account, as shown below pei 77,772 10 11 


£8,732,567 4 11 


Cr. 
Cash, government, and other securities wii” ee eos = ove £495,825 11 1 
Loans at call and short date pe ita a ee 297,986 12 8 
Bills discounted, &c. ° eee <0 poe see «+ 7,894,511 18° 3 
i es - 0 ane 44, 243 2.11 


£8,732,567 4 11 
——eeee 
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Dr. PROFIT AND LOSS. 

Current expenses, including rent, taxes, income-tax, salaries, 

Gnd ail Othér charges 0, © 0. cco tee tna ween £7,304 17 11 
Directors’ and auditors’ remuneration a os we i 2,650 0 0 
Premises redemption fund ee ieee eee el) hale 1386 17 3 
Amount reserved to meet doubtful debts... tue nee 3,826 12 10 
Rebate of interest on bills not due, carried to new account... 42,174 2 5 
Dividend at the rate of 29 per cent. per annnm on the paid-up 

capital of £698,940, £68,245 ; to balance carried forward to 

profit and loss new account, £9,527 10s. 1ld. o_o 77,772 10 11 


£133,865 1 4 


Cr. 
Balance brought forward from 30th of June, 1866 ... ... £3,683 1 1 
Gross profits duting the half-year... 04. 0 use wees 130,232 0 3 


£133,865 1 4 


The Chairman in moving that the report and balance-sheet be received 
and adopted, said there were no extraordinary features in the last half-year’s 
operations to demand especial attention, further than that they had passed 
through one of the most extraordinary crises that the commerce of the 
country had ever experienced. He need hardly say that the care and cir- 
eumspection which had been exhibited during the first portion of the year 
just ended, the management had been obliged to continue for the rest of the 
year. Unhappily the results of the crisis, which reached its culminating 
point in May, were felt throughout the entire year, and they were only 
now escaping from its consequences. Public credit was so shaken, and so 
great an uncertainty surrounded all operations, that it required the utmost 
vigilance on the part of the manager so to shape his course as to be able to 
avail himself of the new opportunities afforded for extending the company’s 
business, and at the same time avoid the consequences of incurring bad 
‘debts ; but he was happy to say that, although they had had to steer 
through such difficulties, the progress of the company had been most satis- 
factory, and that they had participated considerably in the new openings 
made for them by the disappearance of competitors. The greatest care had, 
of course, been necessary ; still there was a very large field from which a 
harvest was to be gathered, and they might therefore look forward to a future 
of greatly increasing business. He might add that if the managers had not 
possessed a large amount of knowledge, skill, and experience, the busi- 
ness which had been so successful might have turned out to be most 
disastrous. The estimate of the company’s losses was as curious as gratify- 
ing. He found that from the commencement of their existence the ave 
loss had been a little over 114d. in the £100. But that included a 
period when the managers did not possess the information or skill 
which they afterwards acquired, and that per centage had ever since 
been gradually going down. Some years ago it was absolutely nil, and 
even during the late eventful year of panic, when danger, distress, and 
ruin were met with on almost every hand, the proportion of loss was 
little more than 43d. per £100. (Hear, hear.) Was not that, then, a com- 
plete answer to those persons who supposed that investments in property 
of this kind were of a very precarious nature. (Hear,hear.) Show him 
the undertaking that, being as carefully and ably conducted, 

a less loss than the National Discount Company did. Facts were better 
than any speculations, and facts like those he had mentioned were un- 
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answerable. For the mode in which the management was conducted he 
took no particular credit to the directors. Of course it was their duty 
to superintend affairs generally, and their superintendence was not weekly 
but daily. Not a remarkable circumstance occurred nor any large trans- 
action was entered into without the manager collecting the board, and 
taking their opinion upon it; so that they were not a merely formal body 
who sat once a week for an hour or two to talk with one another, 
but active work was done by every director. Some captious persons 
seemed to imagine that the gross profits of the past half-year had been 
swollen by throwing into them the interest that might hereafter be re- 
ceived from the money locked up. This he denied in toto. Nothing was 
put down which had not been realised. They did not draw upon their 
imagination for facts or cook their figures in any way. In short, they 
scorned to put before the shareholders profits that they had not made; and 
the sum of which he had spoken would be applied to the advantage of 
the company hereafter. Already one-third of the amount of bills locked 
up in the Joint-stock Discount and other companies had been received; 
he expected it shortly to be considerably increased, and very soon that 
debt would be expunged altogether. On the whole, he hoped the report 
of the directors would be deemed to be satisfactory by the proprietors, 
and that every one would do his best to augment the business of the 
company, and thus ensure its continued and growing prosperity. 

Mr. M. H. Chaytor, the deputy chairman, having seconded the motion, 

Mr. Slater compared several of the items in the balance-sheet with 
corresponding ones in the accounts for the half-year ending June last, and 
expressed doubts of the propriety of carrying forward so large a balance 
as £9,527. 10s. 11d., especialiy as the chairman had told them on former 
occasions that larger profits were made when money was cheap. In the 
six months the deposits had increased £972,418, and the rebate of interest 
was less by £15,563. The dividend to be now declared was £4,947, and 
the balance of the profits £5,894 more than at June last. And the general 
result seemed to be that £4,000 of the saving on rebate of interest had dis- 
appeared, and that during a period of high rates of interest for money 
nothing had been earned on the extra million of deposits. 

Mr. M‘Ewen regarded the increase of deposits and the profits which 
might be made upon them as one of the most favourable auguries of the 
company’s future. It was, indeed, most satisfactory to find that, notwith- 
standing the sums drawn from their coffers on the famous Black Friday in 
May, the amount of deposits had not only been restored but increased by 
one million. What was wanted in this country was a restoration of com- 
mercial confidence. That, however, could only be established slowly ; and 
he thought the directors had acted judiciously in confining the divi- 
dend to 20 per cent., although they might have made it 25 per cent. In 
his judgment it was impossible to bring before a public company a 
balance-sheet more accurately based, commercially speaking, than that of 
the National Discount Company ; and the directors were entitled to the 
warmest thanks for having conducted the concern through a financial 
storm than which none worse had ever been experienced in this country. 
(Cheers.) 

The Chairman, in reply toa proprietor, stated that the first favourable 
quent would be taken for disposing of the remainder of the new 
shares. 


Mr. White inquired how the reserve fund, amounting to nearly £400,000, 
was invested. 


The Chairman.—Very nearly the entire amount was in government 
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securities, which were all convertible. In fact, not a single security was 
held by the company but was immediately convertible into money ; and in 
this policy the board intended to persevere. (Hear, hear.) 

Mr. White.—The answer was a very satisfactory one; for nothing was 
better calculated to restore and increase the public confidence than the 
knowledge that so large a reserve was maintained and so well secured. 

The Chairman, in further explanation of his opening speech, stated that 
until the liquidation of the Joint-stock Company’s debt interest would be 
receivable at the rate of 5 per cent. The sum mentioned in the balance- 
sheet was a fair and honest statement of the entire loss the company might 
possibly sustain ; and there was no lock-up beyond it. With regard to 
the rebate of interest, the amount in the account was the sum which it 
was supposed would have to be paid for the engagements the company had 
entered into during the past half-year, and which had not yet run off ; and 
he believed the £42,000 set down would be more than adequate to meet 
these engagements. 

The motion for adopting the report, on being put from the chair, was 

eed to nem. con., as was also a resolution declaring a dividend upon the 
old shares for six months, and on the new shares proportionately, at the 
rate of 20 per cent. per annum, free of income tax, payable on and after 
the 1st of February next, and that the balance of £9,527. 10s. 11d. be 
carried over to the next account. 

Messrs. M. H. Chaytor, A. Mackenzie, W. J. Thompson, and J. R. 
Thomson, the retiring directors, were re-elected to seats at the board. 
Messrs. J. M. Bell and J. R. Morrison were re-appointed auditors, with an 
allowance of £150 to each, and thanks having been voted to the chairman, 


directors, managers, secretary, and other officers, the proceedings ter- 
minated. 





WARRANT FINANCE COMPANY, LIMITED. 


Tue third annual meeting of the shareholders in the company was held 
= 24th January, at the London Tavern; Mr. Wm. M‘Andrew in the 
chair. 
The report of the directors stated that they found cause for congratula- 
tion in having been able throughout this protracted panic not only to meet 
every engagement of the company, but steadily to diminish the liabilities, 
without the necessity either of making any call upon the shareholders or 
sacrificing any of their property. The balance at the credit of profit and 
loss account, exclusive of any interest or commission on any doubtful 
accounts, but including the talinse brought forward from 1865, amounted 
to £17,404. 5s. 7d.; out of this the directors had written off the entire 
balance of preliminary expenses. The directors regretted they could not 
in the present position of matters recommend the distribution of 
dividend, and they further deemed it prudent to set aside a sum of 
£73,000 as a provision to meet the present depreciation in the price of 
securities and any possible contingencies. Of this sum £13,543. 9s. 1d. will 
be provided out of the profits, and £59,456. 10s. 11d. for the time being 
out of capital. The assets of the company representing property amount- 
ing to £489,371. 3s. 4d. have been carefully valued ; and the lowest value, 
based upon actual prices on 31st December where such were q and 
very low estimates of intrinsic values in other cases is £310,106. 5s. 10d. 
The Chairman, in moving the adoption of the report, said the directors 
regretted having to put before the shareholders a statement which they 
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(the directors) considered unsatisfactory ; but when he looked at the crisis 
they had passed through and the terrible depreciation in all sorts of 
securities, it was not so much to be wondered at that they had been 
obliged to submit that statement. Under the circumstances in which the 
company were placed, they had had to value their assets, and all the secu- 
rities which had a market value were put down at that rate, and the others 
at a low figure. The expenditure of the company had been reduced one 
half what it was. The principal business of the directors for the last six 
months had been to keep things going on smoothly without trespassing on 
the profits of the shareholders or troubling them with calls. The Isle of 
Wight Railway Company had sent a number of circulars to the share- 
holders which the meeting would naturally expect to hear something 
about. (Hear, hear.) Their account with that company was the largest 
and heaviest they had, and although the statements put forward by the 
company contained many inaccuracies, and were put forward with the 
view of making the directors of this company appear ridiculous before the 
shareholders, he did not think it worth his while to combat these petti- 
fogging statements before the public. When the Warrant Finance Com- 
pany first made an offer to make an advance to the contractor to complete 
the line, they made a careful estimate to see what would complete it, and, 
as far as they could judge at the present time, the balance would be so 
close that it was difficult to say on which side it would be. The line had 
been opened, was at work, and was earning what would net 5 per cent. 
~ annum, so that it was impossible this company could sustain any 

ther loss from that source. A bill in Chancery had been filed against 
parties connected with the Isle of Wight Company, and there was every 
reason to believe it would have a favourable result. After some further 
remarks the chairman moved the adoption of the report. 

Mr. Ricardo seconded the motion. 

Mr. J. Barton asked for some information respecting the fact that in the 

rospectus of the company the names of some Manchester gentlemen— 
enon. Able Heywood, Thos. Jolly, H. L. Marriott, and Geo, Palmer 
Robinson (Alliance Bank)—appeared as directors, but not since then. 

Mr. Hallowes wished for further information respecting the Isle of 
Wight Railway Company, and as to the reason why branches had not been 
opened, as originally intended, in Liverpool and Manchester. He believed 
the funds of the Company had not been applied to the purposes for which 
they were intended. (Hear, hear.) The expenditure of the company at 
the present time was £4,600 a year for reducing the business into as small 
a compass as possible. (Hear, hear.) There was £59,000 written off as 
loss, and that would have to be recovered and added to capital before they 
could pay a dividend. There was only one course left, and that was to 
wind up the company. The directors, in justice to themselves, should take 
the necessary steps to do so. (Hear, hear.) 

Colonel Strange endorsed the statements of the last speaker, and said 
he wished to be informed whether the question of reducing the amount of 
the company’s shares had been postponed indefinitely, or whether the di- 
rectors had resolved not to entertain it, He thought their liabilities were 
—— to impending ruin on a great number of shareholders. (Hear, 

ear.) 

Mr. Esenberg said he should like to know whether the company had any 
transactions with the Joint Stock Discount Company, and if ary er they 
resulted in loss or profit ? : 

Mr. Wilton had understood the company to be one for advancing money 
on warrants, leaving a sufficient margin to make the transaction perfectly 
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safe; and had he known that the board was to advance money ou railway 
property and shares, he should not have entered it at all. (Hear, hear.) 

The Chairman, replying to the various questions, said the Manchester 
gentlemen had withdrawn as soon as they found out that the company was 
not going to open branches in Manchester and Liverpool. Since the be- 
ginning of the year the board had gone into the question of reconstruction 
most diligently, and passed a resolution to carry out the reconstruction on 
a certain basis of a most reduced liability. (Hear, hear.) The directors 
were determined to carry that out as soon as they found it practicable. 
(Hear, hear.) As to the connection with the Joint Stock Discount Com- 
pany, he might say they had a claim on that company, and expected to get 
the amount paid in full with interest. As regarded a question asked him 
as to whether the directors had contracted any liability with the company, 
he could say that the company had had no transaction whatever with any 
of the directors. As to advancing money to railway contractors, the object 
of the company was to advance money on produce and shares, and all sorts 
of property. Railway shares were property as well as other shares. 

. Burcham moved: ‘That it is advisable, in the shortest possible 
time and the least expensive way, to wind up this concern voluntarily.” 
He gave the directors the fullest credit for honesty of intention, but it 
was now time for them to stop business. (Hear.) 

Mr. Hallowes seconded the motion. 

Mr.Jay (adirector) asked the shareholders to continue to repose confidence 
in the directors, whose interests were perfectly identical with theirs, The 
credit of the Company was as good as that of any company in London, and 
the directors asked the shareholders not to put them into liquidation, but 
permit them to work on for the shareholders’ and their Gen eee 

Mr. Flux (solicitor) asked the shareholders to extend their confidence to 
the directors, who had no present intention to undertake any new business. 
Let them leave the directors unpledged. 

After some further discussion, Mr. Burcham withdrew his resolution on 
the understanding that the board of directurs would call a meeting of 
shareholders in six months from this date. 

The Chairman having agreed to do so, the report was unanimously 


adopted. 
A vote of thanks to the chairman closed the proceedings. 





CONSOLIDATED BANK, LIMITED. 


Tue half-yearly general meeting of the proprietors of this bank was held 
° ™ London Tavern on the 24th January, Mr. J. A. Turner, M.P., in 

e chair. 

The Secretary having read the notice convening the meeting, the fel- 
lowing report was taken as read :— 

“In submitting the accounts and balance-sheets of the bank for the 
half-year ending 3lst December last, the directors have pleasure in report- 
ing that the progress in the re-establishment of the business during the 
last six months has been very satisfactory. A large proportion of their 
former constituents have re-opened their accounts, and there has been a 
considerable accession of business from other quarters. The anticipations 
of the directars as to the sufficiency of the sum set apart as provision 
for all the casualties of the last summer have not been disappointed ; 
and the directors have the pleasure of announcing that the available 
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resources of the bank now enable them to offer payment (less interest at 
bank rate) to the holders of all outstanding promissory notes, thereby 
anticipating by ‘several months the time accorded to the bank by the 
indulgence of its creditors in June last. A reference to the accounts will 
show that, after payment of all current expenses, the heavy charge of 
interest on the promissory notes, interest to customers, and rebate of 
interest on bills on hand, there remains a net profit of £32,116. 0s. 9d. ; 
from which sum it is proposed to carry to reserved surplus fund 
£6,550. 6s. 10d.; to make a payment of interest to shareholders for the 
half-year, at the rate of five per cent. per annum, free of income-tax, 
which will amount to £16,458. 6s. 8d. ; and to carry forward to next account 
the balance of £9,107. 7s. 3d.—£32,116. 0s. 9d. The reserved surplus 
fund will, by the addition of six months’ interest, and the appropriation 
now recommended, be increased to £90,000. The directors again decline 
to receive any remuneration for their services during the half-year. 
The Directors retiring by rotation are Messrs. John Peirse Kennard, 
James Alexander Bannerman, Thomas Alers Hankey, Adam Steinmetz 
Kennard, Frederick Alers Hankey, and William Smith. Of these Messrs. 
Thomas A. Hankey and Adam 8. Kennard retire voluntarily; the re- 
maining gentlemen, being eligible, offer themselves for re-election, The 
meeting will likewise be invited to elect two auditors. Messrs. David 
Chadwick and William Cooper offer themselves for re-election.” 


Batance Sueet, December 3ist, 1866. 
Dr. LIABILITIES, 


Capital paid up, viz., 150,000 shares, at £4 each, £600,000 ; 
50,000 shares, at £2 each, £100,000—£7 00,000 ; less calls 
not paid, £997 ... £699,003 0 
Amount due by the bank upon current, “deposit, and other 
ACCOUNTS ... 22 eee ve eco we eee 2,908,560 13 
eed)! obit. phd t teat. coded SAIN) Teds 176,711 12 
ee ie eT ee eee eee ee 83,449 13 
Balance, being gross profits for the half-year ending 31st 
December, 1866, after payment of £68,361. 9s. 4d. interest, 
viz., usual interest to customers, £19,634. lls. 10d.; and 
exceptional interest on promissory notes, £48,726. 17s. 6d. 53,086 14 


£3,920,811 12 10 
—————— 


Cr. ASSETS. 
Investments in Government Stocks, viz., New Three -” 

Cents. and Three per Cent. Reduced Mipcors ate £104,457 18 
Cash in bank, at Bank of England, and at call ... =... 727,510 3 : 
Bills discounted, loans, and other securities a 2,884,879 19 
Bank premises, London (Threadneedle Street and | Fenchurch 

Street) ... ne hale fi 190,772 5 0 
Current expenses, London ‘and “Manchester ie. ons tele 13,191 7 1 


£3,920,811 12 10 
———= 


Dr. PROFIT AND LOSS ACCOUNT. 


Current expenses London and Manchester, income-tax, &c... ‘£13,191 7 1 
Rebate of interest on bills discounted, not yetdue ... ... 7,779 6 7 





Consolidated Bank. 


Proposed payment of interest to shareholders at 5 per cent. per 
annum, viz. :—On 350,000 old shares, £4 paid, six ania 
RY. are “iene bee “iy See, cate eeb gens. he 15,000 0 

On 50,000 new shares, £2 paid, interest from due date of in- 
stalments to 3ist December, 1866 we ates ae © ia 1,458 8 

Reserve fund a 6,550 0 

3 
5 


Balance carried forward to next account .. swe wee 9,107 


£53,086 14 


ee 


Cr. 
Balance of gross profits brought down sen | ape > faany?) obs £53,086 14 5 


The Chairman in moving the adoption of the report said he regretted 
having to take the chair in the absence of the regular chairman of the 
bank—Mr. J. P. Haywood—but he would be as brief as possible in making 
the remarks he had to offer to them. In the first place, he was 
glad to say that the directurs met the shareholders of the Consolidated 
Bank under much happier circumstances than they had occasion to meet 
them before, both in London and Manchester. (Hear hear.) The last 
time he stood before them in that room he had to ask their assent to a pro- 
position which the directors submitted to them, and which they hoped at 
that time would if carried, be the means of resuscitating the bank. To 
that proposal they gave their unanimous consent; and he thought that 
they had some reason to congratulate themselves that they had done so. 
(Cheers.) At that time the board was in a state of considerable perplexity, 
and the feelings of its members, as well as those of the shareholders, were 
painfully affected by the circumstances in which they found themselves. 
They had now met again, their proposal had been successfully carried out, 
the depositors and holders of credit balances had behaved very liberally, 
and he hoped that neither they nor the shareholders had any reason to 
repent of the assent they had given to the proposition of the directors. 
(Cheers.) He would first recall to their remembrance the particulars of 
that proposition. They proposed that they should issue 50,000 new shares 
of £10 each, with £4 called up, thus adding £200,000 to the capital ; and in 
order to show their confidence in the concern, the directors themselves 
offered to take, if they were allowed to do so, half of those 50,000 shares. 
He might mention, however, that the shareholders generally applied so 
freely for those shares that it was not necessary for them to take any 
undue proportion. They had no wish to do so, but they desired simply 
to show that they entertained the most perfect confidence in their 
own proposition. The shares were allotted and a call was made to the 
extent of £2 per share on those 50,000 shares. The call had been pai 
and the other £2 would be called up in due time. Having thus strengthen 
the bank, they came to the determination that they would pay their de- 
positors and the holders of credit balances the full amount of the sums due 
to them, together with £5 per cent. interest—(cheers)—the payments being 
made in instalments of 5s. each, the first of which becoming due on the 
opeuing of the bank ; 5s. on the 1st of October ; 5s. on the 1st of February, 
1867 ; and the remaining 5s. on the 1st of June, together with the £5 per 
cent. interest added to the balance, to which they were entitled. Some 
objection was made, not so much by London as Manchester depositors, at a 
meeting at Manchester, over which he presided, with reference to the low 
rate of interest (£5 per cent. per annum) whichthey proposed to pay to 
them ; but he ventured to remind those who were present at that meeting 
that although the bank rate was then 10 per cent., before 1st of June, 1867, 
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arrived, they wonld all have great reason to besatisfied with £5 per cent., 
and he thought that his anticipationsin that respect would be admitted 
to have proved correct. (‘* Hear, hear,’? andcheers.) They resumed busi- 
ness, and on the opening of the bank the first instalment of £5 was duly 
paid. The instalment due in October was also duly paid, and long before 
the end of the year they announced that they were equally ready to pay 
the 5s. due on the Ist of February, 1867, with interest dedticted only at 
the bank rate of thaday. Applications by depositors and others to a con- 
siderable, but not to an overwhelming amount were made, and complied 
with, and he had now the pleasure to announce that they were equally 
ready to pay off all the notes due on the 1st of June this year, deduct- 
ing only interest at the bank rate of the day—(cheers.)—so that he 
thought his proposition, that there would be a profit on the £65 per cent. 
interest, had been fully realised. (Hear, hear.) He had also the pleasure 
of congratulating the shareholders that, after this announcement they had 
paid their debts, because it was felt that they had done so when évery one 
of their creditors might, if they choose call at the bank to-morow and 
receive the whole amount to which they were entitled. (Cheers.) Since 
he met the shareholders in London he had had occasion to preside at the 
half-yearly meeting at Manchester, and there he had the pleasure of an- 
nouncing that the capital of the bank was intact. True it was that they 
had suffered great losses during thé six months in consequence of the bank 
having been iti a state of suspension, both from the expenses incurred and 
the heavy charge for interest allowed to depositors. It was, thérefore, 
most gratifying that not only the capital but the reserve fund was intact. 
They then proposed to lay aside any margin of profit which had accrued 
in the previous six months, in order to meet extraneous and exceptional 
expenses which they had sustained in consequence of the suspension. The 
board then announced that they declined to receive any remuneration, and 
he further carried an unanimous vote at Marichester that the shareholders 
would not ask for a single penny of dividend or interest until they had 
paid to their creditors everything they owed, together with interest at the 
tate of £5 per cent. (Cheers.) Another six months had elapsed ; they had 
still heavy charges hanging over them; but he thought the shareholders 
would acknowledge that they had reason to be satisfied that after all there 
remained a net profit of £32,116 for the half-year’s working. (Cheers,) 
The directors still declined to receive any remuneration— (renewed cheers) 
—and they thought that now, inasmuch as they were in a position 
and had announced their readiness to pay off all their debts, the share- 
holders were fully entitled to interest on their money, and accordingly the 
directors had announced their intention to make a dividend or interest 
payment at the rate of £5 per cent. per annum for the past six months— 
(cheers)—and the bank being now fairly reinstated—for in his opinion no 
establishment could be said to be properly resuscitated until every creditor 
had been paid or was in a position to be paid—he was glad to say that they 
were gradually getting an accession not only of those accounts which of 
necessity had been removed during the suspension of the bank, but they were 
in particular getting many accounts from the customers of the Bank of 
London. They had a very career before them, and the shareholders 
might depend upon it that they would act prudently. (Cheers.) The bank 
was now again wen afloat ; the directors cordially congratulated the share- 
holders upon it, and thought they had some reason to receive their con- 
pratulatious that after such a fearful time as that they had passed through 
=~ were again before the | ore under such prosperous auspices. (Cheers.) 

r. F. A. Hankey secondéd the motion, which was then put to the 
meeting and carried unanimously. 
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The Chairman moved the re-election of the following gentlemen as direc- 
tors :—Messrs. John Peirse Kennard, James Alexander Bannerman, 
Frederick Alers Hankey, and William Smith. 

Mr. Novelli seconded the motion, which was carried nem. con. 

Mr. B. B. Todd moved that Messrs. David Chadwick and William Cooper 
be re-elected auditors. 

Mr. C. Hemery seconded the motion, which was unanimously passed. 

The Chairman moved that interest at 5 per cent. should be paid to the 
shareholders on and after the 1st of February next. 

' Mr. Smith seconded the motion, and it was unanimously carried. 

Mr. Slater moved a vote of thanks to the chairman and directors. 

Mr. J. T. King seconded the motion. He was surprised that such a 
satisfactory state of things had been passed over so quietly, and he con- 
gtatulated the directors most warmly on the success of their efforts, for 
which he desired most cordially to thank them. 

The resolution was then put by Mr. J. Pender, who had taken the chair, 
and was enthusiastically carried. 

Mr. Turner returned thanks. He said they had endeavoured to do their 
duty through many difficult and annoying circumstances. Having got 
through so well, he hoped they would do at Toots as well for the future. 

The meeting then separated. 





MANCHESTER AND COUNTY BANK, LIMITED. 


Tue following is the report of the directors to be made to the shareholders 
at the half-yearly ordinary general meeting, to be held on February Ist :— 

“ The directors beg to submit to the shareholders the annexed balance 
and profit and loss sheets for the half-year ending 31st December, 1866, a 


reference to which will show that, including £3,194. 8s. 10d., carried for- 
ward from tlie previous half-year, there is now £60,407. 12s. iid. profit to 
be appropriated. The profits of the past half-year hive exceeded those of 
the preceding period, and rekicy | in view the great advantage to the bank 


of accumulating a reserve fund, the directors do not contemiplate any 
increase to the dividend of eight per cenit., but propose to add £25,000 to 
the reserve fund, which will thus be raised to £85,000. Of the balance 
which then remains they propose to lay aside also £5,000 to the contingent 
bad debt fund, and to carry forward £5,718.9s. 6d. In conseqtiénce of 
Mr. Reiss having changed his residence from Manchester to London, he 
has resigned his office of chairman, but retains his seat at the board, and 
the directors have elected Mr. Thomas Dugdale in hisstead. The directors 
regret to announce that their valued colleague Mr. James Mc.Laren has 
been compelled to retire owing toill health. In accordance with the 141st 
clause of the articles of association, Mr. John Wood, Mr. B. Liebert, Mr. A. 
Brogden, ahd Mr. John Dugdale, Junr., now retire from the direction, but 
are eligible, and offer themselves for re-election. 


Dr. Balance-sheet, 31st December, 1866, 
Capital; being £15 per share on 39,899 shares... ... ... £598,485 0 0 
I ee eR a ek. oe 0,000 0 O 
Lodgments on current and deposit accounts, &c. ... ...  ... 2,283,193 11 2 
Balance of profit and loss account, 30th Jtne, 1866, 
£3,194. 8s. 10d.; gross profit for the half-year (as below) 
after making provision for bad and doubtful debts, 
£84,470. 17s. 4d., £87,665. 6s. 2d.; - less expenses, 
£10,176. 16s. 5d. bank ond tue édats Fee”) dee baa 77,488 9 9 


£3,015,167 0 11 
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Cr. 
Bills of exchange, loans, credits, cash on hand, and with 
bankers, &c, co oe £2,984,419 9 4 


Bank property, £38,247 11s. 7d.; bank furniture, £1,500 ... | 34,747 11 7 





£3,019,167 0 11 


Profit and Loss Account 30th June, 1866 to 31st December, 1866. 


Expenses at head office and branches, directors’, and auditors’ 
pemmmemeiien, Be. ks <sctn "ew! Lass’ Slece » ws wos 
Dividend of 12s. per share and income tax, £24,689. 3s. 5d. ; 
to reserve fund, £25,000 ; to contingent fund for bad debts, 
£5,000; balance carried forward, £5,718, 9s. 6d. ... es 60,407 12 11 


£70,584 9 4 


AS LI 


£10,176 16 5 





Cr. 
Balance, 30th June, 1866... ee ee ee ae a 
Gross profit (as above) after making provision for bad and 
doubtful debts, £84,470. 17s. 4d.; less rebate of bills on 
hand, £17,080. 16s. 10d. 2... ace cue cee ne a 


£3,194 $ 10 


67,390 O 6 





£70,584 9 4 





NEW CONSOLIDATED DISCOUNT COMPANY (LIMITED). 


Tue first general meeting of this company was held on the 25th January, 
at the London Tavern. The chair was taken by Mr. T. 8. Richardson, 
and there were then about forty shareholders present. 

The following report of the Rensiers was submitted to the meeting :— 

* The directors to submit the balance-sheet of the company from its 
formation in September last to 31st December, 1866, showing gross profits 
of £7,213. 17s. 8d., after making allowance for bad debts incurred. Under 
the present articles of association no dividend can be declared until next 
July, but the directors consider it would be more satisfactory to the share- 
holders that they should, at this early period, submit to them a statement 
of their affairs, and propose the payment of a dividend out of profits in 
hand. From the annexed balance-sheet it will be perceived that, after 
allowing for current expenses and rebate on bills not yet due, there will 
remain a net profit of £1,927. 5s. 1d., which the directors propose appro- 
priating as follows (subject to the necessary alteration in the articles for 
which a special meeting is convened), viz., £842. 15s. 6d. to payment of 
dividend at rate of 7} per cent. per annum, £455. 4s. 9d. to reserve fund, 
and £629. 14s. 10d. carried forward to profit and loss new account. 
Messrs. T. 8. Richardson and James Thompson retire from office as direc- 
tors, and being eligible, offer themselves for re-election. The auditors 
also retire, and offer themselves for re-appointment.’ 


Balance Sheet, 31st December, 1866. 
Dr. 

Capital account—19,965 shares, £2. 5s. paid up ... £44,921 5 0 

Amount due on loans, deposits, &e. .. wo ose) te cee | Ae LS 

Profit and loss account— 

Gross profits after allowance for bad debts ...  ... 7,213 17 8 
£1,918,381 4 4 
ST 
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Cr. 
Cash at bankers... ou. tee me oes” ke £7,854 5 8 
Bills, discounted advances, &c, _—.... eee tee eee wee = s,910.526 18 8 


£1,918,381 4 4 
Pretest es Tey Tiel 
Profit and Loss Account, for the three months ending 31st December, 1866. 
Dr. 
Current expenses, including salaries, rent, &c. web) iiss tad £754 19 38 
Rebate of interest on bills not due, carried to new account... 4,531 18 4 
Balance ... “a obs vee te eee ove ooo eee ove 1,927 5 1 


£7,213 17 8 


Cr. 
Profits from 30th September, after allowing for bad debts ... ... £7,213 17 8 


The Chairman said that when they looked at that report, and remem- 
bered what had been the monetary condition of the country since he had 
last addressed them, he thought they must feel satisfied with the results 
which they had achieved. He was glad to be able to state that all their 
old friends and connections had stood by them in the re-establishment of 
the company, and the figures in the report showed that they had done a 
good business. Their “ bills discounted, advances, dc.,”’ were set down at 
£1,910,526, and some persons might be frightened by that large amount. 
But the great bulk of these were bills that were re-discounted ; and he 
believed he might fairly ask them to have confidence in their manager 
when he told them that nearly all that paper was of a first-class character. 
He might add that in the month of May, and under the influence of an 
enormous pressure, their returned bills amounted to only between £7,000 
and £8,000. These bills, too, consisted of acceptances or endorsements of 
about three banks, and of those £7,000 they had already received a portion, 
while he did not believe that they would ultimately lose a penny of the 
amount. With these explanations he begged leave to move the adoption 
of the report. (Hear, hear.) 

This motion, having been seconded by Mr. F. J. Sargood, was at once 
unanimously adopted. 

Mr, Childs, in moving that Mr. T. S. Richardson and Mr. J. Thompson, 
two of the directors who retired by rotation, should be re-elected, said he 
believed he was one of the largest shareholders in the company, and he 
was so perfectly satisfied with the mode in which its business was at pre- 
sent conducted, that he certainly would not diminish the amount which he 
had thus invested. There could be no stronger proof of the extent to 
which they enjoyed the public confidence than the fact that with their 
malt capital they had been entrusted with nearly £2,000,000. (Hear, 


The motion for the re-election of the two directors was then seconded, 
and unanimously carried. 

A motion was next agreed to, by which a sum of twenty guineas was 
allowed to eath of the two auditors, Mr. James Cooper and Mr. Whitbred 
Timson ; and a further resolution was then passed for the re-appointment 
of those gentlemen. 

The ordinary business of the day having thus been brought to a con- 
clusion, the shareholders resolved themselves into an extraordinary meet- 
ing, for the purpose of passing a resolution, altering one of the articles of 
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association, and thus authorising the declaration of a dividend at the end 
of three instead of six months, the chairman having previously an- 
nounced that the change would not be a permanent one, but would be con- 
fined to that icular occasion. 

A Shareholder asked whether they were likely soon to have a call. 

The Chairman said that some six or eight months ago he had given 
them his word that no call should be made on them until after the holdin 
of ameeting in January, and the question had not yet been entertained by 
the directors ; but the figures in the report naturally led, he thought, to 
the conclusion that it would be desirable that they should soon resort to, 
such a measure. 

Mr. King said he did not think it would be desirable to have a call until 
after the holding of their next meeting, because three months was too 
short a period to afford a proof of the position in which they were likely 
to be permanently placed; If their next report should be a satisfactory 
one, a call would, he was sure, afterwards meet with a hearty response. 

Mr. Childs, in proposing a vote of thanks to the chairman and the 
directors, observed, in reference to the question of the expediency of 
having recourse toa call, that as they were entrusted with a sum of nearly 
£2,000,000, it appeared to him to be advisable that they should make some 
addition to their present small capital. 

This vote of thanks having been unanimously passed, 

The Chairman, in acknowledging the compliment, said he was glad to 
find that the shareholders seemed disposed to leave the question of a call 
in the hands of the directors, and he could assure the meeting that they 
would deal with it in the manner they might deem best calculated to pro- 
mote the prosperity of the company. (Hear, hear.) 

The nak oe, then terminated. 





THE INTERNATIONAL FINANCIAL SOCIETY, LIMITED. 


Tus fourth ordinary general meeting of this society was held on the 25th 
a" the London Tavern ; Robert A. Heath, Esq., in the chair. 

Mr. Walter A. Michael (the secretary) read the notice convening the 
meeting and the minutes of the previous meeting, which were confirmed. 

The following report and statement of accounts were then taken as read. 

“The directors have the pleasure of submitting herewith, for the con- 
sideration of the shareholders, the accounts of the society for the year 1866, 
duly audited, All the society’s securities have been valued at’ the lowest 
market prices on the 31st December last. The accounts show that the profit 
of £30,693. 2s, 6d. brought forward from the last account has been absorbed, 
and a loss of £23,934. 2s. 2d. incurred, which has been written off against 
the reserve fund, reducing the amount of that fund to £4,846. 11s. The 
directors regret that under these circumstances it is impossible for them to 
recommend the payment of any dividend ; but they believe they will meet 
with the concurrence of the shareholders in dealing at once with losses 
which have arisen from the events of the past year. The directors can point 
with satisfaction to the fact that during a period of such severe financial 
pressure, the company was enabled to meet and even to anticipate its 
engagements without difficulty, and without the necessity of making 
apy call upon ite shareholders, In conformity with clause 80 of the 
articles of association, Messrs, Junius Spencer Mo: and William 
Edward Quentell retire from the direction but, being eligible, offer them- 
selves for re-election. Messrs, Robert Palmer Harding and Edwin H. 
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Galsworthy, the auditors previously-appointed, also offer themselves for re- 
election. 


Balance Sheet 31st December, 1866. 


Dr. 
Capital—Called up, viz.— 
£5 per share on 150,000 shares ... 1... see vse ave wwe «£750,000 0 
Sundry creditors— 
Being for amounts due on deposits, debentures, and sundry small 
accounts, £299,781. 12s, 2d. ; bills payable, £17,176. 6s.... 316,957 18 
Reserve fund, £28,780, 14s. 2d,; less amount transferred from 
the above account to close the profit and loss account, 
eS eee ° 4,846 11 


£1,071,804 9 





Or. 
Cash at bankers, in hand, and on deposit oe £53,935 12 3 
Bills receivable in hand Oe ee: EERO ee 12,625 0 0 
Sundry debtors for advances on securities, &c. ose eee eee = 869,738 16 10 
Sundry investments...  ... see vee nee ne oe + ©=©=—- 635,505 O 1 





£1,071,804 9 2 
TD 


Ph and Loss Account from 1st January to 31st December, 1866. 
Current expenses, including rent, salaries, directors’ allowances, 


stationery, and other charges... 0.1. sense £14,651 5:11 
Loss for the year ending 31st December, 1866... 1. see see 39,975 18 9 


£54,627 4 8 
——— oa 


Or. 
Belance of profit and loss aecount, 31st December, 1865 o» £30,693 2 6 
Amount transferred from reserved fund to close this account .., 23,934 2 2 


£54,627 4 8 
—Ss 


The Chairman said—It is not, gentlemen, a very pleasant thing to 
address a large body of shareholders who, no doubt, will feel some disappoint- 
ment at our being unable to declare them a dividend on this occasion, 
You are aware many of you are connected with other companies, that we 
have passed a year of the most unexampled trial, and that the 
past year has been one more trying for financial companies and commerci 
eompanies than for any other establishments in the country; and, there- 
fore, although we have uo dividend to propose to you, I am happy to tell 
You that, at all events, the capital of this company is intact, and reaping: | 
over that, and that if we had had to make up those accounts to the end 
January instead of tothe end of December, they would have shown several 
thousand pounds more to the good, I do not know how I can better satisfy 
the very natural wishes of the shareholders to have the fullest information 
possible about the affairs ef this company, than by answering and antici- 

y those questions which very probably would be asked in the room, 
whi ve been asked us from time to time in several letters that 
have been received by the directors individually and collectively as a 
in my capacity as chairman, In the first place, 
you we have had, ag usual, several inquiries respecting a 
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of money. I can assure you, as I have told you more than once in this 
room, that we have not any intention, and we never had any intention 
or desire, to make any call of money, and we have no necessity to do 
so. Therefore, I hope that all those who still feel anxiety in their minds 
respecting that important point will be perfectly satisfied. I cannot tell 
you the thing more plainly; it is not our intention, and we do not see 
any probability of our making a call. I hope that will be satisfactory. 

ell, in the second place, there have been several observations made 
about the item of expenses. In the accounts you will see some £14,000 
some odd hundred pounds of expenses. Now, these questions of expenses 
are all relative. It is almost impossible the shareholders can know or 
appreciate the expenses of a financial company, because they cannot tell 
in many respects what services have been rendered for the money; many 
things there are that they know nothing about, such as the occasional 
sending of agents abroad to investigate important things submitted to 
us, and hence there are a few hundreds here and a few hundreds there, 
and so on, which run into a great deal of money. At all events, this 
must be satisfactory, that there is no financial company existing whose 
expenses are anything like as small as our own. One, with a capital 
of £550,000, shows an average expenditure of £17,600 a year, and that 
capital, you see, is £200,000 below ours; another, with a capital of 
£746,000, shows an annual expenditure of £26,144; a third, I won’t 
mention names, because I do not wish to make any enemies, gives no note 
of its expenses. Our average expenses, on a capital of £750,000, 
from the commencement to the present time, are £14,074, that is to 
say, that they are less than 2 per cent. annually upon the amount 
of the company’s capital. Now, the next thing that has been 
remarked upon, but by only a small minority of the letters we have 
received is, that the directors should have taken their salaries for the 
past year. (Cheers.) Very well; it is very unpleasant, I quite agree, to 
come before you and not to be able to declare a dividend; and I can 
assure you at the same time, our best exertions have been used to create 
one, and carry this company through atime of such trial as we have’ 
passed through in the year 1866. I and my brother directors have taken 
no holiday in the year, and we have spent from two to three hours 
regularly, sometimes four or five, at the office of the company, when 
there has been anything important or emergent, and therefore I say for 
one, I will not forego my salary, and I recommend my brother directors 
not to forego theirs. And I can also give you an additional reason why I 
think you should make no question on that score (and whether you do so 
or not, I won’t forego mine), and that is, that in the first year we had a 
surplus of nearly £90,000, on which we were entitled to take considerable 
per centage, but we passed that over as a sort of extra reserve, carried it 
orward, and took no per centage on it; therefore we cannot be called 

asping, or accused of wishing to take any unfair advantage over you. 

ow, the fourth question is one connected with the securities, and the 
property that is held by this company; and there have been also several 
observations made by those gentlemen who wish to know where that 
money has been lost, which reduced the balance-sheet to the figures it has. 
Now, as far as the securities are concerned, they have been thoroughly 
investigated by the auditors, who are well known to you; they are gentle- 
men of very high standing in the City of London, The securities that 
are connected with anything loose, stocks and shares and that sort of 
thing, were valued by the brokers, who are also people of very high stand- 
ing, and they have been passed by the auditors. e other securities the 
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auditors could not interfere with, and therefore they appended a foot-note 
to the accounts, which I am very glad they did. As you must all know, 
we hold certain things that could not be liquidated at five minutes’ notice, 
but nothing, I am happy to say, that we are very much afraid about. We 
have had one particularly unfortunate loss connected with the Northampton 
and Banbury Railway. We made an advance to the contractor, edged by 
the most ample and proper securities, with the most clear understandin 
that that advance would be sufficient to terminate the line. Well, we h 
the crisis, and contractors began to fail right and left. These documents 
which we had held as securities were in some respects understated as to 
the amount necessary to spend, and it became a question whether a 
certain sum more should be spent. We don’t recommend that you should 
finish the lines; we say, pass all that as a dead loss, some one will come 
and finish that line, and then the securities will be improved. We have 
placed it so in the balance-sheet, and you know the worst of it. [A 
Shareholder: “ What is the amount?’’] £70,000, and the contractor was 
Mr. Shrimpton. There is, of course, a depreciation on certain stocks 
we hold, particularly on one—the Egyptian Railway Loan—but which is 
exceedingly safe and good, and it is paying a good rate of interest. But 
the depreciation on it amounts to a considerable sum—I cannot tell you 
exactly what, for I do not know the exact figure; that, however, will 
recover in time. Therefore, although those assets are so depreciated— 
and we have put them down at the lowest figure—we consider that many 
of them are capable of considerable re-action. I believe we shall have 
a different state of things to show you at another time. The amount 
advanced is about £90,000, and this Egyptian Railway Loan is a guaran- 
tee, not only of the Egyptian Government, but of the railways in 
Egypt, and the arrangement is, that the whole of it is to be paid off 
at par in the course of the next six years. The first drawing is in 
January, 1868, of one-sixth of the whole loan, so that if we hold it, and 
have a fair money market, and are not forced to realise our securities, we 
shall do very well. If we are paid off at par, there will be a considerable 
profit. It pays us 11} per cent. at the price we took it, therefore we do 
not consider that that is very bad, although it appears so, because we have 
put it down at its lowest saleable value. Now, the most important of all 
the things that we have to talk to you about is the Metropolitan Sewage 
scheme. Now, the Metropolitan Sewage scheme is a matter of very con- 
siderable importance ; and, as you know from the beginning, and, as I told 
you last time, we were engaged in that concern with one of the first 
mercantile houses in London, that is supposed from its connection with 
Peru to have as much experience with anything connected with sewage 
and manure as any house in this kingdom could be supposed to possess. 
Well, we have no occasion whatever to modify the opinion we gave you 
respecting that scheme at our last meeting, when I told you that we believed 
that the sewage was a most valuable thing, and that the proceeds from it 
would be of very great importance, and that opinion was endorsed by 
several gentlemen among the body of shareholders at that meeting. Now, 
on the contrary, far from going from that opinion, I might confirm it 
more than ever from trials erry Been been made by a farm taken by the 
Metropolitan Sewage Company, to try the positive facts in the face of all 
contradictions and false statements made about this matter. I have a 
balance-sheet of that farm, and I think the results are the most extraordi- 
nary that can be conceived. That is not based on imagination, but it is 
-a real fact. Here is a capital of £9,500 expended on a farm of 200 acres, 
in bringing it into a state to receive this sewage for grazing cattle, cows, 
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and selling milk—a sort of dairy farm. You know what milk is in London 
and the price of beef. This sewage, if only sold at 1d. per ton, would 
render enormous profit to the Metropolitan Sewage Company. Here is 
the result; the total outlay for the sewage was £2,266. 13s. 4d., and the 
proceeds of that turned into milk and butter was no less a profit on a total 
outlay of £9,500 than £2,537; therefore, people who say sewage is not a 
very valuable thing know very little about it, that is quite clear; these 
-are real facts. Now, with such facts as these before us, we cannot enier- 
tain the slightest doubt as to its success. We feel, however, it is 0 to 
certain observations, and the thing may be very much improved. In the 
first place, the scheme as originally propounded to you, and as carried out 
thus far, extended over a capital of upwards of £2,000,000. That is a 
great deal too much. You may have the same profit on £1,000,000. The 
works at present are from the Barking Creek, where the outlet of the 
Metropolitan Sewage is, and they are being carried on for three and a half 
miles. This farm is one mile and a half from it, and pipes have been made 
to conduct it there. Now there is a plan on foot, but I cannot tell you 
what it is, because it would interfere with carrying it out, to reduce the 
capital of that company—to make the same profit from it with half the 
capital originally thought of. But I would not say we would even do that, 
until we have the experience of seven or eight months more. Now, up 
to August or September we shall have the practical experience of that 
farm, and perhaps, in other places, and then we shall know positively 
what we can put before the public. The public have not taken up this 
scheme as yet, at least, only in a very moderate way, for the shares are 
principally held between this company and the house I have alluded to. 
You will excuse me not mentioning names, I believe it is not parliamentary. 
Now, I have very little doubt in my own mind, when we can show these 
results, the public will come in and take that thing, and that will make 
a material alteration in our accounts. At the same time we have a 
locus penitentie, and, therefore, you must not imagine that we are bound 
up ant cannot get out of it. When we get to the 3} miles we can, by 
making certain sacrifices, retire from the thing, should it not be a success. 
That we do not contemplate, but a prudent man always goes into a house 
leaving the door in such a way that he can get out of it. It will cost 
something, but nothing to hurt the company materially. We are not 
bound beyond that amount, and that would be the worst of it under the 
worst circumstances, which we cannot contemplate for a moment with the 
experience we have had. That company was brought out at a very unfor- 
tunate time. It was not the fault of this company, because the bringing 
out of the Metropolitan Sewage scheme depended upon very much the 
passing of an Act of Parliament which enabled us to take the thing up at 
all that was not passed till very late in the Session, and, in consequence, 
we were obliged to come out with this scheme very late, or not take it at 
all. Another thing, there was a dissolution of Parliament and a general 
election talked of. People’s minds all over the country, principally agri- 
eulturists, whom we wish to bring into it, were full of the election and 
paid no attention to this at all. Then, again, a positive opinion was ex- 
pressed by the first chemist in Europe, Baron Leibig, denying in tote that 
rye grass.could be grown in sea sand. That has been done, however, and 
successfully at Craigenbening. In closing these remarks I will state this, 
that I am perfectly satisfied that if I had been called upon to have had 
the honour of addressing you six months ago with thé same results I have 
now, in the agitation and uncertainty and confusion of things as they were 
then, you would have been very satisfied with the report we make. I 
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do feel this, that we ought rather to receive the thanks of the shareholders 
for having done our duty and stuck to our work through the worst of 
times than to receive any expression of disapproval. Therefore, I will 
now move that the report and accounts be received and adopted. 

Mr. Dumphy asked how much of their capital was in the sewage scheme. 

The Chairman replied, there was an article in the “ Pall Gazette” 
the other day, from which he would like to quote a few words. It stated, 
“Shareholders can never expect to know the real secrets of the business. 
To make them public would frequently be ruin, and the only chance of 
sticcess—a success which of course may be very brilliant—is to acquiesce 
with the blindest confidence in the discretion of the managers. It is 
perfectly true that they may abuse this confidence, and that this may 
produce ruin; but its existence is a condition indispensable to success. 
Where you have to do with a great company formed to carry out a 
particular large undertaking, like a bona fide railway, the matter is 
different. When the line is once built and set to work, matters ought to 
go on, though they do not always do so by any means, in a sort of 
routine, and there are in the hands of the shareholders some means of 
control and some guarantees for publicity.’ He would tell them every- 
thing he thought would be to the interest of the company. However, with 
regard to the question of the hon. shareholder, he would say, supposing 
the worst came to the worst with this company, and they had to wind- 
up the Metropolitan Sewage scheme, and not go on with it, when they 
had finished this 34 miles the total loss would not exceed £110,000. 

Mr. Dumphy—Does that include everything ? 

The Chairman—Everything. 

Mr. Eley thought they should have some idea given them of . the 
value of their securities, because without that they could form no idea of 
the value of theshares. He thought one of the first questions the directors 
should have alluded to was the reducing of the liability on the shares, and 
he would like to know whether their investments were of such a nature 
that their creditors objected to their reducing their liability. He would 
ask what amount of liabilities their investments would involve the com- 
pany in. He supposed the investments consisted of shares in different 
companies, the Hudson’s Bay Company, for instance; 

oe Chairman—There is no liability on the Hudson’s Bay; they are 
paid up. 

Mr. Eley—Does that apply to every investment in shares we hold? © 

The Chairman—To almost all. 

Mr, Eley—Then I should like to know to which it does not apply. 

The Chairman—I dare say ; but I am not going to tell you. It is nota 
fair question. I will just answer so far as to say that there is no sort of 
liability that we believe can possibly interfere with the capital of this 
company. There is nothing to reduce it, and we have no liabilities that 
will hurt us in any way. 

Mr. Eley—Are we liable for calls ? 

The Chairman—On one or two things we are, but not to any great extent. 

Mr, Eley—To what extent ? 

The Chairman—I am not going to tell you that; I know the evil of it. 
When I was first in the chair, I was foolish enough to tell you the numiber 
of Hudson Bay shares we held, very much to the loss of shareholders, and 
I never regretted anything so much in my life. Put another oe in 
po eerie re 0 him to tell you; I will not. The only thing I will 

you is, that the auditors, waagne most conscientious and painstaking 
men, have appended a statement to the accounts, and I reconithend it to 
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the attention of everybody. It tells you the real facts of the case. I may 
tell you that our present number of Hudson Bay shares is very limited. 

Mr. Eley—Do our liabilities stand in the way of reducing the liability 
on our shares ? 

The Chairman—No ; certainly not. 

Mr. Eley—Then why cannot we reduce our liability in the same way as 
the General Credit have done ? 

The Chairman—My answer is, that the board will consent to no such 
thi 


Mr. Josephs seconded the motion for the adoption of the report, and ex- 
pressed a hope, that when any undertakings of profit were offered to the 
directors in their individual capacity, they would recollect they were 
trustees of the shareholders, and allow the company to share in the 
transactions. 

Mr. Heiron believed the sewage scheme would turn out one of the finest 
things in the world. 

Mr. Leonard urged upon the board the necessity of not locking their 
money up in unfinished railways. 

Mr. Stewart asked whether the present capital was sufficient, and 
thought the directors should invest their money in securities that were 
easily convertible. 

The Chairman said if the succeeding months were as good as the month 
of January had been, they would have a very excellent report at the end 
of the year, and therefore they need not trouble themselves about the 
capital, the directors could get as much capital as they wanted without 
alten on the shareholders. 

A Shareholder—I wish to know the directors’ remuneration. 

The Chairman—If you are so good as to call on the secretary, he will 
give you the articles of association; there is a fixed salary, and a per 


centage. 
The Shareholder—Do you decline to answer the question ? 
The Chairman—Of course I do not. How could I be so foolish as to 
decline to answer a thing that you can see in print. It is £5,000 a year. 
a - ere reetere ne you any money invested in lands or buildings in 
Italy 
The Chairman—Of course we have. We have some at Turin, with the 
guarantee of the municipality of 6} per cent. on the amount. He 
would now say, in reply to questions that had been asked, that they had 
no such thing as’ permanent investments. The object of the company was 
to invest and re-invest; the danger of giving information on certain 
subjects he had already pointed out, but he might say there was nothing 
in the liabilities of the company which could interfere with its re- 
organization, but the directors did not consider it desirable under the 
existing laws. With regard to the observation of Mr. Josephs, he could 
only say that nothing had been brought out by any of the members of the 
board, but the company had the first offer. With respect to railways, they 
had — one mistake, and he did not think they were likely to make 
another. 
A Shareholder—May I ask to what extent the company is interested in 
the new Chilian loan ? 
The Chairman—I must decline to answer that. It concerns other 
people, and I have no right to talk about other people’s business. 
e resolution for the adoption of the report was then put, and carried 


unanimously. 
The di rs who retired by rotation, Messrs. Morgan and Quentell, 
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were re-elected, as also were the retiring auditors, Messrs. R. P. Harding 
and E. H. Galsworthy, and a sum of £100 each voted them as remunera- 
tion. . ; 

A vote of thanks to the chairman and directors then terminated the pro- 
ceedings. 





,. 
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TENDERS FOR BILLS ON INDIA. 


Tue biddings for bills on India took place on the 2nd January, at the Bank 
of England. The proportions allotted were—to Calcutta, Rs. 19,86,300 ; 
to Madras, Rs. 13,700; to Bombay, Rs. 15,38,500. The minimum price 
was fixed at 1s. 103d. on all the Presidencies, Tenders on Calcutta and 
Madras at 1s. 103d. received about 65 per cent., those above in full; 
and on Bombay at 1s. 103d. and upwards in full. Further biddings took 
place on the 16th January, at the Bank of England. The proportions 
allotted were—to Calcutta, Rs. 19,01,348; to Madras Rs. 98,652 ; and to 
Bombay Rs. 15,00,000. The minimum price was fixed as before at 1s. 103d. 
on all the Presidencies. Tenders on Calcutta and Madras at 1s. 103d. 

. received about 39 per cent., and on Bombay, at 1s, 103d., about 69 per cent., 
all above these prices received in full. 


a 
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ENGLISH, SCOTTISH, AND AUSTRALIAN CHARTERED BANK, 


Tue twenty-seventh ordinary meeting of the proprietors of this bank 
was held on the 28th January, at the offices in Cornhill. Mr. A. L. Elder 
occupied the chair. 

The following report was submitted to the proprietors :— 

“The directors have to lay before the proprietors the usual summary of 
accounts of the bank, from which it will be seen that the balance at credit 
of profit and loss account is £24,378. 8s.4d. A monetary crisis of almost 
unequalled severity has prevailed in the Australian colonies for some 
months, necessitating the exercise of a restrictive policy on the part of the 
managers, and producing extreme depression in commerce, from which, 
however, according to the latest advices received, there were indications of 
recovery, the prospect of abundant harvests and of a large export of wool 
and grain encouraging the expectation of an early improvement in busi- 
ness generally. The directors recommend the following distribution of 
the sum of £24,378. 8s. 4d., viz.:—To the payment of a dividend at the 
rate of 7 per cent. per annum, free of income-tax, on £600,000, the paid- 
up capital of the bank, £21,000; towards the reduction of bank premises 
and ‘furniture accounts, £1,000; leaving, to be brought into the current 
half-year, £2,378. 8s. 4d.” 

The Chairman said twelve months ago he held out hopes which had not 
yet been realised. The year 1866 had crushed many a hope and taught 
them all many important lessons. As far as this bank was concerned he 
was happy to say that they had weathered the storm and were in com- 
paratively smooth water. The accounts included every shilling of loss u 
to the settlement. Since the closing of those accounts they had h 
with regret that there had been fresh failures in Sydney by which the 
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bank would lose, but such loss the directors had every reason to believe 
would not affect the dividend. He felt it necessary to mention this sub- 
ject as they had heard these losses grosslysexaggerated out of doors: It 
was the deliberate opinion of the directors that the bank never was in a 
sounder position than at the present time. Instead of having only two 
important branches they had now that at Adelaide, which had been 
opened and was doing a growing and profitable business, as well as those 
in Sydney and Melbourne. Mr. Verdon, who was over here a short time 
ago, and was well received by every one from her Majesty’s ministers 
downwards, had accepted a seat at the Melbourne board. He was Colonial 
Treasurer in that colony. From the first he had been a good friend to the 
bank ; and whilst in England assured the directors that at present in Mel- 
bourne they had a most efficient staff. So of all their other representatives 
they had reason to be satisfied, and he hoped they would soon see this bank 
going forward and taking the position which it had not yet attained, but 
which he was sure it deserved. As to the low price of their shares, he 
was often asked why they were so low. The only answer was, it was 
the result of public opinion. No doubt public opinion did not do them 
justice, but the directors had nothing to do with the price of the shares or 
the Stock Exchange ; what they had to do was to work the bank as effi- 
ciently as they could, and so long as they did that, and had the confidence 
of the shareholders, they should be better satisfied than even if their shares 
were at an high pricein the market. He moved that the report be adopted 
and a dividend declared of 7 per cent. per annum, payable on the 4th of 
February. 

Mr. Kintrea wished to know the extent of the losses that had been in- 
curred since this account was made up. 

Mr. Wilkinson complained that after so many years of existence the bank 
only paid ordinary colonial interest. He thought if that was all they were 
to do, they had better go into partnership with some other concern, and 
thereby save expense. 

Mr. Yule, who said he had lived for many years in the Australian 
colonies, assured them they could not get 6 per cent. interest on any safe 
investment in the colony, and if they remembered the failures that had 
taken place in the last twelve months in Sydney, they would not be in- 
clined to complain at the result of the working of the bank. 

In reply to Mr. Evans, the Chairman said that the expenses had 
increased owing to the opening of additional branches. The amount 
carried to the past due list since this account was made up was £17,000. 

Mr. Watson explained that as the bills had several names on them it 
was probable that a great deal of that £17,000 would be recovered. 

In reply to a Shareholder, the Chairman said that the £50,000 reserve 
fund was employed in the ordinary business of the bank. The Australian 
banks did not need to keep its reserve fund, as at all the branches they - 
were bound to keep reserves to carry on their business. 

Mr. Kintrea rom | some other shareholders urged the reserve fund should 


not be mixed up with capital, but invested as a separate and distinct 
account. 

The report was then unanimously adopted. why 

The retiring directors, Messrs. P. Vanderbyl, M.P., John Robert Thom- 
son, and Thomas Wright Watson, and the auditors, J, H. Steinmetz, 
and J. H. James, were re-elected. . 

A vote of thanks to the chairman and directors closed the proceedings. 


-— 
_ 
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Communications. 


To the Editor of the “ Bankers’ Magazine.” 


CUSTOMERS’ ACCOUNTS. 


Srz,—Will you have the kindness to favour me with your opinion on the 
following point :— 

Is a banker bound an entry in his customers’ pass book? For ex- 
ample—A customer has a credit of £200 entered by mistake, can he legally 
claim it ? 

Yours faithfully, 


23 January, 1867. 


[We think not—moreover, should the customer have taken advantage of 
the mistake and drawn the money, we have no doubt that it could be re- 
covered by action-at-law. ] 





CROSSED CHEQUE. 


Srr,—Will you kindly inform me whether a banker is justified in re- 
fusing to cash a cheque over the counter, crossed with two transverse lines, 
but without the words “ and Co.” or whether, to constitute a legal crossing, 
the words must be added. 

I am, Sir, 
Yours faithfully, 
SEORETABY. 


London, 
23rd January, 1867. 
[The words “ & Co,” are an essential part of the crossing.] 


— 
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BANKING AND FINANCIAL MOVEMENTS. 


Mr. William M’ Arthur, of the firm of Messrs. W. and A. M’Arthur, has 
been elected to a seat at the board of the City Bank. 


The Manager of the Metropolitan Bank, Limited, Mr. Carnegie, has 
been elected to a seat at the board. The re-construction of the bank has 
been carried out with complete success. 


The liquidators of the British and Californian Banking Company, 
Limited, have announced as a first payment, the return of £5 per share, 
being two-thirds the amount of the paid-up capital. Considering that this 
bank, on the recommendation of the. directors, resolved on voluntarily 
winding-up only in October last, it having met all its engagements to 
creditors, and making so early a return to the shareholders, is a result 
highly creditable to the liquidators and others concerned. 
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The official liquidator of the Commercial Bank Corporation of India has 
announced his intention of paying a dividend of 6s. 8d. in the pound out 
of the funds in his hands at an early date, thus discharging a third of the 
liabilities of the bank. It is understood ‘that he entertains the hope of 
paying within a reasonable period another dividend of the same amount; 
there will then only remain payable a further 6s. 8d. to discharge the 
bank’s liabilities. The liquidator has estimated in his report that a 
surplus will be left after paying creditors in full. Opinions favourable to 
a resuscitation of the establishment are expressed in some quarters, both 
here and in Bombay. 


Those few shareholders of the General Credit Company who decline to 
merge their interests in the new company, have received an intimation of 
the terms upon which the liquidators will cancel their shares. The re- 
construction took effect on the 1st of January, when the old shares having 
£6 paid stood at £4. 10s. The company offers to add to this market price 
10 per cent. as a set-off against the excess of assets over the liabilities of 
the company, making the sum offered per share £4.19s. Ten days are 
allowed for consideration, and the alternative is arbitration, which the 
company think will be unfavourable to the dissentients. 
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MONTHLY CHRONOLOGY. 


January 7.—The Agra Bank—the resuscitation from the Agra and 

 eaggmaaias Limited—commenced business at the old premises, 35, Nicholas 
e. 

16.—A new Chilian loan announced by Messrs. J. 8S. Morgan & Co. It 
is for £2,000,000, in a 6 per cent. stock at 84. The discount on pre-payment 
being 6 per cent., thus reducing the price in payment in full upon allot- 
ment to 813. The subscription lists, which closed on the 21st, amounted 
to rather over £17,000,000. 

16.—The Colonial Bank of Australasia invited subscriptions for £50,000 of 
the 6 per cent. debentures at par of the Melbourne and Hobson’s Bay 
United Railway Company, redeemable in 1880. 

21.—Advices received from Shanghai stating that provision had been 
made for those bills of Messrs. Dent & Co., which were refused acceptance 
in November last by Messrs. Dent, Palmer & Co., of London. The firm 
of Messrs. Dent & Co, in China will, therefore, not suspend payment, 


— 
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BANKING OBITUARY. 


On the 22nd November, at Melbourne, Australia, Mr. — H. Ashley, 
late of the Asiatic Banking Corporation, Bomba 

On the 8th January, at Stockport, William Rhin Tea, ., banker. 

On the 25th January, at No. 20, Birchin Lane, ’Mr. Thomas Edward 
Wotton, aged 73, head cashier at Messrs. Williams, Deacon & Co. » bankers, 
with aon he had been for the last 56 years. 


2 
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Monetary Intelligence, 


MONETARY REVIEW FOR THE MONTH OF JANUARY. 


TuE position of the money market is very quiet. There has not been much 
activity throughout the month because the Bank rate has not been changed. 
While, however, the official minimum is 34 per cent., the brokers in the 
open market charge 3 per cent.; so that the supply is fully adequate to the 
demand, with occasional{complaints of large balances remaining unem- 
ployed. The natural tendency of prices is to diminish, but while foreign 
loans are every now and then introduced, the real level of quotations 
cannot be ascertained. The stock of builion in the vaults of the Bank of 
France and the Bank of England is now so close that there is no prospect 
of a pressure for a lengthened period. 

The easy state of the money-market has had a beneficial influence on the 
funds. In English stocks a large business has been transacted, but prices 
have nevertheless fluctuated to the extent of about 1 per cent. The with- 
drawals of gold fromfthe Bank, and the rumoured introduction of several 
other foreign loans, weakened quotations{considerably, but the downward 
tendency was eventually stopped, and the subsequent rise was quite as rapid 
as - fall,'and at the latest moment, however, the market was rather 
weaker. : 

The foreign stock market has on the whole shown buoyancy. For atime 
there was some weakness exhibited, chiefly in consequence of the decline 
in consols, but there has since been general improvement in nearly all 
descriptions. The principal event of the month has been the introduction 
of the new Chilian Loan, which was very favourably received. The scrip 
was first introduced at a premium, and it soon advanced to’ 1# to 2 premium, 
but there was eventually a relapse, and the latest quotation was § to % 
premium, Russia scrip continued to be dealt in, but with little variation 
in quotations. Of the old stocks Spanish, Mexican and Turkish have been 
most in demand, and considerable transactions have taken place in them. 
The unsettled state of affairs in Spain and Mexico, however, kept the stocks 
of those countries at lower value thanthey would otherwise have doubtless 
attained. 

In railway shares a large business has been transacted, and considerable 
fluctuations have taken place in prices, in some instances to the extent of 
from 6 to 7 per cent. The adverse movement was in the early part of the 
month, but since the turn took place the improvement has been steady, 
notwithstanding that in some of the leading undertakings the traffic 
receipts contrast unfavourably with previous returns, but this must, to 
some extent, be accounted for by the late very severe weather, and the 
next returns will, in all probability, again show an increase. 

Joint-stock bank, credit and finance shares continue to be fairly sup- 
ported. The results of the half-yearly meetings which have just taken 
place having generally proved so exceedingly satisfactory, has given an 
impetus to business, and strengthened prices. 

The produce markets are again in full activity; business is tolerably 
brisk, and for almost all articles full prices are maintained. 
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THE GRAIN TRADE. 


Aut the markets throughout the country have been in an excited state 
during the past month. The supplies of all descriptions of grain have 
been short, and the samples to hand have, for the most part, been in bad 
condition. Wheat has been in fair demand, and very high quotations have 
been obtained, but within the last week or two prices have remained re- 
markably steady. Barley, although in moderate request, has not been so 
much enquired after, but good prices have been obtained. Oats are steady 
at the late enhanced rates. The latest official average quotations were :— 
Wheat 62s. 3d. per qr.; barley 44s. 5d.; and oats 23s. 4d. per qr, Wheat 
is at the present time 16s. 8d. per qr. dearer than at the corresponding 


period last year. 
The Gazette returns for England and Wales have been :— 


Week ending Wheat. Weekl 
1866, Qrs. sold, Average, Duty. 

8, d. 

Dec. bass 60 0 


1867. 
January 5 oy 46,074 «. GO 2 wn 
“ee eat) a | eee 
19 v.16 66,505 .. 


. 62 3 eos 
The importations since the harvest of 1866 have been :— 


Wheat Other Grain 


Cwts. Cwts. 
Eighteen weeks ended 22nd Dec. 7,788,853 14,336,864 22,125,717 
Four weeksended 19th January 2,085,568 2,655,881 4,741,449 


9,874,421 16,992,745 26,867,166 
And the weekly averages have been :— 


Eighteen weeks ended 22nd Dec. 433,000 796,000 1,229,000 
Four weeks ended 19th January . 521,000 664,000 1,185,000 








More 88,000 Less 132,000 Less 44,000 





STATE OF TRADE. 


Tue sluggishness of trade is still very a mt in the country. Not 
much activity in any department is noticeable, but it is thought there are 
symptoms of improvement. , 
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NOTICES TO CORRESPONDENTS, 


We have arranged in future to issue a double numberin February and August, instead of, 98 
formerly, in May and November. This has been rendered eo by the great increase of 
in th f the Donbere’ Maganine. We shall'aieo give the pensedinen of ton 

© pages 0! e Bankers ine. We e the 
Credit and ee Companies as they are more or less : Ld 


cnteres a oe - = ne arene Messrs. La ny 
ns, Carpenters’ Hall, in. it moment or three letters are oblige 
to atand over through pressure for space. 
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BANK OF FRANCE. 


DEBTOR. 





Capital of the Bank ... 
Profits in addition to 
Capital (Art. 8, —_ 
of June 9. 1857) 
Reserve of th 
and its colien . ono 
Reserve in landed pro- 
perty ... ooo oe 
Notes in circulation ... 
Bank-notes to order 
and secsipts B pegeiie 


Dividends payable ... 
Discounts and sundry 
interests 


Re-discounted the last 
six months . 
— of soit not 
tributed 


Sentslon. hoo eon 


one 


Jan. 3. 


Jan. 10. 


Jan, 24, 








¥. Cc. 
182,500,000 0 


7,044,776 2 
22,105,750 14 
4,000,000 0 
1,016,558,625 0 
16,578,406 78 


185,033,312 81 


12,398,251 75 
1,088,037 12 
1,574,256 34 


11, 919,1 123 87 


7,044,776 2 
22,105,750 14 
4,000,000 0 
1,032,692,475 0 
14,102,154 70 
160,949,346 49 
225,112,743 57 
31,196,085 0 
7,454,201 75 
1,530,671 7 
1,574,256 34 


15,162,508 15 


¥. Cc. 
182,500,000 0 


¥. Cc. 
182,500,000 0 


7,044,776 2 
22,105,750 14 
4,000,000 0 
1,053,450,425 0 
13,532,616 8 
160,656,190 18 
196,714,054 40 
27,696,918 0 
5,148,633 75 
1,935,104 78 


1,674,256 34 


« 12,086,322 40 


¥. c 
182,500,000 0 


7,044,776 2 
22,105,750 14 
4,000,000 0 
1,053,764,725 0 
14,460,999 12 
159,432,917 47 
201,536,402 88 
27,215,116 6 
3,806,201 
2,356,406 1 
1,574,256 34 


10,182,820 73 





1 740,684,765 20 


1,705,424,968 23 





1,688,445,047 9 


1,689,980,370 46 





CREDITOR. 





Cash in hand and cash 
in the branch banks 
Coamepyee bills aver- 


HN bills dis- 


counted, not yet due 
Do, branch benkes 


—_ on deposits 
of bullion epost 


Do. branch-banics a 
Do. on French public 


securities 

Do. by the branch banks 

Do. on railway shares 
and debentures 

pe by thebranch banks 
Do. on Crédit ctageameed 
bonds ... 

Do. branches .. 

Do. to the State (Con- 
vention June 10, 1857) 

Government stock re- 
serve ... ove 


Do, disposable ... 

Rentes Immo 
ney of June 
Hotel and furn. 


nancy 


Jan. 3. 


Jan. 10. 





Fr 
675,053,965 30 
527,209 68 


336,902,178 57 
23,362 0 


$3,943,300 
8,224,400 


14,125,400 
7,828,700 


37,606,200 
26,034,900 


2" 2 


743,600 
613,050 


60,000,000 0 


12,980,750 14 
36,065,237 91 


100,000,000 0 


— i i — eh — 2) 


8,304,097 0 


5,310 0 
19,408,104 60 


c, 


B. 
657,290,318 42 
91,898 38 


343,479,519 98 
350,180,668 0 


33,617,100 
8,338,600 


13,895,000 
7,749,100 


37,190,000 
25,720,500 


740,200 
676,750 


60,000,000 


12,980,750 14 
36,065,237 91 


100,000,000 0 


oeosc esc eso Sf 


8,317,004 0 


15,748 55 
9,076,572 85 


c. 


¥. Cc. 
654,510,027 43 
229,076 3 


322,368,891 87 
356,924,723 0 


33,801,200 
8,277,600 
13,782,300 
7,420,400 


37,256,300 
26. :798,600 


743,500 
742,550 


60,000,000 0 


12,980,750 14 
36,065,237 91 


100,000,000 0 


eo oo oo Sof 


8,327,186 0 


41,076 24 
9,175,628 47 


¥. c. 
666,998,006 98 
191,112 9 


330,599,98€ 10 
337,853,248 0 
84,089,900 
8,031,500 
13,853,800 
7,269, 600 


» ? 


37,121,400 
25,905,100 


747,400 
777,650 


60,000,000 


12,980,750 14 
36,027,237 91 


100,000,000 © 


co ec oso ofS SO 


8,394,577 0 


73,695 81 
9,507,506 48 





1,740,684,765 20 





1,705,424,968 23 





1,688,445,047 9 





1,689,980,370 46 
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FLUCTUATIONS IN ENGLISH AND FOREIGN STOCKS AND 
RAILWAY SHARES. 





EnetisH Founps. 
Consols io sa 


Exchequer Bills 


Forzrien Stocks. 
Brazilian oe eee 
Buenos Ayres 
Chilian ose 
Dutch 24 per cents. 
Mexican ee 
Peruvian 4} per cents. 
Russian , coe 
Spanish o 
Turkish 6 per cents. 
Ditto 4 per cents. 


Rattway SHARES. 
Brighton 
Caledonian 
Great Eastern 
Great Northern 
Great Western - 
Lancashire and Yorkshire 
London and North Western... 
Midland ae aa " 
North Staffordshire . 
South Eastern 
South Western 
York, Newcastle, and Berwick 
York. and North Midland .. 
East Indian ... ‘en 
Northern of France ... 


Price on 


Dec. 28. | Highest. 


Lowest. 


Price on 
Jan. 28. 





903 t0% |) 913 893 


7/ prm. 








47} 46} 





903 to Z 


10/ to 
14/prm. 








CREDIT, FINANCE AND DISCOUNT COMPANIES. 


Share, Paid. 


Australian Mortgage, Land 
and Finance (Lim.) 

Crédit Foncier of Mauritius 
(Limited) 

Crédit Foncier of England 

Discount Corporation (Lim.) 

East India Financial 

noe Commercial and 


English oa Foreign ‘Credit 


General Credit and ae 


International Land Credit .. 
Land Securities 
London — Associa- 
| tion (Li 
Maaritus f tani Credit and 
(Lim.) 
National Discount Co. (Lim.) 
a 4 Consolidated ae 


Oriental Financial 
—r Financiaire d’ ‘Egypte 


South African Mortgage and 
Tnvestment (Lim.). ove 
Warrant Finance (Lim, D | 200 





Share. 


S$ 8 Ss RS FS SE” 





Agra Bank (Limited)... ooo 
Albion ... 
Alliance’ Bank of London 
and Liverpool, Limited ... 
Anglo-Austrian Bank pm 
Anglo-E a (Lim.) .. 
Anglo-I n (Lim.)... exe 
Bank of Australasia . 
Bank of British Columbia... 
Ditto New, issued at 2 pm. 
Bank of Egypt. 
Bank of Otago (Limited) 
Bank of New Zealand o 
Bank of Victoria, Australia 
British & Californian (Lim.) 
British North American ... 
Chartered Bank of India 
Australia and China 200 
Chartered Mercantile Bank 
of India, London & froma 
City Ban k sto ooo 
Colonial Bank . 
Consolidated Bank (Lim. y= 
Ditto ditto New 
Dethi and London Bavk (Lim. ) 
East London (Lim.) ove 
Eastern Exchange ... wee 
English & American (Lim.)... 
English Bank of Rio de 
Janeiro (Limited) . 
English, Scottish and Aus- 
tralian Chartered Bank ... 
English and Ration me. ) 
Imperial — ted) ... 


itto, New 
me Meteres Bk. of India 
Ditto 5 per cent, Deben- 
tures, 1864, for 30 years ... 
London Bank ot Mexico and 
South America (Limited) 


VOL. XXVII 


JOINT-STOCK BANKS, 


BS SSSssusssssss 


S8 8 S8SScsssu 
Saakwoekoe § SaRSSRasSSsak 


oo 
oOo 


sé 
aoRSSRs 


os 
oS 
~~ 


60 6200618 





| 


London and Brazilian Bank 
Ditto, New 
aioe, and River Plate, . 
mited 
Dito New, issued at 
pm. od 
Ditto, “do. do. 
London Chartered of Australia 
London and County Bank .. 
London Joint Stock Bank ... 
London & South African Bk. 
J.ondon ~ 1 South Western 
imi' 
London and Venezuela’ (Lim. ) 
London & Westminster Bank 
Merckant Bank (Limited) ... 
Ditto, New ae 
Mercantile Excha: ‘im: } 
Metropolitan and vincial 
Bank, Limited oe 
Midland Bank (Limited) ove 
National of Australasia... 
Natio: Bank... 
National of Liverpool. (Lim. ). 
National Provincial Bank o! 
England 
‘Ditto, 2dand aoe issues . 
New South Wal: 
North women 
Oriental Bank... 


eee 


SERR 


oeEEeE se 


yea¥8 


South Australia 
wy ¢ British * Africa 


Gann mee, issued at 6 pm. 
Union Bank of Australia ... 
Dnion Bank of Ireland, Lim, 
Union Bank of London... 





BESR BEES RQSSB SSBB ESRE 


a 
a 





210 Bank of England Weekly Returns, 


Account, pursuant to the Act 7th and 8th of Victoria, cap. 32, for the Weeks ending as follows :— 
ISSUE DEPARTMENT. 





1867. 1867. 1867. 1867. 
Jan. 2. Jan. 9. Jan. 16. Jan. 23. 








£ es Beer £ 
Notes issued ose eee ---| 33,429,100 | 33,461,685 | 33,272,645 | 32,881,875 


Government debentures eee eo | 11,015,100 | 11,015,100 | 11,015,100 | 11,015,100 
Other securities ... ove ian «| 3,984,900 3,984,900 3,984, 
Gold coin and bullion .., ‘ne .-| 18,429,100 y 18,272,645 | 17,881,875 
Silver bullion... et 











| 33,429,100 | 33,461,685 | 33,272,645 | 32,891,875 
BANKING DEPARTMENT. 








1867. 1867. 1867, 1867. 
Jan. 2. Jan. 9. Jan. 16. Jan. 23. 





£ 2 £ £ 
 ~ somal capital ovo eee «| 14,553,000 | 14,553,000 | 14,553,000 | 14,553,000 
3,290,285 | 3,457,949 | 3,497,048 | 3,515,131 
Public deposits (Inctading Exchequer, 
Debt,and Dividend Accounts) 8,162,130 | 4,444,468 | 4,467,001 | 5,298,679 
Other Deposits... eee «--| 20,592,230 23, 049,592 | 21,064,710 | 19,637,846 
Seven day and other bills... = 458,443 482,079 509,452 490 














47,056,088 | 45,987,088 | 44,091,211 | 43,495,424 





Government Securities (including| 

Dead Weight Annuities) 13,111,068 | 13,111,068 | 13,111,0°8 | 13,111,068 
= Securities .. ove am «| 22,816,503 21,750,978 | 19,999,718 | 19,411,773 
Not eos am ee] 10,142,255 10,147,875 9,972,225 9,962,910 
Gold a7 Silver coin ... ana an 936,262 | 977,167 1,008,200 73 


47,056,088 | 45,987,088 | 44,091,211 | 43,495,324 





009, 








EXCHANGES. 
| 








Amsterdam, short 
Ditto 3 menths 
Rotterdam, ditto.. 
Antwerp, ditto 
Brussels, ditto 
Hamburg, ditto ... 
Paris, short ... ... 
Paris, 3 months ... 
Marseilles, ditto . 
Frankfort, ditto ... 


Peterssurgh, ditto’ 
rlin o 
Madrid, ditto 





Naples, ditto... 

Palermo, ditto ° 

Messina’ 2 eco ws FF 

Lisbon, 3 months _*.. oo 3 61 
Oporto, ditto... ... » 


oooosco 








PRICES OF BULLION. 


| Per Oz. Per Oz. | 
| £8. 4d. 2s. 4. 
eoden Gold in Bars (Standard) .... 317 9 317 
can Dollars nae ~- 0 41 0 
Silver in Denn (ttandard) ooo «| 0 6 4 5 


9 
0 
4y 
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Pursuant to the Act 7 & 8 Victoria, ¢. 32; extracted from the Lonpon GazErTE. 


PRIVATE BANKS. 


| Author-) 
NAME OF BANK, l ized 


|| Issue. 





AVERAGE AMOUNT. 
Dec. 15. | Dec. 22.| Dec. 29 








\| 

2 | ¢| «¢ | 2 
So |,” PAA Rae oe | 11,849) 10,175 | 10,498 9,612 
2 Aylesbury Old Bank 48,461 | 21,979 | 21,758 | 21,449 
3 Baldock and Biggleswade Bank .. 375223|| 16,844 | 17,159 | 17,520 
4 Barnstaple Bank  .......csceseeseeeees | 17,182'| 3, 222 3,002 | 2,958 
§ Bedford Bank............ccccce ses 34,218]| 26,091 | 27,178 | 28,060 
6 Bicester and Oxfordshire Bank se+|| 27,090)) 13,681 | 13,373 | 13,670 
7 Boston Bank—Claypons and Co....|| 75,069 | 62,145 | 60,go2 | 58,561 
8 boston Bank—Gee and CO veren pened | 1§,161)) 15,400 | 14,158 | 13,542 
9 Bridgewater Bank........ seeree|| 10,028) 6,544 | 6,685 | 6,458 
to Bristol Bank | 48,277|| | 16,696 | 17,463 | 18,315 
11 Broseley and Bridgnorth Bank veel] 26,717/) 14, 091 | 14,765 | 14,015 
12 Buckingham Bank........ ° | 29,557|) 17,692 | 17,157 | 16,515 
13 Bury and Suffolk Bank.. vee}| 82,362// 46,827 | 47,117 | 46,477 
14 Banbury Bank ...... eevee +|| 435457|| 25,040 | 25,360 | 24,700 
15 Banbury Old Bank  ........s00esee--|| 55,153\| 192703 | 19,734 | 19,421 
(6 Bedfordshire Leighton Buzzard Bk.) 36,829|| 32,557 | 32,103 31,329 
17 Brecon Old Bank . | 68,271|| 48,481 | 47,043 | 46,947 
18 Brighton Union Bank .... 33,794|| 16,550 | 16,684 | 18,154 
19 Burlington and Driffield Bank...... 12,745 | 10,476 9,540] 9,255 
zo Bury St. Edmund’s Bank 3,201)| 3,160 | 3,076] 2,991 
21 Cambridge Bk.—Mortlock & Go. | 25,744)| 125337 12,061 | 12,421 
22 Cambridge and te pacman BK.|| 49,916|) 45,326 44,645 | 44,015 
23 Canterbury Bank ........ccccccscocses | 33,671)| 255772 | 25,875 | 25,932 
24 Carmarthen Bank seeveceeeseeres|! 23,597|| 142022 | 13,540 | 13,909 
25 Chertsey Bank ......cccccccocccscsece|| 394.36 63 * 60 
26 Colchester Bank.......0...ccessosseeees|| 25,082] 14,110 | 14,440 | 15, 361 
27 Colchester and Essex Bank || 48,704!| 25,797 | 26,205 | 27.323 
28 Cornisn Bank—Tweedy & Co. ...|| 49,869|| 18,735 | 19,639 | 21,235 
ag City Bank, Exeter.........ccseesesees|| 21,527|) 135462 | 13,135 | 13,556 
30 Craven Bank—Alcocks & Co. ...|| 77.154') 68,075 | 67,18 | 64,597 
31 Derby Bank—Messrs, Evans & Co.)| 13,332)| 8,15! 72380 | 7,507 
32 Derby Bank—Smith and wad ° 41,304 | 34,552 | 33,715 | 33,970 
33 Derby Old Bank seseeee|| 27,237|| 26,067 | 26,044 | 26,249 
34 Devizes and Wiltshire Bank ang : 20,674|| 5,187 | 4,961 5,019 
8 OS SS eee eee 10,657|| 9,495 | 9,826 | 10,103 
36 Doncaster Bank and Retford Bank! 77,400|| 56,266 | 53,946 | 54,012 
37 Darlington Bank .. ......-s.0. seeeeee | 86,218. 73,827 | 76,585 | 78,597 
38 Devonport Bank . secsseeses|| 10,664 | 4,380 | 5,054] 5,y09 
39 Dorchester Old Bank  .......0.++++ -|| 48,807} 31,902 | 32,477 | 32,796 
40 East Cornwall Bk.—Robins & Co. 112,280} 66,844 | 65,978 | 65,227 
41 East Riding Bank—Bower & Co. || 53,392|| 48,28! | 46,359 | 45,284 
42 Essex Bk. & Bishop’s Stortford Bk. | | 69,637) 34,825 | 36,417 | 35,767 
EL «|| 37,894|| 15,22 15,035 | 15,061 
44 Farnham Bank p aNince Bab 14,202|| 6,085 | 6,112 | 6, 306 
45 Faversham Bank ....c.ccccossecserees|| 6,681] 55739 | 53740 | 5,735 
46 Godalming Bank ....,..ccco-ces-ceees!| 6,322|| 39477 | 3,649 | 3,690 
47 Guildford Bank..........ccceccsssessee)| 14,524!| 9,964] 10,692 | 11,075 
48 Grantham Bank—Hardy and Co..)| 30,372)|| 21,99! | 21,417 | 22,042 
49 Hull & Kingston-upon-Hull Bank | 19,979|| 16,627 | 16,684 | 16,546 
50 Huntingdon Town & County Bank || 56, Sy! || 31,500 | 31,225 | 30,860 
51 Harwich Bank .......e-cesseeseesesees!| 55778|| 42452 | 4,726] 4,916 
52 Hertfordshire, Hitchin Bank ......| 38,764! 29719 | 29,501 | 28,876 
53 lyswich (eae aici SERN 21,901} 16,86¢ | 17,335 | 17,294 
54 Ipswich & Needham Market Bank| 80,699)| 48,924 | 48,440 | 48,262 
55 Keatish Bank—Mercer & Co. ...| 19,895/| 19,064 | 19,277 | 19,747 


























WEEKLY RETURNS OF BANKS OF ISSUE. 





Author-|| AVERAGE AMOUNT, 
NAME OF BANK. ized || 
Issue. || Dec, 15. | Dec. 22. | Dec. 29. | Jan. 5. 








£ £ £ z £ 
56 Kingston and Radnorshire Bank .|| 26,05c| 23,175 | 22,633 | 21,182 | 19.434 
57 Knaresborough Old Bank .........|| 21,825] 20,577 | 20,126 | 19,201 | 19,934 
68 Kendal Bank ....ccccccccceeseeseeeee|] 44,663] 39,950 | 40,833 | 39,920 | 40,086 
59 Leeds Bank ..........cccccsccsesseeees|] 535357 || 54,187 | 525518 | 51,353 | £3,882 
$0 Leeds Union Bank .. +l] 375459|| 36,802 | 26,754 | 35,855 | 37,050 
61 Leicester Bank........ -|| 32,322]| 26,720 | 26,623 | 26,599 | 25,282 
$2 Lewes Old Bank .......cccersosseeees|] 44,836] 27,659 | 27,302 | 27,590 | 28,341 
63 Lincoln Bank ...........cseseoseeees ‘Il100,342 | 75,196 | 73,822 | 73,453 | 77,099 
64 Llandovery Bank & LiandiloBank 32,945]! 32,107 | 29,915 | 29,660 | 26,585 
65 Loughborough Bank ......sess0see+|| 75359|| 6,757 | 6,897 | 6,426 | 6,152 
66 Lymington Bank.........cccsssesees|] 5,038]| 2,413 2,310 | 2,313 2,263 
67 Lynn Regisand LincolnsuireBank)| 42,817|| 24,815 | 24,489 | 24,160 | 26,172 
68 Lynn Regisand Norfolk Bank ...|| 13,917|| 9,912 | 9,634 | 9,889 | 9,880 
69 Macclesfield Bank ..........eeese02-|| 155760|| 9,965 | 10,351 pen 11,160 
70 Mauningtree Bank .......cccccoseee-|| 75692|| 4,963 | 4,888 5933 4,971 
71 Merionethshire Bank ... eee.|] 10,906] 5,465 | 7,220 37438 5,861 
PE. PEPMOME TURE. aeieencesecsecsinanscses 18,688], 14,543 | 14,592 | 14,984 | 15,025 
73 Monmouthshire Agricultural and 
Commercial Bank ........es000./| 295353]| 25,830 | 26,710 | 25,378 | 30,232 
74 Monmouth Old Bank ............... 16,385|| 2,865 | 2,541 | 2,459 | 2,210 
eS eee 28,788]| 21,310 | 20,325 | 20,202 | 19,370 
75 Newark and Sleaford Bank ...... 51,615], 45,106 | 43,885 | 44,626 | 44,069 
77 Newbury Bank.........c00008 weee|| 36,787|| 9,987 | 10,037 | 10,010 | 50,735 
78 Newmarket Bank 23,098|| 16,991 | 17,448 | 17,996 | 18,021 
79 Norwich Crown Bankand Norfolk 
and Suffolk Bank . 49,671|| 50,327 | 50,209 | 49,274 | 48,395 
Norwich and Norfolk Bank 105,519 || 61,925 | 62,746 | 66,871 | 6,,645 
Naval Bank, Plymouth 27,321|| 17,145 | 17,276 | 17,872 | 19,290 
New Sarum Bk emt Bros,|| 15,659|| 6,028 | 6,199 | 6,592 | 6,615 
Nottingham Bank ......cccceseesee|| 31,047|| 22,784 | 22,461 | 23,111 | 21,988 
Oswestry Bank ...cccccccocecsseeeee|] 18,471 || 79933 | 72958 | 7,870 | 8,292 
& Cxford Old Bank...........cccseee «|| 345391 || 342605 | 325240 | 332053 | 32,416 
Cld Bank, Tonbridge secessseceee exff 139183 |) 10,290 | 10,671 | 10,048 | 10,229 
Oxfordshire Witney Bank ...... ..|] 11,852|| 7,420 | 75429 | 6 737 | 6,873 
Pease’s Old Bank, Hull .........-.|| 48,807 || 432441 | 44,606 | 45,354 | 46,670 
Penzance Bank ...... seceseseseesee-|| 11,408 || 6,168 | 6,202 | 52904 | 6,867 
Pembrokeshire Bank 12,910], 11,399 | 115457 | 10,529 | 10,274 
Reading Bank—Simonds & Co... 37,519|, 225454 | 22,099 | 21,272 | 21,653 
Reading Bk.—stephens, Blandy & Co. 42.271 |) 195945 | 19,875 | 21,090 | 22,266 
Richmond Bank, Yorhshice 6,889], 6,823 | 7,cor | 6,742 | 6,802 
Rochdale Bank ...cccccccccsscseeees|| 59590]! 412 | 342 284 487 
Royston Bank ...sccccccscsesseceesees|| 16,393 || 91566 | 9,789 | 95415 | 9,334 
Rugby Bank.........0csecssssssceseee|] 17,250|| 8,266 | 8,325 | 8,274 | 8,460 
Rye Bank 29,864|| 9,615 | 9,008 | 9,771 | 10,266 
Saffron Walden & NorthEssex Bk.|| 47.646 | 20,093 | 20,600 | 20,958 | 22,084 
Salop Bank .........sssssscssesseseee|] 225338|| 72445 | 7506 | 72454) 8,035 
atten Old Bank .... ..|] 24,813 || 215413 | 20,169 | 20,426 | 21,227 
Shrewsbury Old Bank..........-006|| 43,191 || 1£5957 | 16,510 | 17,946 | 18,775 
Sittingbourne and Milton Bank . 4.789|| 3376 | 3,300| 3,096 35143 
Southampton Town & County Bk.|| 18,589|| 6701 | 6,872 | 6.453 | 75944 
Southwell Bank ......-.essseceeeee- 14,744|| 8,021 | 7,970 | 8,079 | 8,132 
Southampton and Hampshire Bk. 6,77¢]] 15576 | 3,507 | 1.650] 1,915 
Stamford and Rutland Bank ..... || 31,858|| 15,240 | 14,957 | 15,262 | 15,646 
Shrewsbury and Welsh Pool Bank|| 25,336|| 18,590 | 18,410 | 17,945 | 16,404 
Taunton Bank .....ccccceseoseesseeee-|| 295799 || 18,672 | 18,690 | 18,959 | 18,874 
Tavistock Bank ....cscessecseceosee-|| 135421] 72857 | 7,618 | 7,402] 6,943 
Thornbury Bank.....ccccesseseeseeel] 10,026|| 6,365 | 6,458 | 5,977] 6,030 
Tiverton and Devonshire Bank...|| 13,470], 75449 | 7,744| 8,244) 8,642 
Thrapstone and Kettering Bank. T1559 10,701 | 10,795 | 10,725 | 11,445 
































WEEKLY RETUENS OF BANKS OF ISSUE. 





|| Author- AVERAGE AMOUNT. 
NAME OF BANK, ized 


Issue. || Dec. 15. | Dec. 22. | Dec. 29. 











| £ £ £ £ 
113 Tring Bank and Chesham Bank..|| 13,531]|| 12,117 | 11,926 | 12,325 
114 Towcester Old Bank ......... | 10,801]| 4, 788 4,558 4,119 
115 Union Bank, Cornwall ............|| 17,003|| 11,328 | 10,966 | 11,734 
116 Uxbridge Old BOR « ccccocscsssives|] 253361) 95344 7,501 7,719 
117 Wallingford Bank  ............0000+-|| 17,064|| £,667 | 5,460 | 5,606 
118 Warwick and Warwickshire Bank | | 30,504 17,900 | 18,673 | 17,42 
119 Wellington Bank, Somerset ......|| 6,528|| 2,426 | 2,446 | 2,532 
120 West Riding RS || 46,158 38,898 | 37,757 | 38,128 
121 Whitby Old Bank ........ || 14,258|| 14,327 | 14,259 | 14,055 
122 Winchester, Alresford & AltonBk. || 25,892|| 95245 | 9,368 | 9,292 
123 Weymouth Old Bank.. 26,461|| 11,206 | 10, £48 | 10,539 
124 Wirksworth and Derbyshire Bk. | 37,602|| 33,642 | 33,791 | 34,876 
125 Wisbeach and Lincolnshire Bank) 59,713)! 39,949 | 39,530 | 38,260 
126 Wiveliscombe Bank...............+ ..|| 7,602|| 35477 3,610 | 3,463 
127 Worcester Old Bank ....... eseeeee-|| 87,448 || 40,292 | 40,6cC | 40,189 
128 Wolverham. Bk.—R. & W. oe 11,867 8,402 8, 306 &,416 
139 Yarmouth and Suffolk Bank 53,06¢|| 35,060 | 36,253 | 37,477 
130 Yarmouth, Norfolk, & Suffolk Bk.|| 13,229|| 95595 | 13,065 | 14,002 
131 York Bank .....ssccseessesessessesees|| 46,387] 34435 | 349173 | 33, 888 








Ok Bg 8 gg i lie ne 


Arr 





JOINT STOCK BANKS. 


1 Bank of Westmorland ............0+.|| 12,225 || 10,650 | 10,167 
2 Barnsley Banking Company ......|| 9,563 || 92039 | 8,936 


3 Bradford Banking Company ......|| 49,292 || 46,873 | 48,157 

4 Bilston District Banking Company|| 9,418 |} 8,705 | 8,343 

5 Bank of Whitehaven 32,681 || 25,937 | 26,235 

6 Bradford Commercial Banking Co.|| 20,084 || 19,921 | 20,056 

7 Burton, Uttoxeter,and Staffordshire 

Union Banking Co. ........... || 60,701 |] 43,224 | 44,891 

8 Chesterfield & N.Derbysh. Bk. Co.|| 10,423|| 8,174 | 8,057 

9 Cumberland Union Banking Co... || 35,39£|| 31,628 | 32,080 

10 Coventry and Warwickshire Bk. Co.|| 28,734 || 13.512 | 13,392 
11 Coventry Union Banking Company || 16,251 || 11,632 | 12,011 
12 County of Gloucester Banking Co.||144,352 || 89,692 | 91, 4c6 
13 Carlisle & Cumberland BankingCo.|| 25,610 || 23,950 | 23,660 
14 Carlisle City and District Bank ...|| 19,972 |] 20,806 | 19,575 
15 Iudley & West Bromwich Bk. Co.|| 37,696 || 27,818 | 28,575 
16 Derby and Derbyshire Banking Co.|| 20,093 || 19,908 | 20, 250 
17 Darlington Dist. JointStock Bk.Co.|| 26,134 || 21,997 | 21,8¢0 
18 Gloucestershire Banking Company||155,920 ||!29,592 |126, loz 
19 Halifax Joint Stock Bank............|| 18,534 || 159749 | 155777 
30 Huddersfield Banking Company...|| 37,354 || 34,584 | 34,802 
21 Hull Banking Company .. 29,333 || 252433 | 27,077 
22 Halifax Commercial Banking Co...|| 13,733 || 142978 | 11,938 
23 Halifax & Huddersfield Union Bk.|| 44.137 || 39,618 | 39,291 
24 Helston Banking Company ........ 1,603|| 15503 | 1,496 
25 Knaresborough and Claro Bk. Co.|| 28,059 || 25,788 | 25,699 
26 Lancaster Banking Company ......|| 64,311 || 49.154 | 47,537 
27 Leicestershire Banking Company...|| 86,060 || 50,116 | 49,537 
28 Lincoln and Lindsey Banking Co..|| §1,620 || 51,174 | 50,087 
29 Leamington Priors and Warwick- 
shire Banking Co. ...ceceeseeeee-|| 135875 |] 112371 | 10,846 

30 Ludlow and Tenbury Bank ........ || 10215 || 99935 8,397 
31 Moore & Robinson’s Notts. Bank.. || 35,813 || 24,368 | 23,013 
32 Nottingham and Notts. BankingCo. 29,477 || 245951 | 25,147 
33 National Provincial Bk. of et $42,371 || 32,564 | 32,07! 
44 North Wilts Banking Company ...|| 63,939|| 39°583 | 4% 23! 
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NAME OF BANK, 


—¥ 


AVERAGE AMOUNT. 





| Issue. || Dec. 15. 


Dec. 22. 


Dec. 29. 





35 
36 
37 


Northamptonshire Union Bank ... 
Northamptonshire Banking Co. ... 
North and South Wales Bank...... 
Pare’s Leicestershire Banking Co... 
Sheffield Banking Company 
Stamford, Spalding & BostonBk.Co. 
Stuckey’s Banking Company 
Shropshire Banking Company 
Stourbridge and Kidderminster Bk. 
Shettield and Hallamshire Bank ... 
Sheffield & Rotherham Jt. Stock Bk. 
Swaledale and Wensleydale Bank.. 
Wolverhampton & Staffordsh. Bk.. 
Wakefield and Barnsley Union Bk. 
Whitehaven Juint Stock Bank ... 
West of Eng.& S. Wales District Bk. 
Wilts & Dorset Banking Company 
West Riding Union Banking Co.... 
Whitchurch and Ellesmere Bk. Co. 


Worcester City and County Bk. Co.|| 
York Union Banking Company ...|| 


York City and County Banking Co. 
Yorkshire Banking Company ...... 


| 
| 


{| 
ao 
84,356 || 
26,401|| 18,412 
63,951 )|| 63,101 
595300 || 44,569 
35,843} 4 698 
55,721 
356,976| 294, 99° 
47,951) | 25,794 
56,830 || 49,752 
23,524 || 22.926 
524496 || 51,640 
545372|| 50, 350 
35s 378 | 18,392 
14,604 || 13,499 
31,916 || 20,310 
83,535 || 72479" 
76,162 || 70,649 
34,029 || 33,40! 
79475 || 42355 
6,848 | 803 
71,240 || 65,601 
94,695 || 85,960 
112,080 


£ 
51,286 


£ 

51,281 
18,570 
62,099 
44,135 
34,842 
48,405 
293,524 
25,775 
50,615 
22,971 
52,075 
48,742 
19,625 
13,547 
20, 380 
71,890 
69, 664 
32,362 
49474 
699 
66, 344 
84,757 
112,638 


£ 


51,356 
19,582 


47,832 
293,370 
| 27,447 
| 48,333 
23,065 
55.683 


19, 192 


20,416 
70,868 
68, 500 
31,459 


4.44! 
660 





84,282 
112,947 


61,110 
46,455 
35.995 


495147 | 


134314 | 





|#224533 | 
| | 








| 
| 66, 349 
| 





Erish “am Scotch Circulation Returns, 


Average Circulation, and Coin held by the Inisu and Scotcu Banxs during the four 
weeks ending Saturday, the 5th day of January, 1867. 


IRISH BANKS. 


} Jan. 5. 
| 
£2,939 
13,906 
£8,358 
47,334 
345739 
| 47,748 
293,980 
28,028 
48 , 260 
22,003 
49 752 
48 645 
17,683 
14,275 
20,738 
71,035 
69,007 
325 305 
4,558 
600 
68,512 
86, 163 
117,357 








\} 


|| Authorized | 


| Cireulation. 
| 


NAME OF BANK, 


Average Circulation daring Four Weeks 
ending as above. 





#5and 
upwards. 


Under £5. 


Total. 


Average Am, 
Goid « Sil- 
ver Coin held 
during Four 
Weeksending 
asabove 





| 
Bank of Ireland .............. 
Provincial Bank of Ireland | 
Belfast Bank .......cccescecses 
Northern Bank ............... 
Ulster Bank.......... pliant 
The National Bank............ 


4 
3,738,428) 
927,667} 
285,611 
243544C) 
311,079 
852,269 





£ 


| 


£ 


z | 


£ 


1,527,000 |1,015,475 |2,542,475 | 4741793 


413,163 | 
182,771 
126,781 
198,157 


543,728 


522, 


666 | 


3535754 | 


323,596 


380,862 | 


§46,029 


935829 | 
536,526 
450,376 
§79,020 
1,098,757 


332,880 
361,043 
287,538 
387, 804 
£41,840 





Toras (Irish Banks) ...|6 


» 354149432001, 000 |3, 141,382 


SCOTCH BANKS. 
173,942 | 


Bank of Scotland ..........0+! 
Royal Bank of Scotland ... 
British Linen Company 
Commercial Bk. of Scotland, 
National Bank of Scotland..! 
Union Bank of Scotland om 
Aberdeen Town and So. Bk. 
North of Scotland Bk. Co...! 
Clydesdale Banking Co. . 
| 


216,451 
438,024 
374, 88c 
297,024 
454,346 
70, 133 
164,319 
274,321 
72,921 
539434 
42,933 


City of Glasgow Bank ...... 
Caledonian Benking Co. ... 
Central bank of Scotland... 


300,485} 





195,229 
180,881 
211,175 | 
169,400 
204, 165 | 
67,875 } 
103, 840 
149,795 
144,107 
26,698 
28,780 


| 
| 
| 
| 


| 


336,657 
364, 902 


2518 | 


411,650 
328, 605 
414,485 
89,134 
123,164 
258,049 
223,696 
56,337 
39.893 





6,142,983 


510,599 
560,131 
509,399 
622,825 
493,005 
618,640 
157,009 
227,004 
407 , 844 
367,804 
83,036 
68,673 








Torars (Scotch Bamks)...}}2,749>271||1) 055,887 |25975,090 |4, 630,979 





2, 386,498 


315, 565 
458, 760 
220,970 
347,820 
302,315 
280,93! 
101, 355 
96,c4t 
200, 373 
345.938 
43,462 
43,559 


2,758,184 





ing Four 
ksending 
above 


£ 

741793 
32,880 
61,043 
$7,538 
87, 804 
‘4! , 840 
36,498 


315, 565 
458, 760 
220,970 
347,820 
302,315 
280,93! 
101, 355 
96,04! 
200, 973 
345.9% 
43,462 
43,5559 
775808 


CIRCULATION RETURNS. 
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SUMMARY OF WEEKLY RETURNS OF*BANES OF ISSUE. 


|Fixed Issues.} Dec. 15. 


Jan. 5. 


Dec. 22, \ Dec. 29. 
131 Private Banks ....s0006 |£4,032,616 |£2,693,628 | £2,690,008 |£2,689,650 |£2,754.652 


57 Joint-Stock Banks ... | 3,181,011 


2,263,302 


2,255,802 | 2,248,779 | 2,265,640 





——— 


188 Totals... | 7,213,627 4,956,930 | 41945,810 | 4,938,429 | 5,020,292 


Average Weekly Circulation of these Banks for 
the month ending January 5 :— 
Private Banks... oe wee +o» 22,706,984 
Joint-Stock Banks ane one ow. 2,258,381 


Average Weekly Circulation of Private 
and Joint-Stock Banks ending as 
above... eal he ose «+» £4,965,365 
On a comparison of the above with the Returns 

for the month ending December 8th, it shows:— 

A decrease in the notes of Private 
Banks, of... ae ai oe a= 

A decrease in the notes of Joint-Stock 
Banks, of... exe eos ond eee 


£59,142 
75,752 


Total decrease on the month... «. £134,894 


SUMMARY OF IRISH & SCOTCH 


The Retarns of Circulation of the Irish and 
Scotch Banks for the four weeks ending Jan. 
Sth, when added together, give the following 
asthe average weekly circulation of these Banks 
during the past month, viz. : 

Average Virculation of the lrish Banks £6,142,983 
Average Circulation of the Scotch Banks 4,630,979 


TotalAverageCirculation ofthese banks" 
for the past month _........ BERNE 2 .£10,773,962 


On comparing these amounts with the Returns 
for the month ending 8th Dec. last, they show-- 
in the Circulationof Irish Banks£309,047 
Decrease inthe Circulationof ScotchBanks336, 189 


Total decrease on the month ......... £645,236 


And as compared with the month ending 
Jan. 6, 1866, they show— 
Decrease in the Circulationof Irish Banks £291,774 
Increase inthe Circulationof Scotch Banks 10,618 


Total decreaseonthe year ............ £281,156 





And as compared with the month ending 
January 6th, 1866, it shows :— 
A decrease in the notes of Private 

Banks of ... oss oe “ .. £8,480 
A decrease in the notes of Joint-Stock 

Banks, of... ooo 474,954 


Total decrease, as compared with the 
same period of last year 4 «. £478,434 
The following is the comparative state of the 
circulation as regards the fixed issues :— 
The Private Banks are below their 
fixed issues aes om pm «+» £1,325,632 
The Joint-Stock Banks are below thei 
fixed issues ove ovo 922,630 


oe £2,248,262 


oo oo oo 


Total seLow their fixed issues 


RETURNS TO JANUARY 5, 1867. 


The fixed issues of the Irish and Scotch Banks 
at the present time are given in the Bunking 
Almanac, as follows :— 

6 BanksinIreland, allowedtoissue... £6,354,494 
12 Banksin Scotland, allowedtoissue 2,749,271 


18 Banksinall, allowed toissue ...... 29,103,765 
The following sap, therefore, to be the 

comparative state of the circulation :— 

Tri anks are belowtheir fixedissue £211,511 

Scotch Banks are above their fixedissue 1,881,708 


Total above the fixed issue sseseseee £1,670,197 


The amounts of Gold and Silver held at the 
head offices of the several banks, during the past 
month, have been as follows :— 

Gold and Silverheld bythe Irish Banks £2,386,498 
GoldandSilverheldbytheScotchBanks 2,758,184 


Total of Gold and Silver Coin......... £5,144,682 
Being a decrease of £133,632 on the part of the 
Irish Banks, and a decrease of £7,640 on the 
— of the Scotch Banks, on the several amounts 
eld by them during the preceding month, 


CIRCULATION OF THE UNITED KINGDOM TO JANUARY 5, 1867. 
The following is the state of the Note Circulation of the United Kingdom for the month ending 


the 5th January, 1867 : 


Circulation of Notes for the Month ending 5th January, as compared withthe previous month:— 


Dec. 8. 
Bank of England (month ending Jan. 2) | £22,855,271 
Private Banks ... . 2,766,126 
Joint-Stock Banks 








2,334,133 


an. 5. Increase. 
£22,353,622 _ 
2,706,984 _ 
2,258,381 - 





Total in England 
Scotland.. 
Treland 











27,955,530 
4,967,168 4,830,979 
6,452,030 


27,318,987 _ 636,543 
ote 836, 189 


6,142,953 309,047 





United Kin gdom 





£39,374,728 | £38,092,949 pee 





£1,281,779 


The comparison of the month ending January 6th, 1866, with the month ending January 5th, 
1967, shows an increase in the Bank of England circulation of £1,565,290, a decrease in Private Banks of 
8,490, and a decreuse in Joint-Stock Banks of £474,954; being a total increase in England of £1,086,856 ; 


while in Scotland 


®ggregate amount in both departments of £19, 
the month ending December 5th, there 
£5,406,827 as compared with the same peri 

P The stock of specie held by the Banks 


increase of £7 as compared wii 


land, for 
oy ty F- 


last year. 
in Scotland and Ireland during the mionth ending 5th 


there is an increase of £10,618; and in Ireland a decrease of £291,774. Thus 


the same od last year, 
ited Ki a 


J @nd, gives an 
parison of this with the Return for 
an increase of £1,180,067; and an increase of 


gs 
january was £5,144,682 a decrease of £141,272 as compared with the Return of the previous 
month, and ann thortace & 790 th the corresponding period last 


year. 





Oe ee a | a a ae 


*pojonb ore ALep 04} Jo solid Zurso7o oy, =e Ka oP ss “gUEH z0d f OI 

OOT “PUVIP WON F OX OT "T3980 AA "1 N a TSE USE rae" cast 
OOT HOTA F "SVOMON Y10X se | OOL “UOIWF UG pus VopL0T SPA “WO aed We qowerg ass aa 

“*" qdoqsBg-yINOg | Ez 1 Oot exTHeYIOX ¥ oaEOTeT se | ROTO Sto on of "3099 10d 9 ‘geet ‘spuog weIeeOy 

woAed WINOg “ qeysem yeery || 49 "quan sed ¥z young "gue sed § mung sod weaned 

OITYSPIOYVIS YON k Oot ("1041)'980.M @ "UINOS “94 (‘wopu0'T ¢ UBIANIOg 

“YS WON : * W104 WON yeery) |} ur efqesed oAoge oy} uO spuopTATg) 
wee” Der ‘9 qie_SBOT 4BO1H ~~ 

premeus 7 sneouoeons  aBYBay Seq st oe: beg bang pep pom | 

OOT 10A0G F UIBYISYH UOpuO'T “e oe aermope|Bp hy a ®. . ae aod 5 arama 

oot U780.M-4INOY y UOpuo'T a 10}OXT PUT [OMA || pxhi¢e” “"-poaroyoq, ‘quog sed ¢ ond 

dn preg *KNVaROO pxise * “s]u9Q sod ¢ spuog ystuvdg 




















du preg *ENVaROD 800d 


(LOST ‘429% Auonump —'SqVHS AVM IIVU (‘L981 ‘yg 4umnune)—gyD0LS NOITUOM 











degt| | ° ldop| = fou tre woo | coe | ose deg! *~ deg away den eve dezt\ ** ie ge degj| *** 4 ; 0069 00TF  oNmD 
ove eee eee eee ose deg eee eee or * |dezy = Be eee eee dszt \dsg eee dey oe “00SF onTp ond 
cae ee Pek, ee aaqt deg dey) ed U1 ,dert os dey “yuo sod 5 9 ¢ ‘000'T# SII sonbeyoxa 
w» |» ldeggldeog!depe! : onl jon te dogg! dee dven sieak ‘he ak “** \dege| * * 000T# topun 0771¢, 
ae deoz eee tee * |deog dugg , one tf p] oe ds9Z, dg} * jq#08, day¢ dsog: dsog) ba ds6e wee - deez dsc (700 aod 9 *atp) 000° Ca spuog oid 
eee ee jn eee eo eee $201 $201 sale Zol | gor} ve eee oe Pfr = eee - 
tot seo iui Foret oo ea _ '$90T {FSot Feor g woo | coe | coe | cee | coe | coe | coe | eve 
$101 tot eS ** TETOL) °° RIOT EIOT| ZOT to Hot $101) ** [FOOT] *** ~ *** |¥00T} *** onid 
oe 4 be eee eee eee os oer | oe *8 $8 vay od be eee eee oe oor eee eee see “qu90 aod § sede a ond 
eee ne ee + 6 ) Fea eee eee eee oo eee 6 ee **BORT “490 omnia 
201 ‘uot 2 Zot tot #90) ZO1{ LOT) F901 Foor} FL0T) 201 $201 Lot} Zot #201 F201/ $201) $Z01 LOT/$LUT O88T ‘Ayu “ 4 ona 
KY © | Sta)“ [1s gia)“ | Fie) FIs) Gta] sta ors| ff | Pe | | | oper quidy “yueo zed for ‘00% pa 
: ah iti oa one : o- se I6r eee ee ° eee ee * | So6T ‘Sny (qdesSojoy, veg 
el ose ese eee ee eee ee eI eee eee eee eee eee eee eee eee eee ORgt lady eee ped ry pees 
eee oo eee eee eee eee “te a oe ps ose a i eee He Ke x dsiy eee eee Ogg “uBe 
| peed pork Fang beg Seed feed ry fot 


Waterlow and Sons, Printers, Oarpenters Hall, Lo 








Pe ee ee ee ee ee eee eee eee oe 
we cee FED om Doom Powe fame fe foe foe for fom OO Lm em Be s6sI “WeE 
406 106 ¢ tos tes $68 \f69 |$68 [fee | 06 | 06 06 f06 106 fo6 08 |fo6 foe | tes ltes |e)" 
406 $06 |{06 ite #06 |$06 |$06 #26 406 | 16 06 Oe ee ee de a op 

mt * % |" wee freee ooo foe | ove | oe foe |f OL “WBE yUNODDG 103 ommp = 8=60onIT 
fee | ts T6 |#06 |F06 'f06 oe 06 ($06 f06 $06 foe | 16 |f06 | 16 |?16 06 itee 4 “* sonmuUy sfosuog “yu0p sed g 

$06 | 06 $68 468 |t68 {tas | 106 #68 406 f06 #06 | tes |f6s | $8 “ senmuuy peor “que sod ¢ 
088 "Gre tore tore 092 tone) OFE, 09S Tens)“ | * | ge S¥6) 096| 098, 8% pis Tae 6 zwoL-s104 $991 ‘quo sed $9 


@ | 8 | 0% | s2 [ve | o= 8 As l ale [ea T | 1} 6 


‘emsrgour ‘1981 ‘Gz Auonuvy 02 ‘99g ‘6s equerg woLf som fywog—sqnod HSITIOND AHL 

































































